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Reduced Rates 
On Lake Cargo 
Coal Suspended 


Interstate Commerce Com- 


mission Halts Reduction 
in Tariffs by Southern 
Carriers. 


Intended to Meet Cut 
By Northern Roads 


Would Have Affected 

ments from Ky., Tenn., 
Va. and W. Va. to 
Lake Erie Ports. 


The Interstate Commerce Commission 
on August 16 ordered suspension of a 
reduction in rates of 20 cents a ton on 
lake cargo coal from Kentucky, Tennes- 
see, Virginia and West Virginia to Lake 
Erie ports proposed by the southern car- 
riers following a similar reduction or- 
dered by the Commission in the rates on 
northern roads from mines in the Pitts- 
burgh, Ohio No. 8 and Cambridge dis- 
tricts. 

The tariffs filed by the southern roadgy 
to nullify the effect of the reduction in 
the rates on the northern roads were to 
become effective August 28, but their j 
operation is euspended, under the Com- ! 
mission’s order, until March 28, pending 
investigation. 

The Commission’s announcement reads 
as follows: 
~ By an order entered August 16 in In- 
vestigation and Suspension Docket No. 
2967, the Interstate Commerce Commis- 
sion suspended from August 28, 1927, 
until March 28, 1928, the operation of 
certain schedules as published in the 
following tariffs: 

The Chesapeake and Ohio Railway 
Company: Supplement No. 7 to I. C. C. 
10139. 3 

The Cincinnati, New Orleans and 
Texas Pacific Railway Company: Supple- 
ments Nos. 2 and 8 to C. N. O. & T. P. 
Ry.—I. C. C. No. 4599. 

Louisville & Nashville Railroad Com- 
pany: Supplement No. 1 to I. C. C. No. 
A-15838. 

Norfolk & Western Railway Company: 
I. C. C. No. 3085-B. 

The suspended schedules propose to 
reduce rates on lake cargo coal from 
mines in Kentucky, Tennessee, Virginia 
and West Virginia to Lake Erie ports. 

The following is illustrative: Lake 
Cargo Coal, in carloads. Rates in cents 
per net ton. To Toledo from Kanawha 
district, present rate 191; proposed rate, 
171; from Pocahontas district, present 
rate, 206; proposed rate, 186; from Rad- 
ford district, present rate, 241; proposed 
rate, 221. 


Tax Cut De pendent 
Upon Appropriations 


Ship- 


‘ 


President Believes Reduction 
Is Possible If Budget 
Is Adopted. 


{By Telegraph.] 

EXECUTIVE OFFICES, RapPip City, S. D., 
August 16.—President Coolidge, it was 
explained officially on his behalf today, 
believes that the possibility of a tax re- 
duction at the next session depends upon 
the disposition of the next Congress 
in making appropriations. The President 
it was said, 1s unable to state at the 
present time what the tax act prospects 
for another curtailment of the taxes 
will be when the next Congress meets. 

A tax reduction would be possible, it 
was explained on behalf of the President, 
if the appropriations are kept within 
the limits set down in the contemplated 
budget. 


More Than a Billion 
Post Cards Issued 


Output of Stamped Envelopes 
Near Same Figure, States As- 
sistant Postmaster General. 


More than a billion and a half postal 
cards were issued to patrons of the postal 
service last year, the Third Assistant 
Postmaster General, R. S. Regar, has 
just announced orally. The postal cards, 
which are printed at the Government 
Printing Office, in Washington, D. C., are 
turned out at the rate of 250,000 per 
hour. Last year there were printed for 
individuals and business firms a total 
of 1,717,490,686 of stamped envelopes 
with the purchaser’s printed return-card, 
Mr. Regar said. 

Mr. Regar, in discussing the total pro- 
duction of stamped envelopes, which are 
let under private contract, said: 

“Government postal cards were first 
issued May 1, 1878. They are now manu- 
factured at the Government Printing 
Office in Washington, D. C., by means of 
high-powered, modern printing presses 
with a capacity of 250,000 completed 
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Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION oR ADJOURNED, 


Preparations Are Being Made 
To Observe Management Week 


Programs Are Arranged in 58 Cities as Means 
to Maintain Pros perity. ; 


With “Management’s Part in Main- 
taining Prosperity” as the keynote. of 
the 1927 meeting, interest in the plans 
and program of “Management Week,” 
October 24 to 29, is steadily growing, 
according to a statement by Ray M. 
Hudson, the secretary of the national 
committee in charge, which has its head- 
quarters in the Department of Com- 
merce. 

Mr. Hudson said local organizers have 
been selected in 58 tciies and local com- 
mittees have been formed in 10 of these. 
It is proposed to have nation-wide ob- 


servance of this week by all branches | 


of industrial management. 

The purpose of Management Week is 
the holding of simultaneous educational 
meetings throughout the country to di- 





Prosperous Outlook 
Reported on Farms 
In Irrigated Districts 


Secretary of Interior Notes 
Good Conditions on Teur 


of Seven Western 
States. 


The Secretary of the Interior, Dr. Hu- 
bert Work, who has just returned from | 
an extended inspection tour in seven | 
states, stated orally, on August 16, that | 


prosperous conditions prevail on the 
reclamation projects which he visited. 
“The farmers on the projects,” Dr. 
Work stated, “are hopeful and cheerful 
in outlook.” He pointed to the turning 


during the past year as evidences of 
prosperity. 

On the North Platte Project, the first 
which he visited,.Dr.,Work said, there 
are now seven. beet sugar factories 
ready to take care of the enormous beet 


| 


} 
| 
| 





acreage of the season. A new factory is | 


being built at Belle Fourche Project in 


South Dakota, he stated, “on a project | 
| for the fleet is the pressing need of the 


that a few years ago was regarded as 
hopeless.” 
“T have never seen agriculture as uni- 


rect attention to various specific prob- 
lems of management. The observance 
is sponsored by technical and profes- 
sional organizations concerned with the 
obtaining of understanding and intelli- 
gent application of the principles of 
administration and management to aid 
industrial efficiency. 

The sponsors represented on the na- 
tional committee are the American So- 
ciety of Mechanical Engineers, Society 
of Industrial Engineers, Taylor Society, 
American Management Association, 
American Institute of Accountants, Na- 
tignal Association of Purchasing Agents, 
National Association of Foremen, Na- 
tional Association of Office Managers, 


PContinued on Page 9, Column 1.) 


Military Training Places 
High Schools on Honor Roll 


Twenty-five high schools in’ which 
junior units of the Reserve Officers’ 
Training Corps are established, have 
been selected as “honor high schools” 
for the year 1927, according to an an- 
nouncement August 16 by the Depart- 
ment of War. 


The fyll text of the statement fol- 
lows: 

The following high schools, alpha- 
betically arranged, in which junior units 
of the Reserve Officers’ Training Corps 
are established, have maintained espe- 
cially high standards of military training 
and soldierly discipline and are an- 
nounced as the ‘honor high schools” for 
the academic year 1927. 

Abraham Lincoln High School, Council 
Bluffs, Iowa. 


[Continued on Page 3, Column 1.] 


Navy Said to Need 


over to local management of 16 projects | 


Airplane Carriers 


Assistant Secretary Warner 
Outlines Progress of Five- 
Year Air Program. 

More air-plane carriers as auxiliaries 


Navy, said Edward P. Warner, Assis- 


| tant Secretary of the Navy for Aero- 


fermly good in the Western States, al- | 
though I have been familiar with that | 


part of the country for over 40 years,” 
Dr. Work declared. 


Conditions Uniformly Good. 


tinued, with the ranges in the most en- 


couraging condition in years. The farmer | 


is being helped by good prices for both 
wheat and corn, according to Dr. Work, 
although the corn crop east of the Mis- 
souri River is not good because of de- 
layed planting, due to heavy rains early 
in the season, 


“At the Crow Indian Agency in Mon- 
tana,” Dr. Work said, “I saw a 40,000- 
acre wheat field. Adjoining this was an 
8,500-acre field of flax. The land is 
rented from the Crow Indians, who re- 
ceive one-tenth of the crop produced. 


The growers estimate a wheat yield of | 


over 600,000 bushels.” 

He stated that the National Parks 
have been experiencing their greatest 
year, the travel having been heavier 
than in any previous season, despite the 
fact that the opening dates were de- 
layed one month because of cool, wet 
spring weather. 

The facilities of the parks, Dr. Work 
pointed out, have been amplified to en- 


able the handling of a larger tourist | 


movement then ever before. Additional 
information furnished by the Department 
of Interior also has helped to popularize 
the parks, he said. 





nautics, in an address delivered August 
16 before the Rotary Club of Troy, New 
York. He pointed out that the five-year 
program authorized for the building up 
of the naval air-forces was necessary as 
it gave coordination to the plans, but so 


Prices of livestock are high, he con- | far only one air-plane carrier is in com- 


mission and two more are nearing com- 
pletion. Even though authorization were 
immediately given, Mr. Warner said, it 
could not be hoped to add more than two 
more such vessels to the Navy by 1931. 

The address, in full text, follows: 

A year ago there was enacted into 
law a five-year aircraft program designed 
to enable us to look forward with con- 
fidence to a moderate but steady growth 
until a scale of operation fixed upon as 
desirable should have been obtained and 
until a corresponding number of aircraft 
and trained personnel should have been 
made available. 

The concept of the five-year program 
was based on a clear understanding of 
the impossibility of extemporizing an 
aviation organization in an emergency 
need. There are six factors that enter 
into the maintenance of a well-rounded 
and effiicient naval aviation service, and 
no one of the six can be said to be more 
important than the others, for all are 
indispensable and all must be carried 
on together. 

There must be money with which to 
carry on, a very necessary tool, but in 
itself only a tool. No amount of money 


[Continued on Page 4, Column 1.] 


Tariff Laws and Tax Systems Are Declared 
Handicaps to American Business in Europe 


» 


Chief of Tax Division,, Department of Commerce, An- 
nounces Results of Study of Foreign Systems. 


Not only “tariff walls” but “nets of working capital. The rate for 1927 


taxation” surround American, business in 
Europe, the Chief of the Tax Section of 
the Division of Commercial Laws of the 
Department of Commerce, Mitchell B. 
Carroll, has just announced. 


Mr. Carroll recently returned from Eu- 
rope where he investigated the economic 
phases of taxation, which for Americans 
doing business abroad are highly com- 
plicated. The summary of an article he 
prepared on the subject follows in full 
text: 

Every country has it tax net, each of a 
different weave, and some with meshes 
drawn so tightly that there is virtually 
no chance of eseape. All systems theoret- 
ically tax the foreigner the same as na- 
tionals. All commercial concerns in Ger- 
many, including those belonging to for- 
cigners, with a capita! of more than 
20,000 gold marks, must help pay the 
reparations bill. The rate of tax for 


the past yeas was $3.76 pers 1,000 of 


” 


will 
be fixed after January 1, 1928. 

All European countries welcome the 
tourist and impose no tax on him except 
in an indirect manner, such as a stamp 
tax on his hotel bill. 

To impose the general income tax on 
the numerous foreigners who spend the 
better part of their time in enjoyment of 
French resorts, an ingenious method has 
been adopted. Realizing the impossibil- 
ity of checking up the foreign sources of 
income of the rich foreigner leasing a 
sumptuous apartment, the tax authori- 
ties arbitrarily assess him on the basis of 
seven times his apartment rent. If it is 
shown that his income is greater than 
this amount, he will be taxed on the basis 
of actual revenues, 

The most troublesome point in the 
international tax law is in determining 
whether a foreign company is doing 
business through an independent com- 
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Quebec Doubles Tax 
On Foreign Furriers 


The Lieutenant Governor of 
Quebec has signed an Order in 
Council increasing the annual tax 
paid by dealers residing outside of 
the Province who visit it to buy or 
sell furs, from $100 to $200, accord- 
ing to a report to the Department of 
Commerce from the Trade Commis- 
sioner at Montreal, Walter J. Don- 
nelly. 

The advance was made following 
complaints that the local fur dealers 
have been suffering severe competi- 

tion at the hands of outside furriers. 


Reorganization Plan 


Of the St. Paul Road 
Declared to Be Fair 


Brief Filed Preferred 
Stockholders 


Says Change Now Would 


by 
Committee 


Cause Chaos. 


The Interstate Commerce Commission 
made public on August 16 a brief sup- 


porting the plan for reorganization of the | 


Chicago, Milwaukee & St. Paul Railway, 
filed on behalf of the Preferred Stock- 
holders Committee, described as repre- 
senting approximately 73.1 per cent of 
the total outstanding prefered stock. 

“The present situation amounts 
this,” the brief states. “A great rail- 
road system is in grievous need of re- 
organization; a plan is negotiated be- 
tween the several interests; it has been 
approved by the overwhelming majority 
of all the security holders; it has been 
approved by the Court having jurisdic- 
tion and by the Appellate Court; sale 
has been held and has been confirmed; 
the only objector is the holder of a small 
fractional interest in bonds; the only ob- 


jection he now presents te the Commis- 
sion is one which properly belongs be- 
fore the Courts and upon, which he has 
been fully heard by the Courts, and there 
has been overruled. 


to 


Unfairness Denied. 


“No unfairness has been shown. Sup- 
port of the objection at the present stage 
would -result in incaleulable injury to 
thousands of persons; the objection is 
wholly destructive. The objection should 
be overruled and the application 
granted.” 

The Preferred Stockholders Commit- 
tee informed the Commission that 
would not feel called upon to file a brief 
except that the contentions made by the 
Jameson bondholders’ committee is that 
the Qn of reorganization is too favor- 
able to the stockholders and that, accord- 
ingly, the application of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad, the 
new company, should be denied. 


Chaos Declared Feared. 

“At this stage any substantial amend- 
ment of the plan by the managers is im- 
possible; it would result in chaos,” the 
brief of the preferred stockholders’ com- 
mittee, asserts. “If a new plan were 
freshly negotiated what assurance would 
there be that some comparatively small 
security holder, Jameson or some other, 
would not wreck the new plan? In 
other words, when once a plan has been 
negotiated, has been approved by the 
overwhelming majority of the security 
holders, when all objections have been 
heard and passed on by tha appropriate 
courts (and no objection %: now pre- 
sented peculiar to the field of the Com- 
mission), when the sale has occurred and 
has been confirmed, and when through 
thousands of transactions thousands of 
people have changed their position, if un- 
der these circumstances a plan can be 
destroyed by a small minority, the result 
is chaos; security holders can have no 
firm confidence in any plan until it has 
been actually consummated; 
effective inducement to negotiation, 
namely, that when a_ conclusion 
reached it will remain fixed, is removed.” 
~ 
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WASHINGTON, WEDNESDAY, AUGUST 17, 1927 


Field Work Ends 
In Investigation 


Of Bread Industry 


Trade Commission 
nounces Status of Number 
of Inquiries Requested 


| 
| 
by Congress. 


Report Is Under Way 


On Petroleum Prices | 


Competitive Conditions in Elec- 
tric Power Business 
Are Now Being 
Studied. 


The field 
eral Trade Commission’s 
and the drafting of the final report is 
“in an advanced stage of completion,” 
the Commission announced in a formal 
| statement issued on August 16 cover- 
| ing the status of the various investiga- 
| tions in which it is engaged, 


said, that the report on 
tion of the cottonseed industry will be 
completed in time for submission to Con- 
gress at the next session. 
The full text of the 
statement follows: 


Electric Power Industry. 


“Control of Electric Power Companies” 
was submitted to the Senate in partial 
response to Senate Resolution 329, 68th 
Congress, 2nd Session. 
primarily with the organization, control 
and 
power companies. The Commission has 
in preparation a further report on the 
supply of electric power machinery and 
equipment and on competitive conditions 
in the entire power field. The field work 





on the latter phase of the inquiry has | 


been completed and the entire report is 
well advanced in the course of prep- 
aration. 
The 
Commission to investigate and report to 
what extent the General Electric Com- 
pany directly or indirectly, 


generation apd transmission of electric 
power, and how the said control was ac- 
quired and maintained. 

The report on “Control 
Power Companies” was 
copies are now available for distribution 
upon request. 

Bread. 





transmitted to the Senate in further re- 
; sponse to this resolution, a preliminary 
report dealing with conditions in the 


investigation for the Fed- | 
inquiry into | 
the bread industry has been completed 


An- | 


|} cotton blankets, 
| and 


Subscription by Mail: 


$10.00 per Year, 


Renapping of Blankets 


Adds to Heat Value 


Bureau of Standards Studies 
Effects of Laundering 
' on Covers of Cotton. 


While washing has the effect of de- 
creasing the heat insulating value of 
renapping restores it 
actually increases this 


shrinkage 


| value, the Bureau of Standards has found 





It is still expected, the Commission | 
its investiga- | 





Commission’s | 


On February 21, 1927, a report entitled | 


This report dealt | 


ownership of commercial electric | 


Senate resolution directed the | 


through | 
stockholders or otherwise, controlled the | 


of Electric | 
printed and | 





On February 11, 1927, the Commission | 


bread baking industry, which is available | 


for distribution. 


A resolution of the Senate of February | 


16, 1924, directed the Commission to in- 
vestigate the production, 
transportation and sale of flour and 


distribution, | 


bread, and related lines of business with | 
respect to costs, price and profits, and | 


[Continued on Page 9, Column 4.] 


Germany Considering 


~ . 


Federal Economie € 
vising Means to Reduce Tariff ; 
Treaties Being Negotiated. 


as a result of recent experiments, A 
technical paper on the effect of launder- 
ing upon the thermal insulating value of 
cotton blankets (No. 347) has just been 
issued by the Bureau. The full text of 
the statement issued by the Department 
of Commerce regarding that paper fol- 
lows: 

The effects of wear, laundering, etc., 
upon the heat insulating value of blan- 
kets are of great interest to all who use 
them. The Bureau of Standards has pub- 
lished the results of tests made to de- 
termine the effect of laundering upon the 
heat insulating value of cotton blankets. 
This work has shown that no one can 


[Continued on Page 8, Column 6.] 


Small Salmon Pack 
In Alaska Declared 


Causing big Losses 


‘Delegate Dan A. Sutherland 


Says Both Packers and Na- 
tives Are Suffering from 
Depleted Run. 


An unusually small run of salmon is 


bringing hardship to ‘the natives of 
Alaska and financial loss to others, ac- 





cording to Delegate Ban A. Sutherland 


(Rep.), of Juneau, Alaska. In an oral 
statement given out on August 16, Mr. 
Sutherland declared that the results 
have not borne out the accuracy of the 
theory upon which the Department of 
Commerce has been relying in its ad- 
ministration of the Alaskan fisheries. 

“Advices from southeastern Alaska 
indicate that the run of'salmon for this 
season is very small indeed,” said Mr. 
Sutherland. ‘Many of the packers will 
not have 50 per cent of last year’s pack 
and in some cases as small as a 10 per 
cent pack is reported. 

Natives Feel Loss. 

“This result of the season’s pack 
means that there will be much poverty 
among the local salmon fishing popula- 
tion, mostly natives, and it also means 
great loss to the packers themselves. 

“If the theory advanced by the scien- 
tists of the United States Bureau of 
Fisheries—that there must be a greater 
escapement of spawning fish than in the 
past in order to replenish the supply— 
be accepted, there can be but one con- 
clusion arrived at; viz. that the escape- 
ment allowed has been too small. 

No Reduction in Fishing. 

“During the years since the Congress 
authorized the Secretary of Commerce 
to regulate the Alaskan fisheries there 
has been no reduction of the amount of 
fish taken in any season but, on the 
contrary, there has been more intensive 
fishing in southeastern Alaska than ever 
before since the salmon were first ex- 


| ploited. 


“The Act of Congress of 1924 author- 


| ized the Secretary of Commerce to regu- 


rouncil De- | 


| late the fisheries and gave him almost 


Lower Import Duties 


absolute power. 

“The fish of southeastern Alaska, the 
pink variety, matures in two years ac- 
cording to the scientists of the Bureau 


| of Fisheries, therefore the catch of 1927 
| would be the spawning of 1925 and if | 


The possibility of a reduction in Ger- | 


man import duties is reported by the 


Berlin office of the Department of Com- | 


'Plamto Close Mails 


merce. The ways and means of reduc- 

ing the duties are under consideration 

by the Federal Economie Council. 
The full text of the report follows: 


cil is now considering ways and means 


port duties. 


slow progress. 

Signature of the treaty with France is 
expected daily, thus putting an end to 
the present non-treaty status, and nego- 
tiations with Czechoslovakia and Yugo- 
slavia are progressing satisfactorily al- 
though the latter is less advanced than 
the former. It is expected that both 
treaties will be concluded in October. 
The treaty with Greece is expected to 
be concluded by early winter, negotia- 
tions with Lithuania are now fairly un- 


der way, while those with Hungary and | 


Rumania are to began shortly. 
Treaty Signed With Japan. 


The German Federal Economic Coun- | 


of reducing the present excessive im- | 
Commercial treaty nego- | 

tiations have been somewhat stimulated | 
| thereby but, on the whole, are making | 


enough fish had been permitted to reach 
the spawning grounds the presumption 
that this year’s catch should have 
been at least normal.” 


is 


To Foreign Lotteries 


Holland and Denmark to Be 
' Asked to Cooperate With 
Postal Service. 


Closer cooperation in the exchange of 
mails between the United States, The 
Netherlands and Denmark, it was an- 
nounced orally by the Post Office De- 
partment on August 16, is under con- 
sideration as a means of preventing the 
use of American mails in the sale of for- 
eign lottery tickets. - 

As the result of flood of protests re- 
ceived by the Department from various 
sections of the United States, it was ex- 
plained, the postal authorities may re- 
sort to diplomatic representations in an 


effort to clear up the situation. 


A treaty with Japan was signed on | 


July 20 and is to become effective prob- 
ably in September. 


| annoyance, 
This marked the end | 


of three years of negotiations but pro- | 


vided no special concession to German 
goods beyond the most-favored-nation 
treatment. Negotiations with Poland are 
still being repeatedly 
the tariff war between 
tries continues. 

The conclusion of favorable commer- 
cial treaties is of the utmost importance 
to Germany in view of the practical fail- 


the two coun- 


ure of other measures which were relied | 


~ wpay ko xeatore export Wgde 


deadlocked, and | 


Foreign lotteries it was stated, have 
caused the postal service eonsiderable 
a United States Senator, 
whose name has been withheld, called the 
attention of the Solicitor of the Post 
Office Department, Horace J. Domnelly, 
to a ticket he had received from Holland, 
and requested that immediate action be 
taken against the sender, 

The postal laws and regulations goy- 
erning the acceptance of such mail are 
clear, but notwithstanding them, these 
lottery concerns continue to advertise 
their schemes through the mails in viola- 


. WContinned ou Page &, Colugun §) 5 ' aegducts”/ 


| 





people desiring to preserve the san- 
ity and poise indispensable to the 
permanent success of self-govern- 
ment.” 


President of the United States, 


—Theodove Roosevelt, 
1901——1909 
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Cities Promote 
Establishment 
OfFlyingFields 


Airports Are Planned by 187 
Communities in Addition j 
to 865 Now 7 


Use. 


Contracts Awarded 


For Air Mail Routes 


in 


ss 4X 
Bids to Be Opened on Further 


Extension of Service; 


Strip Maps Printed 
for Aviators. 


A total of 187 cities in the United 
States are now considering the establish- 
ment of municipal airports, Major E. L. 
Jones, in charge of the Aeronautics 
Branch of the Department of Commerce, 
announced orally August 16, 


Though the establishment of adequate 


, airports is an absolute necessity to the 


expansion of civil aeronautics, the task 
is essentially a municipal enterprise to be 
undertaken on the initiative of the indi- 
vidual city, Major Jones said. The forma- 
tion of an airport committee through the 
local chamber of commerce is usually the 
first step taken. 

This committee communicatés with the 
Aeronautics Division, Department of 
Commerce, which is particularly charged 
with the establishment of airports. The 
Federal Bureau cooperates, supplying all 
available information. 


Fields Now ‘Total 865. 


Approximately 865 airports and inter- 
mediate landing fields of permanent 
character already have been established 
in cities of the United States, 

Contracts for the carrying of air mail 
over 500 miles of airway have been let 
recently, and bids for nearly 1,000 addi- 
tional miles will be opened August 18, 
Major Jones said. 

The lines already contracted for are 
the Havana-Key West, extending 90 
miles, and the Cleveland-Buffalo-Syra- 
cuse-Albany-Schenectady line of 452 
miles. Of these cities, only Cleveland 
was being served by commercial airways 


; on January 1, 1927, when the number of 


municipalities on aerial routes numbered 
84, witha population of nearly 24,000,000, 
aside from the people in the large sur- 
rounding trading areas. 

It is estimated by the Aeronautics 
Branch that the New York-Atlanta serv- 
ice, which is now awaiting the setting 
up of the beacons along the route, will 
begin operating November 1. This will 
leave only the Atlanta-Key West route 
open in what would be a trunk line from 
Boston to Havana. The difficulty of ar- 
ranging a schedule continuing the airway 
from Atlanta on to Key West and 
Havana will prevent any action in the 
near future, though a through service 
ultimately will be completed, 

On August 18, Major Jones said, bids 
will be opened on three airways. These 
are: Chicago-Indianapolis-Cincinnati, 270 
miles; Atlanta-Birmingham-Mobile-New 
Orleans, 478 miles; Memphis-St. Louis, 


[Continued on Page 6, Column 6.] 


Mr. Trammell to Seek 
Increases in Fariff 


Senator from Florida Tells of 
Plans to Aid Southerm 
Producers. 


An effort to obtain Increased tariff 
rates on Southern vegetables will be 
made during the 7Oth Congress it was 
announced orally on August 16 by Sena- 
tor Trammell (Dem.) Florida during a 
discussion of the attitude of the South 
generally toward a protective tariff. The 
Senator said: 

“TI do not believe that there is any 
general sentiment im the South favorable 
to a high protective tariff as a policy 
of government. But I am convinced that 
there is a strong sentiment throughout 
the South favorable to a protective triff 
en the products produced in the South 
when the products of all other sections 
of the country are embraced within the 
provisions of the protective tariff. In 
other words, we of the South do not feel 
that it is equitable and just to have to 
purchase the commodities which * we 
purchase in a protected market and on 
the other hand have to sell the produce 
grown in the South in what you may 
call an unprotected or an open market, 

“Feeling this way I have for many 
years advocated that a tariff should be 
placed upon citrus fruits, pineapples, to- 
matoes and other products produced in 
Florida. 

“Under the present protective tariff 
system the tariff on certain vegetables 
produced in my State as well as many 
other States is entirely too low im com. 
parison with the general tariff policy as 
applied to many other products from 
other sections of the United States and 
in view of this sitwation I hve assured 
the growers of Florida that | would en. 
deavor to assist them in having their 
tariff increased om a number of theig 


+ 
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. Farm Crops Divided | Station KOIL Asks Change in Wave Length 


To Prevent Interference With Programs 


Into Three Groups 


i, For Labor Needed Owners Declare Present Assignment Has Nearly Resulted 


Ine Cessation of Broadcasting. 


Greatest Amount of Man- 
power Is Required in 'To- 
bacco ‘Production. 


Next 


Small Grains Require Least 
Work, According to Monthly 
Labor Review. 


The largest amount of agricultural 

- Jabor is used in producing tobacco, cot- 

‘ton, sugar beets, potatoes, fruit and 

truck crops, according to a survey of 

labor requirements for principal crops, 

contained in the forthcoming issue of 
the Monthly Labor Review. 

Corn, grain sorghums, peanuts and 
like crops come next to tobacco in the 
amount of man-power needed, it is stated, 
while hay and small grain crops require 
the least labor. It-is explained that the 
requirements may vary so that these 
classifications can be considered as only 

» relative, 


Cotton Comes 


Divided Into Groups. 

The full text of the survey 
follows: 

Farm crops may be divided into three 
broad groups with reference to the 
amount of man labor used in producing 
them. Tobacco, cotton, sugar beets, po- 
tatoes, fruit and truck crops absorb re- 
latively large quantities of labor. Corn, 
the grain sorghums, peanuts and like 
crops need less labor than the more in- | 
tensely cultivated crops, but more than 
most hay and small-grain crops which 
are usually produced with the least 
labor. This classification with respect 
to labor used is only relative. More 

“labor may be used on a particular crop 





in some sections than is usually needed 
to produce some other crop of a more | 
intensive nature in another part of the | 
country. 


| wave length sought 
addition of a high-power station to their | 
| rect selling by radio, as 
| Earl May, 
| May, only 


| to 18 full-time employes. 
is as | practically all of its talent, he said. 


Objecting to its present wave length 
because of interference, Station KOIL, 
Council Bluffs, Ia., soon to join the newly 
formed Columbia Broadcasting System 
network, asked the Federal Radio Com- 
mission at a hearing August 16 for an 
assignemnt to 760 kilocycles (394.5 me- 
ters). The station under its present as- 
signment is operating on 1,080 kilocycles 
(277.6 meters), using 4,000 watts power 
in the daytime and 2,000 at night. 

So serious has been the whistling and 
other heterodyne interference on the 
frequency now used by KOIL that its 
managers have almost given up broad- 
casting in despair, John Searle, in charge 
of the station, testified before the Com- 
mission. Replying to objections of coun- 
sel for stations now operating on the 
which opposes the 


wave, Mr. Searle said that the only way 
it was deemed possible to avoid this in- 
terference was to seek another wave. 


Station Pays for Talent. 

A, J. Searle, the president of Mona 
Motor Oil Company. operators of KOIL, 
testified that the station represents an 
investment of about $80,000, cost nearly 


| pies. 





$36,000 to operate last year and has 16 | 
It pays for 


Objections were entered to the change 
by affidavit by KOB, State College, N. 
M., and KWSC, Pullman, Wash., and | 


| Texas, 
| watts; WDZ, Tuscola, Ill., 100 watts day- 





Shipping Board Defers | 
Sale of Cargo Lines 


Consideration of Proposed | 
Move to Wait Until Octo- | 
| 

ber, It Is Announced. 


Consideration of the proposed sale of 


| the America France Line and the Ameri- | 


Ordinarily, tobacco requires more la- |can West African Line, cargo services, 


bor per acre than any other major crop.| with ships plying between the east coast 
for producing different | (¢ the United States to Havre, Dunkirk, 


Requirements 
types of tobacco differ, largely because | 
of the different methods of harvesting, | 
curing, and preparing the leaf for mar- | 
ket. An acre of burley tobacco yielding 
‘from 800 to 1,000 pounds requires for 
growing, preparing for market, and | 
marketing from 350 to 400 hours of la- 
bor. An acre of bright tobacco, the | 
principal cigarette type, as grown in| 
south-ceptral Virginia, and yielding 600 
to 700 pounds requires about 400 to 500 
hours of labor. In the same district 300! 
to 350 hours of labor will produce an 
acre of Virginia dark fire-cured tobacco | 
yielding 800 to 900 pounds, and. 250 to; 
275 hours of labor will produce an acre | 
of Kentucky dark tobacco of the same 
yield. Labor required for producing a | 
pound of tobacco of these types ranges 
from about 0.7 hour for Virginia bright 
to about 0.3 hour for Kentucky dark to- | 
bacco. 
In the eastern cotton States (the | 
old Cotton Belt), on farms where the | 
yield of lint is 150 to 200 pounds per | 
acre, 100 to 125 hours of labor are 
usually necessary to prepare, cultivate, | 
hrvest and market an acre of cotton. | 
In the black belt of Texas, 50 to 60 | 
hours of labor are utilized in preducing 
an acre of cotton yielding 140 to 160 
pounds of lint, while in the western dis- 
trict of the same State, growers with 
similar yields normally expend only 35 | 
to 40 hours of labor per acre. Require- | 
ments for producing a pound of lint 
cotton for the above districts range | 
from about 0.7 hour of man labor in | 
the Eastern States to about 0.2 hour 
in the western district of Texas. 


Large Field Reduce Labor. 


Large level fields which permit the 
use of larger machinery for preparing 
the land and for cultivating the crop, to- 
gether with seasonal conditions which | 
make control of weeds easier, are the | 
chief reasons why western cotton growers 
produce cottom with less labor than do | 
the growers in other districts. 

The use of large machines also makes | 
it possible to grow more cotton per man. 
In parts of Texas and Oklahoma growers 
frequently plarit as much as 100 acres of 
cotton per man with extra labor for 
hoeing, thinning, and harvesting. Grow- 
ers in the eastern cotton States usually 
plant from 10 to 20 acres per man. 

From 65 to 100 hours of labor are 
normally used in producing an acre of 
potatoes. Awerage requirements for 
producing a bushel, of late potatoes are 
about 0.4 in the northern states, while 
0.6 to 0.7 hour of labor is usually needed 
in producing a bushel of early potatoes 
in southern districts. In the New Eng- 


| 


land states more labor is used on an | 





acre of potatoes than in other late-po- 


tato districts, but the higher yields make | 


it possible to produce a bushel of po- 


tatoes with about the same quantity of | 
labor as is used in some of the other | 


late-potato districts. 
Corn Requirements Vary. 


In the production of corn, require- 
ments in various districts differ largely 
because of different methods of harvest- 
ing, size of machines used, and yield 
per acre. Im the Corn Belt where good- 
sized implements are used for prepar- 
ing the land and cultivating the crop, 


Bordeaux and Stnazaire, and to west 
Africa, the Canary Islands the 
Azores, was deferred by the United 
States -Shipping Board until October, ac- 


and 


| cording toa statement, August 16. 


Last month the Board authorized the 
Merchant Fleet Corporation to draw up 
specifications looking to the proposed 
sale of these lines, together with the 
American Scantic Line, a cargo service 
from North Atlantic to Sandanavian and 
Baltic ports. On August 9 the Board 
approved specifications for sale of the 
latter service, but did not act on the two 
other lines.. At.its meeting August 16 
the Board decided to defer consideration '| 
of the advertisements of the two serv- 
ices until October. 


Simultaneously 
that it had accepted the offer of $50,000 | 
made by Philiip E. Ittman, of New York, | 
for the purchase of the steamship 
“Potomac” now laid up in New York. It | 
also authorized acceptance of a bid of 
the Bethlehem Shipbuilding Corporation 
of $416,000 for installation and other 
work in connection with the dieselization 
of the steamship “Wilscox.” 


The full text of the statement follows: 

The Shipping Board, at a meeting to- 
day, -deferred until October the adver- 
tisement of the America France Line 
and American West African Line. 

The Shipping Board accepted the offer 
of Phillip Edward Ittmann of 1 Madison 


the Board announced | 


| Avenue, New York, N. Y., to purchase 
| the S. S. Potomae for $50,000 cash 
| is, where is.” 


“é 


as 


The Potomac is an ex-enemy passenger 
vessel of about 11,000 deadweight tons, 
equipped with two quadruple expansion 


| engines, 5,600 I. H. P., and five Scotch 


boilers, designed to steam approximately 
13%42 knots on 103 tons of coal a day. 
She is reported to accommodate about 
350 first and an equa! number of second- 
class passengers, in addition to a large | 
number of third-class and steerage. She 
is at present in layup at New York. 

The Shipping Board authorized accept- | 
ance of the bid of the Bethlehem Ship- | 
building Corporation of $416,000 for in- 
stallation and other work in connection 
with the Dieselization of the S. §. 
Wilscox. 

The Shipping Board approved the 
charter of the Daughs Ship Crane Com- 
pany, upon which this company will in- 
stall three patent cranes for, experi- 
mental purposes. 


corn and caring for the stover in certain 
Southern States as compared with about 
0.5 hour inthe Corn Belt when the ears 
are husked from the standing stalk and 
large level fields and large machines 
make it possible for one man to grow 
more acres of corn than in other pro- 
ducing districts. 
Figures for Smail Grains. 

Small-grain crops require relatively 

little labor. Size of machines used, size 


| of fields, lay of land, and climatic condi- 


| tions affect labor requirements for pro- 


and where the crop is harvested by hand | 


from the standing stalk, from 15 to 20 
hours of labor per acre are usually ade- 
quate with yields of 35 to 45 bushels. 
In some of the Southern States from 50 
to 70 hours of labor per acre are or- 
dinarily required for corn yielding 20 
to 80 bushels when the stalks are cut 
and shocked and the ears are harvested 
by hand from the shock. In the North 
Atlantic States corn is usually harvested 
in this way and the requirements per 
acre are similar, though yields are 
higher. 

Requirements for producing a bushel 
of corn in 
even more than do requirements per 
acre, Usually about 25 hours of labor 
are required for producing a bushel of 


ducing these crops to a greater extent | 
than does yield. Requirements for pro- 
ducing a bushel of wheat range from 
about 2.5 hours in the Southern States 
to about 0.3 hour in the Pacific north- 
west. In the Western States, combines 
are frequently used for harvesting and 


| large teams or tractors are utilized for 


the various districts differ | 


' 


preparing land and for seeding, whereas 
in the southern and eastern districts rel- 
atively small machines and crews are 
used for all operations. 

But little labor is usually required for 
producing an acre of most hay crops and | 
practically all of this labor is required 
during the harvesting season. Require- 
ments ona ton basis vary from 4.5 hours 
for clover hay to 7.2 hours for alfalfa 
on irrigated land. For annuals, such as 
cowpeas or soy beans, which are seeded 
for hay and cultivated during the grow- 
ing season, requirements are much higher | 
than for other hay crops, 


| crease of 


' state that 


other stations on or near the wave 
length sought were represented by their 
managers or by counsel or both, These [* 
were KTW, Seattle; WBBM, Chicago; 
KFDY, Brookings, 8. D.; W'TAM, Cleve- 
land; WHN, New York, and WQAO- 
WPAP, Cliffside, N. J. 

At the opening of the hearing, William 
Jamieson, counsel for Station KMA, 
Shenandoah, Iowa, which had a hearing 
last week on its application to divide 
time on the wave length of WSUI of the 
University of Iowa, asked leave to enter 
his station” as an intervening applicant 
for the same wave sought by KOIL. 

Objects to Intervention. 

Frank D. Scott, counsel for KOIL, ob- 
jected to this request, and thé Commis- 
sion reserved its decision. Mr. Jamieson 
explained that he wanted a division of 
time for K MA, which is engaged in di- 
its manager, 
testified at the hearing last 
in the event the Commission 
denied its other application and granted | 
KOIL the 760 channel. i 

Station KOIL is the highest-powered | 
station on the 1,080 channel it now occu- 
Other stations on that wave and 
their powers are: WHAM, Rochester, 
N. Y., 500 watts; KWWG, Brownsville, 
500 watts; KTCL, Seattle, 500 


time only; WCAU, Philadelphia, 500 


watts, and WGBC, Memphis, Tenn., 15 
watts. 


Drought Spreading 
Through Australia | 
h of Ash of | 


Queensland Suffering from 
Lack of Moisture. 


One-fourth 


One-fourth of the area of Queensland, | 
Australia, is in the grip of drought, ac- 
cording to a report to the Department of 


| Commerce from the Trade Commissioner 


at Sydney, E. C. Squire. The full text 


| follows: 


It estimated that about 170,000 


is 


| square Miles of central-west and south- | 
| west of Queensland are still in the grip 


of drought. This comprises roughly | 
about one-quarter of Queensland’s total 
area. 

Queensland is an important pastoral 
and there is some controversy 
as to the total sheep lost. The Registrar- | 
General states that to December 31, | 
losses had amounted to 3,697,842, for the | 
whole of Queensland. He further states 
that he allowed for the uswal natural in- 
2,000,000 in his figures; con- 
sequently it is pointed out that private 
estimates placing Queensland at 5,000,000 | 


sections, 


| to 7,000,000 gives a better picture of | 


the situation. In additional, it is said | 
that there has probably been a further \ 
loss of from 1,000,000 to .%,500,000 since 
January 1. 

It is difficult to generalize on the situa- | 
tion in this drought stricken area, but 


lit is generally agreed that there has 


been no important relief so far this year, | 
and some of the statements of a Gov- 

ernment Commission which has been in- 

vestigating the situation may assist in | 
forming a picture of the situation. They | 
in a trip from Winton west |; 
for about 110 miles, they found the whole | 


| area nothing better than a dusty waste, | 


with stock either dead or away. In an- | 
other section, which they state usually 
carries about 500,000 sheep, they found 
only 100,000, and this number was 
nearly starved. At Mayfair Station they | 
state the average rainfall over 18 years | 
was 13.76 inches. The average fall was | 
a little over 7 inches im 1925, and last | 
year it dropped to 442 inches, while for 
the present year there has been little 
or no rain. 

This drought area is not far from the 
New South Wales border, and in the 
northwestern section of New South 
Wales this dry condition is being ap- 
proximated and it is feared that the | 
drought is spreading into the northwest- 
ern section of New South Wales. | 


Vessels Are Assigned 


For Shuttle Mail Trial | 


' 


Navy Lists Ships to Be Stationed | 

Along Flier’s Course to 
Leviathan. 

Assignment of the vessels which will | 


be stationed along the course to be 
traversed by Lieutenant C. H. Schild®- 


| hauer of the Navy, on August 21, when | 
’ tested Pennsylvania senatorial election 
| of 1926 will 


he will attempt contact with the Ship- 
ping Board liner “Leviathan” drop two 
sacks of mail on her deck, were an- 
nounced August 16 by the Acting Sec- 
retary Of the Navy, T. Douglas Robinson. 

Two cruisers and one destroyer will 


| be stationed along the course, between 


Boston and the location of the “Levia- 
than” at the time of the delivery, which 
is estimated at 375 miles from Boston. 
A second destroyer, the “Lawrence,’’ 
with newspaper,men and photographers 
aboard, will itnerceept the Leviathan, 
Mr. Robinson stated. 


The object of the flight, cooperated in | 


by the Post Office Department and the 
Department of Navy, with the United 
States Shipping Board, is to shorten the 
time of trans-oceanic mail deliveries by 
the establishment of shuttle services by 
air on both sides of the ocean. 

The destroyer “Billingsley,” Mr. Rob- 


| inson stated, will be stationed 100 miles 


from Boston, the cruiser “Trenton,” 200 
miles from that city and the cruiser 
“Raleigh” at a distance of 230 miles. 


All of the vessels are stationed with a | 


view of being close by in the event of 
any emergency that might arise during 


ithe flight. 


! ther, that the 
| the possession of intoxicating liquor in 


| or Federal 
| contends that the law of 1895, prohibit- 
| ing the introduction of intoxicating liquor 
| into the old Indian Territory, was in full 


| Attorneys 


| be held was 
' by J. J. MeGrain, Deputy Sergeant-at- 
| Arms. 


Brief Filed Opposing 


Review of Convietion 


/ 


Seward Peninsula in A 


/ 


{ 


Aurtnonizen STatTements ONLY ARE PRESENTED HEREIN, BBING 
Pustisyep WirHout Comment ey THe Unitep States DAILY. 


laska Is Declared 


Unique With Gold in Deposits of Gravel 


> Department of Interior Says Beaches Have Furnished 
On Liquor Charge Some of Most Notable Placers Ever Discovered. 


Department of Justice An 
..swers Petition Involving 
Eighteenth Amendment. 


Decision Affirmed 


Appellant Claims Juries Not 
Selected by Law and Of. 
fense Not Against Law, 


The Department of Justice has filed a 
brief in the Supreme Court of the United 
States in opposition to the request of 
Monty Morris, convicted of a prohibition 
violation in Oklahoma, for a review of 
the case by the highest court. The appeal 
by Morirs involves a claim that the of- 
fense of which he was convicted was not 
one made so by any law of the United 
States, inasmuch as he was arrested with- 
in the limits of what was formerly Indian 
territory. He further claims, according 


! to astatement of the case by the Depart- 


ment of Justice, that the jury before 
which he was tried was not selected ac- 
cording to law. 

Statement In Full Text. 


Following is the Department’s state- 
ment in full text: 

A petition has been filed in the Su- 
preme Court of the United States in the 
ease of Monty Morris v. United States, 
asking a writ of certiorari to review the 
decision of the Circuit Court of Appeals 
for the Eighth Circuit. Morris was con- 
victed in the District Court for the 
Northern District of Oklahoma of pos- 
sessing a quantity of liquor 
County, Oklahoma, at a place within the 
limits of what was Indian Territory be- 
fore its admission into the Union as the 
State of Oklahoma, and where the pos- 
session of intoxicating liquor was pro- 
hibited by Federal statutes. Morris was 
sentenced to the penitentiary for a year 
and six months and fined $300. This 


conviction and sentence was affirmed by | 


the Citcuit Court of Appeals. The De- 
partment of Justice has filed a brief in 
opposition to the granting of the writ. 
Says Not Covered By Law. 

Petitioner Mioorris asserts as a basis 
for the review of this case that neither 
the grand jury which returned the in- 
dictment nor the ptit jury before which 
he was tried were drawn from a panel 
selected as provided by law; also, that 
the alleged offense with which he was 


charged was not one made such by any | 
Act of Congress. The bases for these | 
allegations are, first, that the petitioner | 
claims that the judge before whom the | 


petitioner was tried was assigned to 


hold court in the Northern District of | 


Oklahoma, under a law passed in Feb- 


ruary, 1925, which created the Northern | 


District out of the Eastern-and Western 
Districts and provided, among _ other 
things, that the then junior District 
Judge for the Eastern District should 
hold the court in the Northern District 


until his death, disability or retirement, | 
when the President should appoint a 


judge for the Northrn District; that 
this designation and assignment by Con- 
gress of a judge to the Northern Dis- 
trict until his death, disability or retire- 
ment amounted to an appointment by 
indirection and constituted an infringe- 


ment upon the President’s constitutional | 


power of appointment; that consequently 
the judge’s assignment was void and he 
had no power to organize the court, 
appoint the jury commissioner or em- 
panel the juries which indicted 
convicted the petitioner. 
Contentions Answered. 


In answer to this contention the De- | 


partment asserts that the assigmment was 
in no sense an appointment, 


judge from one district to hold court in 


another district, which was within the | 


power of Congress, Fur- 
law of 1919 prohibited 


constitutional 


the Indian Territory or where the in- 
troduction of it was prohibited by treaty 
statute. The Department 


force and effect, and that the indictment 
in Morris’ case charged an offense well 
within the Raw of June 30, 1919. 


Meeting Is Planned 


To Save Ballots | 


for Contestants in 
Pennsylvania Election Dis- 
cuss Means. 


Attorneys representing William S. 
Vare, Republican, and William B, Wil- 
son, Democrat, candidates im the’ con- 


meet on August 17 in the 
office of the Sergeant-at-Arms of the 
Senate, David S. Barry, to discuss ways 
and means of preserving the ballots and 


other documents used in that election. ; 


Announcement that such a meeting will 
made orally om August 16 


The Sergeant-at-Arms after a con- 


| ference two weeks ago with representa- 


tives of Mr. Vare and Mr. Wilson, and 
with the approval of both principals ad- 
dressed letters to the President, Judges 
of the Courts of Common Pleas of each 


| of the counties of Pennsylvania and to | 


the County Commissioners asking that 
the ballots be preserved for the use of 
| the Senate Committee on Privileges and 
Elections. Responses from these letters, 
| Mr. MeGrain said, are almost unani- 
| mously to the effect that the ballots will 
; not be preserved unless formal action is 
instituted provision made for the 
funds necessary, 


August 17, he said, is for the discussion 


or 


| the answers received from the Pennsyl- 
vania judges. 


in Tulsa | 


and | 


but was | 
merely a temporary assignment of a/ 


The meeting called for ! 


of what course is to be taken in view of ; 


Seward Peninsula in Alaska is unique 
in its wide distribution of gold in gravel 


deposits, there being scarcely a stream | 


from which colors ‘ haye not been ob- 
tained, the Geological Survey, Depart- 
ment of the Interior, stated on 


August 16. 

The gold-bearing beach gravels, the 
Survey said, have afforded some of the 
most notable gold placers ever discov- 
eted and still contribute to the output of 
the Territory It stated that expefi- 
ments have been recently conducted to 
test the thawing of frozen ground by the 
means of water at normal atmospherié 
temperature. The Koyuk district of the 
peninsula, accoridng to the Survey, is of 
interest as Alaska’s chief producer of 
placer platinum. 

‘The full text 
lows: 

} . Seward Peninsula is remarkable for 

the wide distribution of gold in its gravel 
deposits. There is scarcely a stream 
| from which colors have not been  ob- 


of the statement fol- 


always found in sufficient amount to af- 
ford profitable mining, the number of 
streams that have yielded gold in com- 
mercial quantities is large. Further- 
more, the gold-bearing beach gravels, in- 
cluding those of the present wave- 
washed beaches and the numerous an- 
cient beaches deeply buried beneath 
more recent deposits, afforded some of 
the most notable gold placers ever dis- 
covered and still contribute to the out- 
put of the peninsula. The Nome disfrict, 
although not the first gold-placer dis- 
trict known in Alaska, was the first of 
the greater and more famous placer dis- 
tricts to be discovered. 


First Minimg at Nome. 
The first mining at Nome was done 
with simple equipment. This, however, 
was soon replaced by more efficient and 


history of the district the dredge was 
introduced to dig and wash gravel. The 
early dredges were small, crude, and in- 
| adequate and have long since’been re- 
| placed by others of more powerful and 





| great strains to which they are sub- 
| jected and able to handle great quanti- 
j ties of gravel at low cost. The use of 
dredges increased as the richer gravel 
was mined out, so that now several 
| times as much gold is obtained with the 
| dredges as with other methods of min- 
| ing. Each year sees the construction of 
new dredges or preparations for install- 
ing them, so that a description of placer 


| 


an account of dredging operations. 


The early placer miners of the Yukon 
Valley and of Seward Peninsula found 
in the frozen gravel of the Artic and sub- 
Artic regions a problem which was new 
even to the most experienced miners 
from the Western States. Various 
methods, from exposure to the sun and 
direct contact with fire to steam applied 
through pipes driven into the ground, 
were used to thaw the ice and loosen 
the sand and gravel so that they could 
be washed through the sluice boxes to 
free and collect the gold. Recently ex- 
periments have been conducted to test the 
value of water at normal atmospheric 
temperature for thawing frozen ground. 
Such experiments were carried on at 
Nome by the United State Smelting, 
Refining & Mining Co. in 1925. Details 
| of the operation are not at hand, but it 
appears that for deep ground the most 


Plan to Close Mails 
To Foreign Lotteries 





[Continued from Page 1.] 
tion of American laws, it was explained. 
Just what action will be taken through 


diplomatic channels has not been deter- | 


mined, it was stated, but it was said offi- 
cially that the Post Office inspectors, 
who are assigned to investigate these 
cases, could be utilized by the Chief Post 
Office Inspector, Grant U. Miller, for an 
investigation. 

Before the Postmaster General makes 
any overtures to the foreign embassies 
for cooperation and assistance in this 
matter, the Solicitor of the Department 
will make an effort through the foreign 
mails division of 


' Danish postal authorities, it was said. 


|More Than a Billion 


[Continued from Page 1.] 
cards per hour. 


| than 1,500,000,000 postal cards required 
for issuance to the postal service last 
year. 


“Stamped envelopes were first issued | 


in June, 1853, and newspaper wrappers 
in February, 1861. Stamped envelopes 
bearing the purchaser's printed return- 
card were authorized by law in 1865, 
These special-request or offiee-request 
stamped envelopes are sold at a very 
slight additional cost and have proven a 
material benefit to the postal service in 
the prompt disposition of undeliverable 
mail. Last year 1,717,490,686 envelopes 
of this variety were printed for indi- 
viduals and business firms throughout the 
country, 
“The contract for the manufacture of 
; stamped envelopes is let to the lowest 
bidder. These envelopes are now manu- 
| factured in Dayton, 0., by a corporation 
| using modern specialized machinery. An 
| extensive factory is maintained with a 
force of approximately 1,000 trained em- 
ployes and a peak production capacity 
of 15,375,000 envelopes daily has been 
reached. The average daily production 
now amounts to not less than 12,000,000 
envelopes, 57 per cent of which during 
; last year have printed special-request or 
office-request return-cards. In addition 
to the actual manufacture of the envel- 
opes, the factory is required daily to fill 
between 2,500 and 3,000 orders, calling 
for separate printed return-cards.” 


| tained, and although the gold was not | 


economical machinery, and early in the | 


costly types, capable of withstanding the | 


mining in this district has become largely | 


the Department to | 
bring the matter to the attention of the | 


Post Cards Issued 


Approximately 400 tons | 
of paper were consumed in printing more | 


successful method is to drill to bedrock 
and insert a pipe-down which cold water 
is forced under pressure, rather than to 
| drive the pipe as is usually done in 
steam thawing. The process is slow, but 
it is reported that gravel from 40 to 70 
feet thick has been successfully thawed 
in this manner. 

The work of the Alaska Road Com- 
mission is highly commended in some of 
the schedules returned by placer miners, 
and as instances of the things accom- 
plished are cited the reconstruction of 
the tramway from Nome to Shelton, the 
maintenance of roads in the vicinity of 
Nome, grading of the aviation field, and 
construction work in Nome Harbor. 


The placer-gold production of Seward 
Peninsula showed a decided falling off 
in 1925. The output was $1,088,000, 
as compared with $1,245,000 in 1924, 
}a decrease of $156,500, or over 12% 
| per cent. This reduction was due in 
large part to the fact that a number 
of dredges did not begin operations till 
| late in the season and some that op- 
erated in 1924 were not working in 
1925. 

Most of the gold from Seward Penin- 
sula is obtained from the vicinity of 
Nome, but many other localities con- 
tribute to the total, and in most of 
them, as at Nome, a dredge either has 
been installed or is contemplated as a 
means of reducing the cost of mining. 

It was reported that a large tract of 
placer ground on American Creek, in 
the Casadepaga district, was under op- 
tion and. would be drilled with a view 
to installing a dredge. 


{ Mining Plant Is Soid. 

| In the Council district the property 
| of the Wild @oose Mining & Trading 
Co. was idle. The dredge and hydraulic 
plant were sold to other operators and 
is active again. 

Little change is noted in the Solomon 
district. It is reported that a mining 
engineer was engaged during the sum- 
| mer in testing the gravel on upper Big 
Hurrah Creek, and as a result of his 
| examination a dredge for handling the 
gravel is under consideration. 

The Koyuk district, at the head of 
Norton Bay, although one of the smaller 
gold producers of the peninsula, is of 
| spocke interest as it is the chief pro- 

ducer of placer platinum in Alaska. 
Three mines were in operation in winter 
and nine in summer in this district. 

The Fairhaven district includes In- 
machuk River and Candle Creek to- 
gether with their tributaries and some 
other streams. 

An interesting project of the Inmahuk 
River locality is the search of gold-bear- 
ing gravel beneath the geologically re- 
cent lava flows that were poured out over 
the gravel deposits and later partly re- 
moved by erosion. Remnants of these 
| flows are conspicuous in the Fairhaven 
district. Shafts have been sunk through 
the lava beds on the Inmachuk to depths 
| of 130 to 200 feet, disclosing gravel 
deposits from 6 to 16 feet thick. Drift- 
ing from these shafts has not yet dis- 
closed a pay streak, but colors are re- 
ported. A small output of gold was made 
| from «Kugruk River and also from 
| Koopuk Creek, tributary to Buckland 
River. The Koopuk district has small 
and uncertain rainfall. Prospecting has 
been done on Buckland River for many 
years, but thus far with only indifferent 
succéss. The miners of the Fairhaven 
| district are interested in the contemplated 
| extension of the Nome-Shelton tram- 
way to Candle Creek, which is proposed 
to improve the transportation of coal 
from the Chicago Creek mine and help 
reduce the cost of fuel. The Chicago 
| Creek coal is a lignite and is less efficient 
| than higher-grade coals shipped from 
| the outside, but as it costs less it has 
| been used to some extent in place of 
the better coal. 

Placer Gold Produced. 

The placer gold produced in the 

| Kougarok district is obtained partly by 
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Curtailing of Forces 
In July Is Cause of 
Idleness in Industry 


Vacation Season Also Cited in 
Survey of United States 
Employment Service. 


Repair Work a Factor 


Improvement Noted in Boot 
and Shoe Industry, Little 
Change in Textile Mills. 


Several major industries curtailed 
their forces as well as their operating 
schedules during July, causing some idle- 
ness during the month, the United States 
Employment Service of the Department 
of Labor announced on August 16. The 
Service has just completed its survey 
of the industrial employment situation 
for the month, and attributes a part of 
the unemployment to usual midsummer 
slackening in industry and to the sum- 
mer vacation period. 

The full text of a synopsis of the em- 
ployment situation for July, as made 
public by the Service, follows: 

The industrial employment survey for 
July reveals some idleness throughout 
the country. 

Forces Are Curtailed. 

Several of the major industries cur- 
tailed their forces as well as their oper- 
ating schedules. This was largely due 
to the usual midsummer slackening in 
industry, which is more evident in July 
because that month is generally selected 
for plant alteration and repair work and 
inventory taking, necessitating the re- 
lease of many workers for a short time. 
This is also the season for vacations, 
when a great many men and women are 
away from their various occupations. 

A decided improvement in the boot and 
shoe industry was reported in the New 
England district. Many of these factor- 
ies that have been operating on part- 
time schedules for some time past re- 
turned to full-time operations, and in 


“localities where part time continued, the 


forces employed were increased. There 
was a further recession in the auto- 
mobile industry and a large number of 
these workers were unemployed during 
the month. In the iron and steel cen- 
ters of the country the volume of em- 
ployment decreased, largely due to sea- 
sonal influences. 
Little Change in Textile. 

In the textile industry there. was very 
‘little change. Man, mills continued part- 
time operations, and in some localities 
a surplus of this class of labor exists. 
Railroad-shop employment decreased 
during the month. 

There was a marked decline in build- 
ing and a surplus of building-trades 
men is apparent. Municipal improve- 
ments and road construction are afford- 
ing employment to a large number of 
unskilled workers. The demand for farm 
labor increased, particularly in the 
wheat belt, where the harvest demand 
has been seasonally heavy, but in most 
localities there was sufficient help avail- 
able. 


dredges and partly by other methods of 
mining. Only one dredge, however, was 
in operation in 1925, that of the Behring 
Dredging Corporation on Kougarok River. 
The Kelliher dredge did not operate, as 
the company was undergoing reorgan- 
ization. On Dick Creek a mechanical 
tailings stacker driven by a gasoline en- 
gine was installed and is reported to be 
giving satisfaction. The use of gasoline 
for power releases a part of the water 
for piping, which is an advantage where 
water is scarce. A ditch was built on 
Henry Creek to furnish water for use on 
Merritt Gulch in 1926. The miners of 


| the Kougarok district are also interesfed 
| in the extension of the tramway from 
| Nome as a means of reducing mining 


costs, which in some localities are re- 
ported to be so high as to prohibit 


| mining. 
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Claims Commission of the United States and Mexico 


Two Army Aviators 


Is Authorized to Continue to Function Until 1929) Save Their Lives by 


Use of Parachutes Department of Navy Advised That Ownership of Vessel 


Unknown; Declared Menace to Navigation. 


Convention Signed 
For Both Countries 


Life of Organization Extended 
for Two Years by 
Agreement. 


Tse existence of the General Claims 
Commission, United States and Mexico, 
was extended until August 30, 1929, by 
the Secretary of State, Frank B. Kel- 
logg, and the Mexican Ambassador, 
Manuel C. Tellez, on August 16 when a 
new conventionéwas signed at the De- 
partment of State. 


The convention provides that the Com- | 


mission shall decide all claims for loss 
or damage accruing between September 
8, 1928, the date on which the Commis- 


sion was authorized, and August 30, | 


1927, the date on which the Commission’s 
existence was to have terminated. How- 
ever, it is stipulated that no claims may 
be filed subsequent to August 30, 1927. 

Of 51 American claims against Mex- 
ico, for $3,790,796, the Department of 
State announced the Commission had de- 
cided 36 claims in favor of the United 
States, awarding $2,221,659 to Amer- 
ican claimants. 

Of nine Mexican claims against the 
United States, involving $440,910, five 
were decided in favor of Mexico, 
awarding Mexican claimants $39,000. 

When asked if the claims of oil com- 
panies against the Mexican Government, 
arising from the enforcement of the 
new petroleum laws would be brought 
before the claims convention, the De- 
partment of State stated orally that it 
was doubtful that any such claims had 
been presented. However, it was stated 
that there would be no objection by 
the Department to h&ving them pre- 
sented if the oil companies wished to 
do so, but that they would have to 


be presented prior to August 30 of 


this year. 
Petroleum Disputes 
Are Still Unsettled 


The Department, asked if the Mexican 
Government had not desired the exten- 
sion of time during which claims might 
be filed in order to include oil claims 
arising during the next two years, stated 
orally that it did not believe this ques- 
tion came up during the negotiations, 
although it could not be sure of the fact. 
The Department and the Mexican Gov- 
ernment, it was stated, have discussed 
the problem of the Mexican agrarian and 
petroleum laws, but not the question of 
arbitrating them. The disputes arising 
from the enforcement of the laws remain 
unsettled, it was said. 

The claims convention just signed will 
not have to be submitted to the Senate, 
it was stated because the Senate passed 
a resolution recording itself in advance 
as favoring an extension of the conven- 
tion. The Mexican Senate, however, will 
be called upon to ratify the extension. 

The full text of the announcements by 
the Department of State, giving the text 
of the new clainis convention and the 
amounts awarded to Americans and Mex- 
icans follows: 

Convention signed today by the Secre- 
tary of State and the Mexican Ambassa- 
dor extending the tern? of the General 
Claims Convention for a time not exceed- 
ing two years from August 30, 1927: 

Whereas a Convention was signed on 
September 8, 1923, between the United 
States of America and the United Mexi- 
can States for the settlement and ami- 
cable adjustment of certain claims there- 
in defined; and ? 

Whereas, under Article VI of said Con- 
vention the Commission constituted pur- 
suant: thereto is bound to hear, examine 
and decide within three years from the 
date of its first meeting all the claims 
filed with it, except as provided in Arti- 
cle VII; and “J 

Whereas, it now appears that the said 
Commission cannot hear, examine and 
decide such claims within the time limit 
thus fixed; r 

The President of the United States -of 
America and the President of the United 
Mexican States are desirous that the 
time originally fixed for the duration of 
the said Commission should be extended, 
and to this end have named as their re- 
spective plenipotentiaries, that is to say: 

The President of the United States of 
America, Honorable Frank B. Kellogg, 
Secretary of State of the United States; 
and 


Military Training Places 
High Schools on Honor Roll 


[Continued from Page 1.] 

Albert G. Lane-Technical High School, 
Chicago, Ill. 

Arsenal Technical High School, Indi- 
anapolis, Ind. 

Central High School, 
Tenn. 

Central High School, Kansas City, Mo. 

Eastern High School, Detroit, Mich. 

Fulton County High-School, Atlanta, 
Georgia. 

Galileo High School, San Francisco, 
Calif. 

Gloucester 
Mass. 

High School Department, St. Thomas 
Military Academy, St. Paul, Minn. 

Hollywood High School, Los Angeles, 
Calif. 

Joplin High School, Joplin, Mo. 

Lake View High School, Chicago, III. 

Los Angeles High School, Los Angeles, 
Calif. 

Louisville Male High School, Louisville, 
Kentucky. 

Nicholas Senn High School, Chicago, 
Illinois. 

Ogden High School, Ogden, Utah. 

Phillips High School, Birmingham, Ala. 

Rockford High School, Rockford, Ill. 

Senior City High School, Knoxville, 
Tenn. 

Technical High School, Oakland, Calif. 

The Dallas High Schools, Dallas, Tex. 

Walla Walla High School, Walla 
Walla, Wash. 

Waukegan 
Waukegan, II). 

West High School, Salt Lake City, 
Utah, 


Chattanooga, 


High School, Gloucester, 


Township High School, 


> 


The President of the United Mexican 
States, His Excellency Senor Don Man- 
uel C. Tellez, Ambassador Extraordinary 
and Plenipotentiary of the United Mex- 
ican States at Washington; 

Who, after having communicated to 
each other their respective full powers 
found in good and due form, have agreed 
upon the following articles: 

Article I. The High Contracting Par- 
ties agree that the term assigned by 
Article VI of the Convention of Septem- 


ber 8, 1923, for the hearing, examina- 
tion and decision of claims for loss of 
damage accruing prior to September 8, 
; 1923, shall be and the same hereby is 
extended for a time not exceeding two 
years from August 30, 1927, the day 
when, pursuant to the provisions of the 
said Article VI, the functions of the 
said Commission would terminate in re- 
spect of such claims; and that during 
such extended term the commission shall 
also be bound to hear, examine and de- 
cide all claims for loss or damage ac- 
cruing between September 8, 1923, and 
August 30, 1927, inclusive, and filed with 
the Commission not later than August 
30, 1927. 


It is agreed that nothing contained 
in this Article shall in any. wise alter 
or extend the time originally fixed in the 
said Convention of September 8, 1923, 
for the presentation of claims to the 
Commission, or confer upon the Commis- 
sion any jurisdiction over any claim for 
loss or damage accruing subsequent to 
August 30, 1927. 

Article II. The present Convention 
shall be ratified and the ratifications 
shall be exchanged at Washington as 
soon as possible. 

In witness whereof the above-men- 
tioned Plenipotentiaries have signed the 
same and affixed their respective seals. 
Done in the City of Washington this 16th 
day of August in the year 1927. 

(Signed.) FRANK B. KELLOGG, 

MANUEL C. TELLEZ. 

The General Claims Commission be- 
tween the United States and Mexico 
closd its last session on July 23, 1927. 
Of the 51 American claims which were 
heard: and decided by the Commission 
during its existence, awards were made 
in 36. The total amount claimed by the 
United States in respect of these 51 
claims was $3,790,796.42. The total 
amount awarded on the 36 claims decided 
in favor of the United States was $2,- 
221,659.46. Certain of these claims draw 
interest. 

The Commission heard and decided 9 
claims of Mexico against *the United 
States and gave favorable decision in 5 
of these claims. The total amount 
claimed by Mexico in the 9 claims was 
$440,910. The. total amount awarded to 
Mexico on the five claims on which they 
secured favorable decisions was $39,000. 

The Commission submitted the follow- 
ing table showing. the name of each 
claimant, the amount awarded, whether 
or not interest was allowed, and the 
claims dismissed or disallowed, both as 
to claims of the United States and claims 
of Mexico. 








American Claims. 


Clara, W. Roney, dismissed. 

George E. Boles, dismissed. 

Nick Gibich, disallowed. 

North American Dredging Co., dis- 
missed. 

Home Insurance Co., $594.14. 

L. F. H. and Pauline Neer, disallowed. 

John B. Okie, $2,173.84, May 29, 1920.” 

William A. Parker, $16,695.83, April 
27, 1917." 

Walter H. Faulkner, $1,050. 

Leonard E. Adler, disallowed. 

Harry Roberts, $8,000. 

J.and O. L. B. Nason et al, disallowed. 

Aubrey Williams, disallowed. 

Laura M. B. Janes, et al., $12,000. 

J. W. and N. L. Swinney, $7,000. 

Macedonio J. Garcia, disallowed. 

Thomas H. Youmans, $20,000. 

Agnes Connelly et al., $18,000. 

‘J. Parker Kirlin et al., $756.50, Aug. 
16, 1922.* 

Illinois Central R. R. Co., $1,807,531.36, 
April 1, 1925.+ 

Joseph E. Davies, $20,000, Oct. 20, 
1920.¢ 

Mamie Brown, $8,000. 

Daisy Sanders and Rosetta 
$5,000. 

Margaret Roper, $6,000. 

Gertrude Parker Massey, $15,0000. 

Ida R. S. Putnam, $6,000. 

George W. Johnson et al., disallowed. 

Am. Shorthorn Breeders Ass’n., dis- 
allowed. 

Am. Shorthorn Breeders Ass’n., dis- 
allowed. 


Small, 


| Foreigners Abroad 
Handicapped by Tax 


[Continued from Page 1.] 
missien agent or broker or through an 
agent in the strict sense. Under most 
European systems, the rule is that stock 
plus agent equals tax liability. Most 
American firms doing business on a 
stable and permanent basis in European 
countries have found it desirable to 
take a clear cut position. In some in- 
stances they have found satisfactory 
firms that will serve as dealers or dis- 
tributors in a certain area. A large 
majority of American exporters have 
found it preferAble to have an estab- 
lishment of their own in an important 
country. While in some instances it 
has been found satisfactory to register 
a branch, in most cases experience has 
shown the..advantage of organizing a 
local subsidiary company, which greatly 





facilitates the determination of taxable 
profits, capital or property. 
The simplest way for an American 
company to sell its products abroad un- 
der its own name is to rent quarters, 
place its name on the door and com- 
mence business. If an American cor- 
poration establishes branches in a num- 
ber of countries, and each country re- 
quires submission of accounts showing 
profits made in all countries, great in- 
convenience _ results. To segregate 
| tion frequently establishes a subsidiary 
under the laws of the country. 


| profits to—each country, the corpora- | 





| 
| 


Cases Must Be Filed 
By August 30, 1927 


Decisions to Be Given on Losses 


Sustained Since 
1923. 


Waukesha County Breeders Ass’n., dis- 
allowed. 

George Adams Kennedy, $6,000. 

Peerless Motor Car Co., $11,465.50, 
Oct. 15, 1913.* 

Toberman, Mackey & Co., disallowed. 

George W. Cook, $153.06, Nov. 15, 
1914.8 

George W. 
1914.* 

Parsons Trading Co., $191.51, Aug. 1, 
1914.* 

John A. McPherson, $697.90, June 25, 
1914.* 


Cook, $4,518, Sept. 


21, 


George W. Hopkins, $211.06, June 6, | 


1914.* 

H. G. Venerable, $140,000. 

Russell Strother, $8,000. 

* United Dredging Co., $33,625.76, Aug. 
13, 1925*. 

Charles S&S. 
$7,000. 

Charles E. Tolerton, disallowed. 

F. R. West, $10,000. 

T. J. Snapp, $10,000. 9 

George D. Richards, $9,000. 

Mary Ann Turner, $4,000. 

B. E. Chattin, $5,000. 

John W. Haley, $5,000. 

G. A. Englehart, $5,000. 

G. E. Parrish, $5,000. 

Total, $2,221,659.46. 

*Interest to date of last award of the 
Commission. On $1,472,200.00 to date 
of last award of the Commission. {On 
$20,000.00 to date of last award and on 
$5,000 from October 20, 1920, to June 
19, 1922. §On $131.55 from November 
15, 1924, and on $21.51 from September 
15, 1915, to date of last award. 

Mexican Claims. 

David Gonzales, dismissed. 

Fabian Rios, dismissed. 

Francisco Quintanilla et al., $2,000. 

D. Guerrero vda de Falcon, $7,000. 

Catalina Balderas de Diaz, disallowed. 

Teodero Garcia and M. A. Garza, $2,- 
000. 

Armando Cobos Lopez, dismissed. 

Francisco Mallen, $18,000. 

Salome Lerma de Galvan, $10,000. 

Total, $39,000. 


and Bowman Stephens, 


of War An- 
nounces Successful Jumps 
by Fliers. 


Is 


Department 


Plane 


Broken Strut Causes Ship to Go 
Into Nose-Dive—Pilot Of- 
ficially Commended. 


Reserve, and Staff Sergeant Paul L. 
Woodruff, of Criscy Field, Calif., made 


recently over Salt Lake City, according 

to a report received by the Department 

of War, and made public August 16. 
The two aviators, the statement said, 


the accident. occurred. 
The full text of the statement follows: 
An official report received by the 





War Department states that while Staff 
Sergeant Paul L. Woodruff, 81st Obser- 
vation Squadron, Crissy Field, California 
| was piloting a D H airplane at an alti- 
tude of 800 feet above Salt Lake City, 
Utah, with Lieutenant C. B. Whitney, 
Air Corps Recerve, as observer, the ail- 


leaving the plane with no lateral con- 
trol. For 15 minutes Sergeant Woodruff 
kept the plane under control and climbed 
to a safe altitude for using the para- 
chute. 

Officer Leaps Clear. 


: ‘ 
At 2,000 feet, on signal from Sergeant | 


Woodruff, Lieutenant Whitney jumped 
clear of thes plane and landed safely, 


his weight. in the rear seat caused the 
nose of the airplane to head for 
ground, rendering the pilot’s task of ex- 
tricating himself particularly difficult. 
Sergeatn Woodruff, displaying great 





coolness and present of mind, closed the | 


ignition switch to avoid the danger of 
fire, and managed to clear the ship when 
about 500 feet from the ground. His 
parachute opened up just to break his 
fall, but he was considerably shaken up. 
The airplane went into a nose dive after 
| Sergeant Woodruff jumped, burrowed its 


Demolished | 


' ment August 16. 
' according to Admiral Williams’ dispatch, 
| was sighted by the steamship “Libera- 


Lieutenant C. B. Whitney, Air Corps | mark was the insignia “O-2” on both 


message stated, | 


2 | 
successful emergency parachute jumps | 


were flying over Salt Lake City, when | 


eron control wire broke in the cockpit. ; 


but as soon as he jumped the loss of | 


the | 





Abandoned Submarine Found 
About 1,500 Miles Off Coast of Honolulu | 


Discovery of a derelict submarine, ap- | 


YEARLY 


INDEX 


the Navy Radio station on the island of 


parently not of American manufacture, | Guam from the S. S. Liberator. 


about 1,500 miles from Honolulu, has 
been reported tv the Department of the 
Navy by the Commander-in-Chief of the 
Agiatic Fleet, Admiral C. S. Williams, 
according to a statement by the Depart- 
The abandoned vessel, 


tor,” on August 6, which sent a report 
to the Navy Radio station at Guam, 
which in turn was forwarded to the De- 


| partment by Admiral Williams. 


The submarine’s only identification 
sides of the hull, the 
adding that she was “obviously prepared 
for a long voyage under tow.” After re- 
lating the details as to the condition of 


the under-water craft, the dispatch 


would sink it. “Exceedingly dangerous 

to navigation,” the message read. 
The full text of the Department’s 

statement, containimg the text of the 


| dispatch follows: 


The Navy Department is in receipt of 
the following dispatch from Admiral C. 
S. Williams, U. S. 
Chief of the United States Asiatic Fleet, 
which forwards a report received from 
nose deep into the hard ground, and was 
completely demolished. 


Sergeant Commended. 
The Chief of Air Corps has written a 


efficiency in the emergency which un- 
himself from serious or fatal injury. 

The Caterpillar Club is a mythical 
exclusive organization of airmen who, 
when their lives became imperiled in the 


air through the failure of their airplane 


or through other causes, jumped with 
safely, | 
60 | 
emergency parachute jumps have thus | 


and landed 
Corps records, 


their 
According 


parachutes 
to Air 


far been made and 54 lives saved. Avail- 
able records show that there are now 
50 living members of the Caterpillar 
Club some of whom have made more than 
one jump, Col. Charles A. Lindbergh 


| holding the record with four emergency 


jumps. 


stated that the hatch of the submarine | parently removed. 


was left open so that the first storm | 


|. partially asphyxiated. 
vened 
| hatch open so the first storm will sink it. 


| No sign of passengers or crew. 
N., Commander in 





The report states the following: 


“Abandoned submarine sighted on the | 
afternoon of August 6, 1,592 miles west | 


by north from Honolulu, Hawaii in 
latitude 27-22 north; 173-55 east longi- 
tude. The submarine was marked O-2 
on both sides of the hull under the con- 
ning tower in white paint on green. The 
length was estimated at 200 feet. Con- 


dition excellent. Exterior fittings 
(broken) off. Heavily shored in the in- 
terior. Hatches battened down. Towing 
light in the rigging. 


for a long voyage under tow. Either 


| being constructed or being dismantled. 


tower plates removed. 
Machinery batteries ap- 
Torpedo tubes for- 
‘ward and aft not of American type. No 
name or mark on plates visible. Board- 
ing party opened hatch endeavoring to 
obtain information. Chief engineer 
Darkness inter- 
and halted proceedings. Left 


All conning 
Frames intact. 


Exceedingly dangerous to navigation. 


compartment photos obtained.” 


| Effect of Laundering 


On Blankets Is Studied 


[Continued from Page 1.] 


| judge the insulating value of a blanket 
letter to Sergeant Woodruff commending | 
; him on his skill in handling a damaged 
| plane and on his exceptional coolness and 


with anything like the accuracy with 


| which this can be determined by special 
| apparatus in the laboratory. 
| kets were washed in a manner fairly 
doubtedly saved Lieutenant Whitney and | 


The blan- 


representative of that used in commercial 
laundries and in addition the renapping® 
process commonly used in the more pro- 
gressive laundries was simulated by a 
hand method. 

Washing was found to decrease the 
heat insulating value to a measurable 
extent, although the change would per- 
haps not have been large enough to be 
noticed in use. Renapping almost com- 
pletely restored the original insulating 
value. Shrinkage, which resulted in 
thickening the blankets, had a tendency 
to increase the insulating value. The 
laundering and napping processes used 
were severe enough to cause considerable 
wear in four applications. 


WHEN BETTER AUTOMOBILES ARE. BUILT, BUICK WILL BUILD 


+. 
/ 


In every way, Buick for 1928 gives the greatest measure of 
riding comfort. Hydraulic shock absorbers, standard equip- 
ment front and rear — made an integral part of the car 


through a redesigning of Buick’s springs and chassis— 


ful appointments. 


‘BUICK MOTOR COMPANY 


Division of General Motors Corporation 


FLINT, MICHIGAN 


Obviously prepared | 
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by Steamship | Lowest Malaria Rate 


Among Employes in ~ 
Canal Zone Reported 7 


Average of 4.1 Per 1,000 for 
First Half of 1927 Shows 
Annual Betterment. 


Only Deaths in 1924 


Office of Panama Canal Out« 
lines Conditions Over Period 
of Six and One-half Years. 

4 


The lowest malaria rate in the history 
of American occupation of the Canal 
Zone was experienced during the first 
six months of 1927, according to a state- 
ment made public by the Office of the 
Parama Canal in Washington August 
15. The employe rate, the statement said, 
was 6.3 per thousand for 1926, while that 
for the first half of this year was 4.1 
per thousand. 

The full text of the statement follows: 

The malaria rate among Govern- 
ment employes in the Panama Canal 
Zone for the first six months of 1927 
is lower than in any similar period 


Interior | since the American occupation of the 


Canal Zone. The employe rate, 6.3 per 
thousand, for the entire year 1926 was 
the lowest on record, and the favorable 
showing of 4.1 per thousand for the 
first half of 1927 grives promise that 


| the totals for 1927 will be even more 
| gratifying than those of 1926. 





There have been but two deaths from 
malaria among employes during the last 
six and“ one-half years, both of which 
occurred in 1924. The number of em- 
ployes is 13,506. 


Parcels to Australia 


May Be Sealed With Wax 


The Second Assistant Postmaster Gen- 
eral, W. Irving Glover, has just an- 
nounced that parcels may be sealed with 
wax, lead seals or otherwise, when mailed 
to Australia. 

The full text of Mr. Glover’s announce- 
ment follows: 

The postal administration of Australia 
has advised that parcel post packages 
addressed for delivery in Australia may 
now be sealed with wax, lead seals or 


otherwise. 
aang 


Cushions that fit you 
like your Easy Chair 


A new feeling of luxury—of relaxation—of restful, satisfy- 
ing comfort—comes over you when you sink into the seat 
of a Buick for 1928. For these seats are like easy chairs— 


made so by tailoring them to fit you, just as fine furniture 
is tailored. 


smooth out the roughest roads and prevent rebound, adding 
still further to the joy of Buick travel. 


And Buick for 1928 surrounds you with luxury in Seeping 
with this comfort—harmoniously blended colors and taste- 


Such luxury, beauty and comfort are equalled only in cars 
of the costliest type. This is another indication of Buick’s 


greater value—another reason why you should buy a 
Buick for 1928, 
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Additional ‘At plane Carriers 


Declared Urgent Need of Navy 


Assistant Secretary Waries Reviews Progress 
Made to Date Under Provisions of Five- 
Year Building Program. 


[Continued from Page 1.]} 


suddenly made available can ever serve 
to replace preliminary study and careful 
deveiopment. 

There must be materials wherewith to 
construct aircraft and their accessories, 
and there must be assurance of being 
able to obtain those materials in vastly 
increased quantities to meet emergency 
needs, as for example, during 1917 and 
1918 the demand for spruce lumber rose 
to an unprecedented pitch in order to 
supply the requirements of airplane 
manfacturers. 

There must be an industry capable of 
converting the raw materials into the 
finished articles of use and so organized 
that it too can be vastly expanded at 
will. 

The manufacturers must have designs 
on which to work, and those cannot be 
produced overnight. The absence of sat- 
isfactory plans for machines on which to 
start was the greatest source of delay in 
instituting «aircraft production in the 
United States after our entry into the 
late war. Satisfactory design 
the outcome of long and careful experi: 
mentation. 

One of Chief Needs 
Declared Trained Men 


Above ail things there must be men to 
administer a growing service and to 
operate newly acquired machines. The 
training of a naval officer, already grad- 
uated from the Naval Academy, as a, 
fully qualified aviator takes the greater 
part of a year. To prepare men for the 
higher tactical commands in aviation is 
a work of many years, and the prepara- 
tion of those who will be needed a 
given time far in the future 
commenced correspondingly 
vance. 

These factors are general to all kinds 
of service flying and must be taken into 
account in preparing for extended opera- 
tions of any sort, but there is another 
which is peculiar to the naval service. To 
have airplanes available at all times and 
all ‘places for instant operation with the 
fleet it is indispensable that there should 
be provision for launching them from 
shipboard and operating them to and 
from ships as a matter of course. 
airplane carrier has become a vital ele- 
ment in naval strength, and the carrier 
must be present as a part of the fleet if 


t some 
must be 


far in ad- 


the airplane is to have a fair chance of | 


showing its real capabilities as an in- 
tegral part of the fleet and as an instru- 
ment of sea power. 

All of these elements must be brought 
into harmony. All must be held in proper 
relationship. Their proper coordination 
is only possible, and an assurance of an 
efficient working of the whole organiza- 
tion as a unit in case of sudden need is 
only to be had, if there has been a pro- 
gram for the careful and consistent and 
continuous carrying forward of all of 
the parts together with the unswerving 
aim of attaining a predetermined goal 

at some fixed future time. 

Hence the indispensability of the 
year program. We have undertaken 
merely to plan from year to year but to 
extend the process over a considerable 
time, appraising what appear as the real 
reeds of our national defense and the 
need for aviation in vy balanced 
fleet and naval structure and sought to 
attain them within five years, at least so 


five- 
not 


a proper! 


far as the airplanes and their operators | wise, 


are concerned. The carriers and other 
ships which go with them stand on some- 
what different footing, outside the scope 
of the aircraft program bill. 

That bill was passed in June, 1926. 
It provided es y that there should 
be, as the result of the orders placed 
up to the end of June, 1951, 1,000 
airplanes “useful in time of war” 
tually on hand in the naval seryice. It 
provided by implication, although no 
specific the xject was 
necessary because naval aviators are 
drawn from the gener: roster 
and not from any special corps or group 
requiring special authoriza- 
tion or provision, should be 

and me- 


ac- 


statement on 


] 7 § 
officer 


aviators to fly 
chanics to take care of them. 

On September 13. 1925, the Navy had 
851 airplanes on hand. That number in 
itself would have appez 1 as not so 
very far below the thousand now aimed 
at, but of the 8 500 were of war 
design, including nearly 200 of 
flying boats which were built in enor- 
mous quantities for antisubmarine op- 
erations during 1918. and he 
remainder were 
were less than 
should properly be conside1 
in war, by comparison with t 
could then be built. 


Three Hundred Planes 
Now Are Air-Cooled 

Nine months later, almost on the day 
that the five-year program bill was re- 
ceiving the President’s signature, the 
total number had risen by a dozen 
units, but the figure for the pre-1919 de- 
signs had fallen from 500 to 400, and the 
number applying to the five-year pro- 
gram was decided, careful 
sideration, to be just under 350. 

The passage of another year and a 
month brought us to the first of the 

nt August, and to a total number of 

machines on hand still approximately 
constant at a little under 900, but 
war-time designs have fallen off to 
barely 200, some of them extensively re- 
modelied since 1921, and of the re- 
mainder substantialiy 500 can fairly be 
considered as applicable to the figure of 
1,000 to te reached four years 
Three the naval 
Dee te carte ad co 
the wost mnegern tyy nost of 
Whirlwtnas ‘ike those in the 
transoceans: flights. Furthermore, 
are 318 machines 
order for earliest possible delivery 


51 over 


experim 


2300 


only 


after con- 


now 


Yandcred of airplanes 
gines of 
them 
usea recent 
there 
additional 


the 


must be |.) 
|} but no man can 


} mate importance of 


The | 


| of money 


| sacola, 
| to 150 each year 


| nitude of the 


| has 
the big | . 


' 
last the tota 
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| flown bu 


| aggregates a 


| cent 
| there was 


the | 


| plete 
| hardly 


hence. | 


' completion, 


now on | 


| 
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and all of them are of modern design 
and all are equipped with air-cooled 
power plants. 

It is reasonable to expect, if appropria- 
tions continue to be made available to 
purchase new airplanes in accordance 
with the original five-year plan, that the 
number of useful machines on hand will 
continue to increase, after all wastage 
has been made up in each year, at the 
rate of approximately a hundred a year 
and that we shall come in due course to 
our thousand. For that purpose we 
shall need to expend from $15,000,000-to 
$18,000,000 a year on new airplanes and 
engines. as against $15,500,000 provided 
during the vresent year, and the amount 
for maintenance and direct ex- 
penses of operation will be much ‘in- 
creased. The number of airplanes pur- 
chased annually until 1932, to fit the 
program, will then average about 350. 
There is a definite place already planned 
for every one of them. The present pro- 
gram represents a feasible schedule for 
realization at a comparatively early date, 
now say what the ulti- 
naval aviation may 
be or predict how many airplanes may be 
needed for naval purposes, merely to 
maintain a proper peace-time organiza- 
tion, eight or ten years hence or at any 
other future period. 


More Officers and Men 
Now Are Available 


The corresponding progress in _ in- 
crease of personnel has also begun in 
accordance with a definite plan. On July 
1, 1923, there were but 326 commissioned 
naval aviators and only a very small 
number of enlisted airplane pilots. The 
first of this July the number of quali- 
fied officers had gone up to 470, the 
total of enlisted pilots to 108, and the 


| plan is, by adopting a regular schedule 


for the admission of about 280 candidates 
each year to the training course at Pen- 
a, secure an increase to from 100 
in the number of 
aviators available, rising finally, upon or 
soon after the completion of the five- 
year equipment program, to a total of 
864 officer aviators and about 400 quali- 
fied enlisted men. This will mean, if 
the authorized number of officers is con- 
tinued as for the past several years, that 
17 per cent of all the officers in the Line 
of the Navy will be aviators, and some- 
where around 20 per cent will be serving 
in connection with aviation in some ca- 
pacity. It will mean, too, that practically 
all Naval Academy graduates who are 
physically and psychologically qualified 
will en upon the full aviation course 
at Pensacola. It’is* already trite that 
every young naval officer, upon the com- 
pletion of his four years at the Acad- 
emy, devotes several weeks to aviation 
indoctrination courses designed to ac- 
quaint him at first hand with the prob- 
lems of the aviators and with the man- 
ner of conducting aerial operations in 
the Navy, although by no means to make 
him an aviator himself. 

The numbers of personnel for the 
Navy preper are in addition to 130 of- 
ficers and enlisted aviators for the Ma- 
rine Corps. They are. in addition, too, 
to the forces of the Reserve, which 
musters a growing number of:-patriotic 
civilians: who have been trained as Naval 


| aviators and who undertake, by occasional 


brief periods of active duty and other- 
to keep themselves in practice on 
their flying, conversant with current de- 
velopments in the tactical employment of 
acronaut and ready for service at any 
Sean. Ei y-eight Reservists, most of | 
them and many of them 
students of aeronautical engineering, 
were so trained and added to the 
roster of reserve squadrons during 
the past year, and the number will 
be subject to steady expansion for 
a number of years before stabiliza- 
tion is reached at a figure considerable 
enough so that the annual influx is bal- 
anced by number of withdrawals. 


collegians 


Aviators Now Average 
200 Fiying Hours Yearly 

.While the number of officers and men 
devoted to aviation and the number of 
the Navy’s airplanes have been increas- 
ing, and while the quality of the latter 
has been improving, the scope and mag- 
service’s acrial operations 
also been augmented, and in even 
larger proportions. In 1923 Naval and 
Marine Corps aviators flew a total of 
52,000 hours, an average of approxi- 
mately 150 hours for every commis- 
sioned or enlisted aviator and 60 hours 
for each airplane available for the serv- 
ice. In the fiscal year ending June 30 
had increased to approxi- 
100,000 hours, an average of 200 
aviator and 115 hours per air- 
many of the airplanes of 
experimental types were 
very little, the machines 
actually regular service use were 
averaging well over. 200 hours apiece. 
The total amount of flying, which now 
distance of some 25,000 air 
lay ni the year, has doubled 
yur years, and there is every 
ticipate’ that it: will double 
the next five. Roughly 


hours pe. 
plane. Sinc 


obsolete 01 


miles 
in the 


every 
last f 
reason to ar 
again within 
speaking, the 


since 1923, 
there is twice as 
hen, the frequency of serious 
accidents has not increased at all. 
There is one factor, among the group 
originally listed as entering into a com- 
naval aviation program, that has 
been mentioned here. Of ships 
especially as aircraft carriers 
present but a single one, and 
low and experimental, 
Two move, of vast size, the 
and Saratoga; are nearing 
but even then we shall have 
but three flying docks for the whole fleet. 
The building of the two new carriers has 
that time could ke much shortened in 


planned 
we have 
that small, 
commissic 


Lexingt« hn 


safety of aerial operations | 
has also been inereased 4 hundred per | 
so that despite the fact | 
much flying now as | 





constructing 
years would have to be allowed from the 
laying of the keel to the finishing of the | 
| work on the ship. 
other words, 
the fleet of more than two vessels built 
originally as carirers and developing a 
satisfactory high speed before 1931, even 
if action to authorize an appropriation 
| for them were to be taken at once. 
must be made far in advance, with refer- 
ence not merely to the proposed status of 
aircraft but to their numbers and prob- 
able importanee several years hence, and 
the need of sufficient number of carriers 
oer | to give aircraft their full usefulness at 
in fu 
now exists and in expression of our naval 
policy as now approved must be the sub- 
ject of continuous study by technical per- 
sonnel within the Navy and of frequent 
consideration by the Executive and by | 
Congress. 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list = 
multifarious activities, or 
group them in such a way 
present a clear picture of my 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


desire for 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


pe ge a daily topical survey of 
all thé bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Civil Service Commission Tests Qualifications 
Of Prospective Federal Employes for Positions 


Topic 19-Labor 


Sixth Article—Civil Service Commission. 


In this series of articles presenting a Top- 
ical Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have’ been presented explaining Government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; sevehth, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; thirteenth, For- 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities: sixteenth, Communications; seven- 
teenth, National Defense; and eighteenth, Law 
Enforcement. The present group deals with 
Federal activities in connection with Labor. 


By William C. Deming, 


President, United States Civil Service Commission. 


of the United States Civil Service Commission 

and the pay roll of more than $800,000,000 of 

the Federal executive civil service. This huge 
sum does not include the pay of the legislative and 
judicial branches of the Government or of the com- 
missioned, warranted, and enlisted personnel of the 
Army, Navy, Marine Corps and other military organi- 
zations. 

The cost of personal services is of vital concern 
in any business, and certainly in the Government serv- 
ice where the money of taxpayers is involved. As a 
business institution, the American Government is 
tremendous. The performance of thousands of kinds 
cf services for citizens requires the employment of a 

eat army of workers. 


T HERE is a direct relationship between the work 


ce. t8 


The Civil Service Commission has no power to create 
positions or to abolish them. It does, however, in effect 
determine who shall receive the greater part of the 
more than $800,000,000 expended annually in salaries. 


By the selection of efficient employes for the Gov- 
crnment the best interests of the Nation as a whole 
and the citizen as an individual are served. Were it 
not for the competitive-examination system, the expen- 
diture for the civil personnel would be much greater 
than it is, for experience:has shown that when appoint- 
ments are made through political or personal favor the 
tendency is to increase the number of persons employed 
beyond actual needs. 

al - * 
THE Federal competitive-examination system began 

with the enactment of the civil-service law of 1883. 
This act created the United States Civil Service Com- 
mission and was intended to cure in part the evils 
traceable to the “spoils system,” the waste and corrup- 
ticn of which threatened to undermine our Government. 


The fundamental purpose of the civil-service law 
was to establish, in the parts of the service covered by 
its provisions, a merit system whereby selection for 
appointment should be made upon the basis of demon- 
strated relative fitness, without regard to political, 
religious, or other such considerations. To carry out 
this purpose a plan of ~ompetitive examinations is 
prescribed. The act provides for the appointment of 
three commissioners, not more than two of whom shall 
be adherents of the same political party, and makes it 
the duty of the Commission to aid the President, as he 
nay request, in preparing suitable rules for carrying 
tke act into effect. 


The act requires that the rules shall provide, amo 
other things, for open competitive examinations for 
testing the fitness of applicants for the classified sery 
ice, the making of appointments from among ous 
passing with highest grades, an apportionment of ap- 
pointments in the departments at Washington among 
the States and Territories, a period of probation before 
absolute appointment, and the prohibition of the use 
ox official authority to coerce the political action of any 
person or body. 


The act also provides for investigations touching the 
enforcement of the rules and forbids, under penalty 
cf fine or imprisonment, or both, the solicitation by 
any person in the service of the United States of con- 
tributions to be used for political purposes from per- 
sons in such service, or the collection of such contri- 
butions by any person in a Government building. The 
pe service rules, authorized by the organic act, ampli- 
'y the prohibition against political activity. The pro- 
‘bition against political activity, while leaving Federal 
employes free to vote and speak privately as they 
choose, prevents them from using their official posi- 
tions for the benefit of a political party or faction. 

2 ¥ 
TPHE Civil Service Commission is confronted with the 


task of filling yearly approximately 40,000 vacancies, 
caused mainly by death, removal, retirement, and desig- 


Copyright, 1927, 


new units at least three 


We could not hope, in 


7 ; m First Lieut. 
for the incorporation into 


Lieut. Col. 
Artillery Corps, 
at Fort Totten, 
Adams, R. I. 

Second Lieut. 
try Reserve, 
with 29th Infantry, 

Capt. Reginald J.. 


Plans 


Major John V. 
Capt. Paul H. 
tailed as 
retiring board, 
ing examination 
Snow, Chief of 

Major Frank W. 
S. Woolford, 

; member of "Army 


in conjunction with our fleet as it 


Col. 
~ Harmon. 


Jam.s D. 


Army Orders 


Issued August 15. 
Donald C. Snyder, 


Corps, orders directing him to report to 
Army Medical School, revoked. 


William H. Raymond, Coast 
relieved from 
N,.- 3 


Perry King Galvani, Infan- 
ordered to duty,for training 
Fort Benning, Ga. 
Imperatori, 
Artillery, relieved from assignment at Fort 
Adams, R. I., ordered to Fort Monroe, Va. 
Littig, Medical Corps, and 
. Streit, 
medical examiners before 
to meet at Washington, 
of Maj. 
Field Artillery. 

Wilson and Major Wood 
Medical Corps, detailed as a 
retiring board to meet 
at Washington during the absence of Lieut. 
Fife and Maior Daniel W. 
Medical Corps, 


nation. The compensation of some of these positions 
is as high as $7,500 a year, and a wide variety of pro- 
fessional, scientific, technical,‘ and executive positions 
is included, as well as clerical and mechanical trades 
positions. 


Many persons seem tl have the impression that the 
United States Civil Service Commission has set up 
one kind of examination and that everyone who enters’ 
the classified service must pass that particular kind of 
examination, whether the position he seeks be that of 
physician, stenographer, boiler-maker, accountant, or 
hydraulic engineer. There is no such thing as “the” 
civil-service examination. The Government, like any 
other employer, requires different qualifications for 
different kinds of work, and, as examinations are used 
to test qualifications, the Civil Service Commission pre- 
pates different examinations for different kinds of em- 
ployment. All examinations are based upon the work 
te be performed and are as practical as it is possible 
to make them. 

* * * 

The private employer’s field for the selection of his 
employes is usually iimited, but the Government has 
the entire length and breadth of the United States 
from which to recruit. The extent of the operations 
ef the Civil Service Commission is indicated by the 
fact that it is represented throughout the country by 
4.700 local examining boards. These boards are com- 
posed of Federal employes attached to other branches 
of the service who are detailed to assist the Commis- 
sion. They come under the direct supervision of 13 
district secretaries in as many civil-service districts. 


The aim of the Civil Service Commission is not 
merely to secure good employes for the Government; 
ic endeavors to procure the best available. A recruit- 
ing system has been developed which literally combs 
tre country to bring the most capable men and women 
into Uncle Sam’s offices, workshops, and laboratories. 

* * * 


E NGINEERS, chemists, physicists, astronomers, agri- 

culturists, pathologists, mineralogists, and so on 
through hundreds of technical, professional, and scien- 
tific occupations and specialties; machinists, molders, 
engineers, glassblowers, cranemen, ship-fitters, cabinet- 
makers, and every other skilled trade; office workers of 
el. kinds, and on down to unskilled laborers, are se- 
lected through competitive tests established by the 
Commission. 


Employes so selected build ships, submarines, and 
airplanes; manufacture powder, torpedoes, artillery, 
and small arms; construct roads, predict weather, de- 
sign and construct buildings, treat disease, make maps, 
determine the chemical content of food and drugs, col- 
lect cystoms revenue, handle the mail, inspect meats, 
analyze soils, and carry on a myriad of activities that 
involve intricate research problems and the actual 
operation of manufacturing plants as well as office 
duties of every kind. The Commission has held exami- 
nations for neary 2,000 different occupations. Approxi- 
mately 200,000 persons are examined yearly. 

* * * 


In 1883, the year in which the civil-service law was 
enacted, fewer than 14,000 positions in the civil serv- 
ice were subject to competition. The number has grown 
until today the classified service comprises 425,000 of 
the 546,000 positions in the entire Federal executive 
civil service. 


A large and important class of positions still outside 
the classified service consists of postmasters at first, 
second, and third class offices, collectors of customs, 
ecllectors of internal revenue, and a number of other 
high administrative offices, about 17,500 in all. These 
z.ve filled through nomination by the President and con- 
firmation by the Senate. The President has repeatedly 


* recommended in his messages to Congress that all 


postmasters, collectors or customers, and collectors of 
internal revenue be brought within the competitive 


classified service. 
* * * 


A RECENT important advance was an act of March 

3, 1927, which applied the competitive-examination 
system to the entire personnel of the Bureau of Pro- 
hibition, excepting the single position of Commissioner 
of Prohibition. 


It has been said that the Federal civil-service act 
has done more to stabilize and purify government than 
any other single piece of legislation in the history of 
our country. Much remains to be done toward the 
perfection of the Government employment system, but 
the tendency is all for improvement. 


In the next article, to be published in the 
issue of August 18, Herbert D. Brown, Chief 
of the United States Bureau of Efficiency, will 

discuss the work of the Bureau. 


by The United States Daily Publishing Corporation. 


Et 


| consumed more iii tes te A ae eee ee six years, and while 


Second Lieut. John Clayton Berry, 


Major Pascual Lopez, 
as recorder of Army 


Medical 
lieved. 


Corps Reserve, ordered to 
racks, Pa., for course of 
Medical Field Service School. 
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Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on August 16, 1927 


Compiled by Market News Service, 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

There were no developments in the 
general grain market situation. Some 
weakness developed in the future mar- 
kets at Chicago and wheat and corn 
prices for September delivery declined 
about one cent a bushel. Mills were ac- 
tiv buyers of desirable filling qualities 
of all classes of wheat and premiums 
for best grades were not materially 
changed. Smutty and other lower grades 
were taken mostly by the elevator in- 
terests. Bulk of sales of No. 2 hard winter 
wheat at Kansas City were at $1.34@1.36 
per bushel but 13 per cent protein No. 2 
hard winter sold at $1.47@1.50; No. 2 
red sold at that market at $1.39@1.42. 
No. 2 red winter was quoted at Chicago 
at $1. 42%2@l1. 43 and No. 2 hard winter 
at same price. No. 1 dark northern spring 
was quoted at Minneapolis at $1.44@ 
1.583% per bushel. 

Receipts of corn continued smal! but 
demand was less active and prices of 
cash grain declined with futures at most 
markets. Weather continues cool over 
most of the Corn Belt and crop is mak- 
ing only fair. progress. No. 3 yellow 
sold today at Chicago at $1.11% @$1.12%4 
with No. 3 mixed quoted at $1.09@ 
$1.091%4. Some corn from southwestern 
markets where new crop grain will soon 
be available was reported offered at Chi- 
cago for October-November shipment. 
No. 3 yellow corn was quoted at Kansas 
City at $1.041%4@$1.07 1s. 

Oats prices held fairly steady, particu- 
larly for heavy weight old crop grain. 
New crop light weight oats sold slowly 
at Minneapolis where No. 3 white oats 
were quoted at 46@47% cents, and 36 lb. 
oats of same grade 6@7 cents above this 
quotation. No. 3 white oats at Chicago 
brought 48@49% cents and at Kansas 
City, 48@51 cents per bushel. Barley 
prices continued firm and cash rye sold 
i cent to 1% cents above quotation at 
Chicago on August 15. 

Cotton. 

Liverpool cotton cables opened higher 
with the result that initial American 
prices were up about 25 to 30 points. The 
advance was sustained during the day, 
with final quotations up about % cent 
per pound. Some reports indicated that 


| the further upturn was due to continued 


reports of probable large boll weevil 


| damage to the 1927 crop, together with 
| market adjustment to the Government 


report of 13,500,000 bales. Reports indi- 
cated that demand for spot cotton con- 
tinuer rather inactive. Exports today, 
22,808 bales, compared with 50,037 bales 
on the same day a year ago. Reports 
from dry goods centers indicated con- 
tinued unsettled conditions, with both 
sellers and buyers undecided as to future 


| course of prices. 


On the New York Cotton Exchange 
eontracts were up 54 
cents, and on the New 
Exchange 49 points at 


On the Chicago Board of 


points at 19.68 


19.55 cents. 


| Trade October future contracts closed at 
| 19.60 cents compared with 19.09 cents 
| yesterday. 


Average price of middling spot cotton 
in 10 markets 18.96 cents per pound, yes- 


| terday 18.44 cents, a year ago 17.31 cents. 


Sales in 10 designated markets today 


| 9,514 against 8,399 for the same day in 


1926. 

Effective August 15, Little Rock nar- 
rowed good middling from 100, points on 
middling to 75 on, and strict middling 
from 75 to 50 on. 

Wool. 
Although the woolen wools generally 


| are not quite as active on the Boston 
| market as they were, certain lines for 

the woolen trade have recently been sell- | 
| ing a little better. Several lots of greasy 


clothing Australian wools were with- 
drawn from bonded warehouses at Bos- 
ton during the last few days. Scoured 


| clothing and combing wools also are 
| being withdrawn a little more freely. 
| Some houses have had a fair call for | 


fine scoured territories and more in- 


| quiries are reported on fine pulled wools. 
' This activity however is largely on wools 
of a specialty nature. 


Butter. 

The New York butter market ruled 
steady at unchanged prices. General 
sentiment somewhat better than yester- 
day. Statistical position has tempering 
Trading was fairly active with 
stock showing good clearance. 


~} low 


Car market quiet and steady. Wholesale 
prices of fresh creamery butter at New 
York were: 92 score, 41 cents; 91 score, 
40% cents; 90 score, 39% cents. 

Cheese. 

The New York cheese market was 
quiet and firm with replacement costs 
the sustaining factor. Some _ special 
Daisies sold at 25% cents. 

Wholesale prices of No. 1 fresh Amer- 
ican Cheese at New York were: Flats, 
25 to 26% cents; single Daisies, 25 
cents; Young Americas, 25% cents. 

Fruits and Vegetables. 

Potatoes about steady. Lettuce steady 
in the east, about steady in the west. 
Peaches slightly weaker, wide range 
quality and condition ordinary. Peas, 
pears, cantaloupes and onions about 


steady. Watermelons dull. 

,Cantaloupes: Maryland and in sand Qu 
ous Varieties, standards 45s. .$1.7 2.25 
California, Salmon Tints, standards Gee and 
45s .. .$4.25@4.50 
California, aw Dews, standard crates. 

$2.25@2.75 
— Honey Balls, standards 36s sad 
45s . ... $4.25@4.50 
Lettuce: New York, Big Boston, Type, 2- 
dozen crates .. $1.00@1.25 
California, Iceberg Type, 4-5 dozen crates. 
$4.00@5.00 
Colorado, -5 dozen crates, 
mostly .$4.00@4.25 
Onions: Massachusetts, dock sales, Yellows, 
100 pounds, sacked, mostly $1.65@1.90 
New York, Yellows, sacked, per ‘100 pounds. 
$1.75@1.90 
hampers, 
. . $1.00 

medium 
..$2.75@3.75 
large, six- 
.$3.00@4.00 
to large, 
$1.50@2.25 
medium to large, six- 
basket carriers ... $1.75@2.50 
Pears: New York, Clapp jivctie bushel 
baskets, mostly . $2.50@2.75 
Peas: New York, Telephone, bushel ham- 
pers, best .$3.00@3.50 
Colorado Peas, 45-pound crates. .$6.50@7.00 
Potatoes: New Jersey, Cobblers, 150-pound 
sacks .. .$2.50@2.65 

Long Islcnd, ‘Cobblers, 150- pound sacks. 


Iceberg Type, 4 


New Jersey, Yellows, bushel 
mostly .. bee ohne 7 a 
Peaches: Virginia, Elbertas, 
large, six-basket carriers. . 
Virginia, Hales, medium to 
basket carriers . ‘ 
New Jersey, Carmans, 
six-basket carriers 
New Jersey, Hfleys, 


medium 


Watermelons: North Carolina, 
sons, 24-30 pound average, bulk, per car. 
$235@410 


Meats. 

Supply of steers on the New York 
wholesale market was normal, while 
supplies of cows and mutton were mod- 
erate, the market being steady. With 
a light supply veal had a strong market. 
A moderate supply of pork sold fully 
steady to $1 higher. Kosher chucks 
and plates were in fairly liberal supply, 
the market largely 50 cents to $1 lower. 
Hinds and ribs of Koshered cattle sold 
fully steady at $23 to $29, with some 
choice at $30 to $31. Supplies were 
uneven. Demand for all classes of meat 
were fair with the exception of veal 
which had a fair to good demand. 

Livestock. 

Receipts at Chicago were estimated at 
14,000 cattle, 2,500 calves, 24,000 hogs 
and 12,000 sheep. 

The hog market closed with the early 
advance lost, spots being 10 cents to 15 
cents lower than Monday’s ‘average, espe- 
cially on weight averages of 230 pounds 
down. Pigs were mostly 10 cents to 15 
cents lower. Top for the day was $11.10. 
Bulk of good and choice 160 to 200 pound 
averages sold at $10.65 to $10.90, 220 to 
240 pounds, $9.75 to $10.50; best 220 
pounds, upward to $10.75; most 260 to 
300 pounds,.$8.90 to $9.60. Packing sows 


| bulked at $7.40 to $8. Pigs were largely 


$9.50 to $10.25. Shippers took 5,000 and 


| the estimated holdover was 12,000. 


Except for a few choice offerings the 
steer trade was steady to 25 cents lower, 
the lower grades showing the maximum 
downturn. She stock was weak to 25 
cents lower, bulls steady. Best heavy 
steers brought $14.50, yearlings $14.50, 
best medium weights $14.40, strictly 
choice 1,128-pound grassers $11.50 down- 
ward to $8.50. Stockers were firm at $7 
to $8.50. Most native grassers sold at 
$6 to $7.50, grass heifers at $7.75 to $9, 
heavy sausage bulls up to $6.75. Vealers 
were 50 cents higher, selling mostly at 
$15 to $16 with a few up to $16.25 and 
$16.50. 





Fat range lambs closed strong with 
Monday. Natives lightly sorted brought 
$14 to $14.25, with best selections held 
higher. Bulk of good to choice 75 to 
89 lb. westerns sorted 5 to 30 per cent 
sold at $14.25. Sheep were steady, de- 
sirable weight fat native ewes realizing 
$6.25 to $7. Feeding lambs bulked at 
$13 to $13.50. Closing quotations fol- 

l . 


Cattte. 


Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 lbs.), good and choice 


Steers (1,100 lbs. down), good and choice 


Steers, medium and common -_ Sageens 
Cows, good to choice hare e a Oo ; 
Cows, common to medium 
Vealers, good and choice 

Feeder and stocker, cattle: 

Steers (all weights), good and choice 
Steers, common and medium 


Ho 
Heavy weight (250-350 Ibs.), medium, agen ead choice.. 
Medium weight (200-250 lbs.), medium, gvod and choice 
Light weight (160-200 lbs.), medium and choice 


Light lights (130-160 Ibs.), medium and 
Packing sows, rough and smocth.. 


Slaughter pigs (90-160 lbs.), medium, good and choice. 
(Soft or oily hogs and roasting pigs 
e 


Slaughter sheep and lambs: 
lbs, down).... 

All weights (cull and common) 

Ewes, medium to choice. 


Feeding lambs, range @tcck, ‘medium ‘to choice. eaaalars 


Navy Orders 


Issued August 16, 


Capt. Otto C. Dowling, det. Inspr. of Ord. 
in Chg., Nav. Ammun. Depot, Dover (Lake 
Denmark), N. J.; to command U. §S. S. 
Vestal. 

Comdr. Isaac C. Bogart, det. 
Sqdn.; to Ree. Ship, N. Y. 

Comdr. Lewis Coxe, det. command Div. 
35, Dest. Sqdns., Battle Flt.; to command 
Dest. Sqdn. 12, Battle Fit. 

Comdr, Louis J. Gulliver, det. U. S. S. 
Utah; to Off. in Chg., Boston, Mass. 

Comdr. Harry L. Pence, det. command 
U. S. S. Cuyama; o U.S. S. Tennessee. 

Lieut. Comdr. dames P. Brown, det. U. 
S. S. Nevada; to S. S. Arkansas. 

Lieut. Comdr. aki A. Brownell, det. Bu. 
Eng.; to Army Industrial College, Wash- 
ington, D. C. 

Lieut. Comdr. John S. Farnsworth, det. 
Rec. Bks., Hampton Roads, Va.; to Rec. Bks., 
Philadelphia, Pa, 


Special 


Chicago 
$11.00@$14.60 
10.75@ 14.25 
7.00@ 11.50 
6.50@ 10.00 
8.25@ 9.50 
12.50@ 16.25 


Kansas City 

$10.25@$14.00 
10.00@ 13.65 
6.25@ 10.75 
6.50@ 9.00 
8.25@ 10.00 
11.50@: 14.00 


8.25@ 
5.75@ 


840@ 9.75 8.25@ 9.50 
9.25@ 11.00 9.25@ 10.45 
9.50@ 11.10 10.00@ 10.65 
9.15@ 11.10 10.00@ 10.65 
7.00@ 8.15 6.90@ 7.90 
8.90@ 10.35 9.50@ 10.25 
excluded from above quotations.) 


8.25@ 9.50 
6.50@ 8.50 


10,00 
8.65 


choice. 


ep. 
Lambs, good and choice (84 


13.50@ 14.60 13.00@ 
9.00@ 12. 8.25@ 
4.00@ 4.50@ 
11.’50@ 


Lieut. Comdr. Lloyd R. Gay, det. Dist, 
Commun, Officer, Pearl Harbor, T. H.; to 
Rec. Ship, San Francisco, Calif. 

Lieut. Comdr. James G. B. Gromer, det, 
U. S. S. Seatle; to University of Washing. 
ton, Seattle, Wash. 

Lieut. Comdr, Charles H. Moeum, det, 
Rec. Ship, San Francisco; to U. S. S, Rigel, 


Lieut. Comdr. Earle E. Muschlitz, det. U, 
S. S. Utah; to Navy Yard, Boston, Mass. 

Lieut. Comdr. Paul W. Rutledge, det, 
U. S. S. Nevada; to Off. in Chg., Recruiters’ 
Trng. S¢hool, Nav. Trng. Sta., Nav. Oper, 
Base, Hampton Roads, Va. 

Lieut. Comdr. Philip R. Weaver, det. come 
mand U. S. S. Preston; to Georgia School 
of Technology, Atlanta, Ga. 

Lieut. Seldon L. Almon, det. U. S. §, 
Medusa; to Navy Yard, Mare Island, Calif. 

Lieut. Leonard B. Austin, det. U. S. S 
Arkansas; to Naval Academy. 

Lieut. Leon W. Becker, det. Navy Yard, 
Mare Island, Calif.; to U.S. S. Mississippi. 

Lieut. Olton R. Bennehoff, det. U. S. S, 
S-13; to command U, 6, 6-14, 

Lieut. John Davis, Saeed all active dutyg 
to home, 
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Methods of Study 
Outlined for Use 


In Farm Training 


Federal Board for Vocational 
Education Lists Three Ma- 
jor Types of Ability to 
Be Recognized. 


Three major types of ability on the 
part of the student should be recognized 
in connection with project planning in 
vocational agricultural education, the 
Federal Board for Vocational Education 
stated on August 16. 

Emphasis was placed by the Board on 
operative ability on specific farm jobs, 
ability in studying procedures, and mana- 
gerial ability on type jobs. Training in 
processes for procuring and organizing 
new information, it was said, should never 
be pursued merely for its own sake, but 
should be incidental to real situations. 

Three Types of Ability. 

The full text of the statement follows: 

There are three major types of ability 
which should be recognized in connection 
with project planning, as follows: 

1, Operative ability on specific farm 
jobs—This involves sensory-motor activ- 
ity. It centers on the ability to do a 
specific job as an end in itself. If an 
operative job appears in a project plan, it 
signifies one of three things: (1) That the 
boy has had little or no experience on the 
job and aims to secure practice by means 
of the project; (2) that he has ex- 
perience to the extent of knowing how to 
do the job, but aims to demonstrate a 
certain recognized degree of skill on the 
project, or, in other words, from the 
teacher’s standpoint it becomes a test on 
the job; (3) that the boy has had con- 
siderable experience and has already at- 
tained satisfactory proficiency on the job 
before undertaking the project, it be- 
ing included in the plan merely for the 
sake of completeness and for the pur- 
pose of indicating what is to be done. 

Job 2, plowing, is an illustration of a 
job on which the boy has had experience 
but needs additional practice under the 
supervision of the teacher. 

Job 3, preparing the seed bed, may be 
taken as an example of a job on which 
the boy is proficient. In the study of 
this job, however, the experience of the 
boy and of the other members of the class 
were organized andchecked against rec- 
ommendations in reference material and 
the practices of good farmers. Thus, from 
the standpoint of training values, this 
Job served largely as an occasion for de- 
veloping ability in study procedures as 
described in the following paragraph. 

2, Ability in study procedures.—If a 
boy has already had sufficient operative 
experience on a particular farm job, 
all he may need to improve his work 
is additional information. In other 
words, his farm training on the job as 
carried out under the old standards of 
practice may be readily transferable to 
the job as carried out under the new 
standards of practice. What he needs, 
in such a case, is training in processes 
of securing and organizing the new in- 
formation for use, This involves skill 
in the use of books and reference ma- 
terial, reading or reviewing rapidly, 
comparing and evaluating statements, 
making surveys of farm practice, and 
summarizing and organizing informa- 
tion into job analysis form. This is a 
type of work which a farmer will have 
many occasions to do since standards 
and practices are bound to change as 
a result of changing conditions and ap- 
plications of the discoveries of science 
and invention. It should always be re- 
membered, however, that work of this 
kind should never be pursued merely 
for its own sake, but that it should al- 
ways be incidental to real situations in 
which the pupil has an interest or an 
occasion to justify his practices. 

8. Managerial ability on type jobs.— 
This kind of ability involves more than 
facility in securing, summarizing, and 
organizing facts. It is ability to use 
facts effectively in reaching independent 
conclusions. This kind of thinking is re- 
quired when important options as to 
practice are encountered and when work- 
ing conditions are such that cost factors 
have to be particularly considered. Skill 
in this kind of thinking may be gained 
by practice in dealing with a number of 
similar type Cases requiring considera- 
tion of practically the same factors, but 
dealing with varying working conditions 
and different evaluations of working data 
to meet individual needs and conditions. 
Instead of trying to establish working 
ay follow with more 
or less confidence in the certainty of 
results, the objective is to develop ability 
to deal with individual situations with 
the idea of adjusting or modifying prac- 
tice so aS to secure the greatest pos- 
sible efficiency under the given working 
conditions. 


Court Rules Against 
Division of Taxes 


A recent decision by the Supreme 
Court of the State of Oregon holds that 
an Oregon taxpayer may not divide his 
taxes so as to leave his irrigation dis- 
trict taxes unpaid, the Bureau of Rec- 
lamation, Department of the Interior, 
stated on August 16. 

The full text of the statement fol- 
lows: 

In the case of Horsefly Irrigation Dis- 
trict v. Hawkins, decided by the Supreme 
Court of Oregon, 254 Pac. 825, it was 
held that an Oregon taxpayer may not 
divide his taxes, paying his other taxes, 
but leaving his irrigation district taxes 
unpaid. The court says: 

“The law contemplates that all the 
taxes against lands, in such a district, 
should be paid together. An owner of 
lands in’a district of either kind men- 
tioned (irrigation or drainage) does not 
have the right to pay the other taxes 
upon his property and leave the district 
taxes unpaid, and then defeat their col- 
lection in the regular manner.” 


PUBLISHED WITHOUT COMMENT BY ‘THE UNITED STATES DAILY. 
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| Receipts of Fruits and Vegetables 


Received at Markets Show Increase 





Review of Bureau of Agricultural Economics Notes Lower 


Prices for Onions, Peaches, Potatoes, and Lettuce. 


Receipts of fruits and vegetables at 
the markets increased during the week 
just past for the first time in several 
weeks, according to the weekly fruit and 
vegetable market review issued on Au- 
gust 16 by the Bureau of Agricultural 
Economics. Prices on onions, peaches, 
potatoes and lettuce tended downward 
but cantaloupes closed firm to higher. 


Prospects for apple and grape grow- 
ers, according to early indications, are 
for a good market at improved prices as 
compared with the preceding year, it is 
stated. 

The full text of the review follows: 


Large cities are seeing the wisdom of 
providing adequate terminal facilities for 
the handling of fruits and vegetables. 
Transportation lines are active in this 
movement, and a new produce terminal 
was opened in Chicago last week. Bos- 
ton and Philadelphia likewise recently 
have provided large and complete termi- 
nals for this traffic. -Thus the transfer 
of perishables from the farm to the city 
consumer is speeded up and goods are 
received in better condition. 


Increase Is Noted 
In Carlot Shipments 


Carlot shipments made up some of 
their lost time during the past week, as 
total volume of 28 products increased 
to 18,500 cars. This is the first time 
in a month that the weekly movement 
has exceeded the total of the preceding 
week. Heavier movement was reported 
for potatoes, peaches, pears, cantaloupes 
and grapes. Prices of onions, peaches, 
potatoes and lettuce tended downward, 
but cantaloupes closed firm to higher. 


Here are some straws to show which 
way the wind is blowing in the apple 
market: Jobbing prices of eastern and 
midwestern early varieties are fully 
twice those of a year ago; bookings of 
western apples at $2@3 per box for 
Extra Fancy grade or $1.60@2.15 per 
bushel basket of combination-grade 
Idaho fruit are about $.75 higher than 
mid-August sales in 1926; further re- 
ductions have been made in the crop 
estimate, and shipments continue very 
moderate. Only 3,300 cars have been 
shipped to date, compared with 5,100 a 
year ago. Last summer, early apples were 
jobbing at $.50@1.50. General optimism 
prevailed over the market outlook, at a 
recent national convention of one of the 
trade organizations. There is a feeling 
that export shipments will not be so 


World Wheat Exports 


Create New Record 








Exceeded 800,000,000 Bushels 
for 12 Months’ Period 
Ended July 31. 


On the basis of a recent report from 
the special representative of the Depart- 
ment of Commerce in London, Henry 
B. Smith, the Foodstuffs Division, notes 
that for the first time world shipments 
of wheat have exceeded 800,000,000 
bushels for the 12 months ending 
July 31. 


Of this amount, it was stated, ap- 
proximately 678,000,000 bushels of 
wheat have been shipped to Europe and 
about 131,000,000 bushels to the rest 
of the world. 


*fAn interesting feature of this year,” 
Mr. Smith’s report says, “is the heavy 
importation of continental Europe, 
clearly reflecting the short wheat and 
rye crops a year ago. The United 
Kingdom has received about 240,000,000 
bushels of wheat and flour, while about 
437,000,000 bushels have arrived at 
continental ports during the past year. 
This compares with an importation dur- 
ing 1925-26 of 214,000,000 bushels into 
the United Kingdom and 313,000,000 
bushels to the continent, or a total of 
527,000,000 bushels. 

*“*European wheat and flour imports 
this year have been about 150,000,000 
bushels in excess of a year ago. This 
year the United Kingdom has taken 
about 45 per cent of the orders cargoes, 
afid the continent the remaining 55 per 
cent. A year ago these orders were 
split about evenly between the conti- 
nent and the United Kingdom.” 


Butter Production 
1,451,766,000 Pounds 


Bureau of Agricultural Eco- 
nomics Annouices Figure 


for Dairy Products. 


A final statistical report showing the 
quantity of cheese and butter manufac- 
tured in the United States in 1926~has 
just been made public by the Division 
of Dairy and Poultry Products of the 
Bureau of Agricultural Economics. 

The total quantity of manufactured 
cheese, not including cottage, pot, and 
bakers cheese, amounted to 427,416,000 
pounds. Manufactures of the latter 
products amounted to 67,977,000 pounds. 

Manufactured products of American 
cheese were distributed as follows: 
American, whole milk, 355.915 pounds; 
American, part skim, 2,927,000 pounds; ‘ 
American full skim, 1,384,000 pounds; 
Swiss cheese, including block, 20,883,000 
pounds; brick and Munter cheese, 31,- 
048,000 pounds; Limberger cheese, 9,639,- 
000 pounds; cream and Neufchatel cheese, 
18,192,000 pounds; all Italian varieties, 
2,425,000 pounds; all other varieties, 
5,003,000 pounds, 

Manufacturers of creamery butter to- 
taled 1,451,766,000 pounds; whey butter 
(made from whey cream) amounted to 
2,872,000 pounds; renovated or process 
butter, 2,505,000 pounds and butter oil, 
217,000 pounds. 


heavy aS last season, because of the 
lighter crop. 

Though the August crop report re- 
duced the peach estimate to less than 
45,000,000 bushels, the early shortage in 
the Southeast has now been passed and 
market supplies are gradually increas- 
ing as States to the North and West 
begin shipping. Prices have been very 
high, compared with last season, but a 
decline has now set in and the seasonal 
differences may soon be lost. City quo- 
tations fluctuate rather closely in line 
with the supply. Illinois’ output in- 
exeased 50 per cent during the week to 
a total of 610 cars; Virginia and New 
Jersey were more active, and the western 
States, particularly California, are fast 
getting into the game. About two-thirds 
of the week’s 3,430 cars originated in 
the West; some of the California ship- 
ments, of course, are going to canneries 
and local drying plants. 


Decline in Prices 
For Peaches Sets in 


A declining market was reported for 
potatoes. Movement of 4,250 cars was 
almost 1,000 more than the week before. 
Most of the gain was in New Jersey and 
Long Island. New Jersey alone for- 
warded 1,400 cars, in addition to move- 
ment by truck. During the same week 
in 1926 only 1,100 cars left Jersey points. 
Some of the main crop States were be- 
coming very active. Price levels are now 
considerably below those of a year ago. 
Possibly the increase of 18,000,000 
bushels in the August crop report has 
tended to depress the market temporarily. 
Total potato crop is now figured at 411,- 
000,000 bushels, rather close to the huge 
crop of 1924; but population also has in- 
creased in the last few years. 

Eastern and central grape growers are 
expecting a good market for their light 
crop this year. Prices probably will be 
higher than last esason. Carlot move- 
ment of western grapes was rapidly 
gaining, but the output to date is only 
about half that of 1926 to this time. Sep- 
tember and October are the big months 
for grapes. The cantaloupe market was 
firm in spite of heavier shipments. The 
Colorado lettuce crop is expected to be 
shorter than that of last year. 
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Ownership Sufficient 
To Perfect Original 
Entry of Homestead 


Department of Interior Rules 
Residence on Land is 


Not to Be Re- 
quired. 


The law does not require an entryman 
both to own and to reside upon an origi- 
nal entry in order to perfect an addi- 
tional entry without further residence, 
the Department of the Interior rules in 
a decision just promulgated. 

This decision, which vacates a former 
Departmental opinion, finds that owning 
of the original entry is sufficient. The 
full text follows: 

An informal motion for rehearing has 
been filed by Sue V. Wolfe in the matter 
of her additional entry under the en- 
larged homestead act, embracing SW. % 
SW. 14, Sec. 22, and W.% NW.%, 
Sec. 27, T. 53 N., R. 81 W., 6th P. M., 
Wyoming, wherein the Department, by 
decision of June 29, 1927, affirmed a 
decision of the Commissioner of the 
General Land Office dated ‘November 
8, 1926, holding the entry for cancel- 


lation. 

The entry was allowed October 5, 
1923, under section 3 of the enlarged 
homestead act, as additional to a per- 
fected entry under section 2289, Re- 
vised Statutes, embracing 160 acres of 
contiguous land. In making the addi- 
tional entry, Miss Wolfe alleged that 
she owned and occupied her original 
entry. 

A contest against the »entry was in- 
stituted on April 2, 1925, by Warren 
Jackins, in connection with a contest 
against Miss Wolfe’s additional entry 
under the stock-raising homestead act. 
‘After an answer had been filed, Jackins 
withdrew his contest against the addi- 
tional entry under the enlarged home- 
stead act, but the Commissioner of the 
General Land Office, in the decision ap- 
pealed from, nevertheless held the entry 
for cancellation on the ground of entry- 
woman’s admission that she was not re- 
siding on her original entry when the 
additional entry was made. 

The law is simple and explicit. 

Section 4 of the enlarged homestead 
act as amended by the act of March 3, 





Modern people spend more for the 

goys of living than in any other age 

ever known. But they demand the 
utmost value for. their money. 
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smokers find | 
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Public Lands 
Stocks of Wheat Gain 11,221,000 Bushels 


For Week While Corn and Oats Decline 


Amount of Barley Also Rises and Rye and Flax Drop for 
Period Ended August 13. 





Stocks of wheat in store in United 
States markets increased from 51,033,000 
bushels to 62,254,000 bushels during the 
week ended August 13, according to the 
weekly grain stocks report of the Bureau 
of Agricultural Economics, 

An increase in amount of United 
States wheat in store in Canadian mar- 
kets also was reported. Supplies of other 


grains, except barley, continued to de- 
crease. The full text of the report 
follows: 

Commercial grain stocks at the close 
of the week ended August 13, 1927, ac- 
cording te reports to the United States 
Bureau of Agricultural Economics, with 
confirmed or revised totals for the pre- 
ceding week are as follows: 


Domestic grain in store and afloat at United States markets (Thousand bushels): 


Wheat 
Atlantic and Gulf ports......... 6,825 
Interior and Lake ports........ 47,502 
PACE POTS weseccccocsecsessss Bes 
Total current week ............ 56,539 


Total previous week (vevised)... 46,031 


Corn Oats Rye Barley Flax 
415 823 255 205. ses 
27,192 10,455 855 618 761 
ire Her cose |= Tue 
27,607 11,278 1,110 3,820 761 
29,780 12,0383 1,343 3,346 884 


Canadian grain in store in bond in United States markets (Thousand bushels) 


Wheat ~ Oats Rye Barley Flax 
Total current WOOK «2c cccccisccebres 5,715 25 20 66 13 
Total previous week (revised)....... 5,002 25 50 14 1s 
United States grain in store in Canadian markets (Thousand bushels): 
W heat Corn Oats Rye Barley 
Total current WEEK cc ccccscscrecces 2,595 799 1,015 410 14 
Total previous week (revised)........ 1,122 1,466 1,078 572 54 





1916 (38 Stat. 956) allows one who still 
owns and occupies the land originally 
entered to make an additional entry for 
continguous land, and provides that— 
the entryman in making proof upon his 
additional entry shall be credited with 
residence maintained upon his original 
entry from date thereof, but the cultiva- 
tion required upon entries made under 
this act must be shown respecting such 
additional entry and must be performed 
upon the land included therein to the 
extent and for the period required in 
connection with the original entries un- 
der this at, * *-* 

Entrywoman was not required to both 
own and reside upon her original entry 
to qualify her to perfect the additional 
entry without further residence upon 
either entry. This is stated in para- 
graph 47f of “Suggestions to Home- 
steaders” (48 L. D. 389, 409). It being 
conceded that entrywoman owned and 
occupied the original entry when the ad- 
ditional entry was made, no reason ap- 
pears for disturbing the additional 
entry. 

The Departmental decision of June 29, 


Wheat Crop in Switzerland 
Expected to Set Record 


Switzerland will harvest its largest 
crop of wheat on record if this season’s 
crop estimates are fulfilled, according to 
the Department of Agriculture. 


The full text of a statement issued by | 


the Department concerning the estimates 
follows: 

Grain production estimates for Swit- 
zerland have been revised upward; ac- 
cording to a cable from the International 
Institute of Agriculture at Rome. The 
wheat estimate has been raised to 5,- 
939,000 bushels from 4,336,000 bushels. 
The wheat crop has been showing a 
steady increase and the present crop is 
the largest recorded. 





1927, is recalled and vacated, and the 
decision appealed from is reversed. The 
Commissioner of the General Land Office 
will take appropriate action on the final 
proof submitted by entrywoman on Octo- 
ber 25, 1926. 
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Tracts Are Provided 
For Farm Laborers 


On Reclaimed Land 


Small Areas Set Aside as 
Home Sites for Those to 
Be Employed by Other 
Entrymen. 








Home sites for farm laborers, in units 
varying from 9 to 9.8 acres in area, have 
been provided on the Willwood division 
of the Shoshone Reclamation Project, 
Wyoming, the Bureau of Reclamation, 
Department of the Interior, has just 
stated. 


Tht full text of the statement follows: 


On the Willwood division of the Sho- 
shone project, Idaho, where 54 public. 
land farm units were opened to entry, 
recently, are 14 units varying im size 
from 9 to 9.8 acres, which were 
provided. for homes for farm workers. 
The division is some distance from 
Powell or from other permanent source 
of reliable labor. It was desirable 
therefore that these units be taken by 
good farm laborers who would make 
their main incomes by working for 
others, but at the same time have a 
home of their own close to those far- 
mers who employ them. The areas are 
sufficiently large to grow enough alfalfa 
to keep a cow and green feeds for 
chickens and pigs and provide a good 
garden to supply the farm workers’ fam- 
ily with potatoes, root crops, and other 
vegetables. 


The public notice as issued required 
that each applicant should have at least 
$2,000 in money free of liability,or the 
equivalent thereof in livestock, farm- 
ing equipment, or other assets deemed 
by the examining board to be as useful 
to the applicant as money. 

The requiremen€ of $2,000 was, how- 
ever, believed to be more than a farm 
laborer would need to become estab- 
lished, and that $500 would more nearly 
meet his needs. The Secretary of the 
Interior has accordingly amended the 
public notice to provide “that the ap- 
plicants for farm units of 9.8 acres or 
less in area may qualify (if otherwise 
eligible). with the possession of $500 
in money free of lability or other use- 
ful assets.” 





THE people of this age spend millions 
for the good things of life. And they 
place Camel first among cigarettes. 


Modern smokers make money, but 
when they spend it they insist on 
quality, and more people today buy 


Camels than ever bought any other 
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cigarette. 


Camel value has won the modern 
world. Money cannot buy choicer to- 
baccos, nor a more glorious blending. 
That’s why increasing ‘millions in the 
modern age single out this famous 
smoke as their favorite. You. too, will 
find it yours. 


** Have a Camel!” 
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Three Railways Given Right to Acquire 


Joint Control of Electric Line in California ||_____ 
Sas) eee hc, ee TOTAL BILLS DISCOUNTED FOR MEMBER BANKS 


Acquisition of Stock by Southern Pacific A pproved If 
Western Pacific and Santa F. eW Withhold Action. 


Acquisition by the Southern Pacific 
Company of control of the Central Cali- 
fornia Traction Company by purchase 
of capital stock was approved by the 
Interstate Commerce Commission in a 
report and order made public August 16 
in Finance Docket No. 5008. The ap- 
proval is subject to the condition that 
the company shall admit the Western 
Pacific Railroad and the Atchison, To- 
peka & Santa Fe Railway, or either of 
them, to participate equally in joint con- 
trol of the traction company upon pay- 
ment of proportionate shares of the cost 
of the securities to be acquired which 


consist of $1,088,000 of capital stock and | 
$1,471,000 of first mortgage 30-year 5 | 
| tion for authority to construct the pro- 

posed branch line was contingent upon | 
the granting of the application of the | 
authority to acquire 

| control of the carrier. | 


per cent gold bonds. 

The Santa Fe had asked, in its peti- 
tion for leave to intervene in the pro- 
ceeding, that the Commission authorize 
it to acquire control of the Central Cali- 
fornia, in the event that the Commis- 
sion should find that the public interest 
would be served by merger of the trac- 





tion company’s line with a large railway | 7 
. ’ | Pacific filed an amendment to the appli- 


system. 


The Commission denied an applica- | 


tion of the Western Pacific Railroad for 
permission to construct a branch line 
in the same territory in the event that 
the traction company’s line becomes 
other than an independent line free of 
control by a trunk line. The applica- 
tion of the Western Pacific was opposed 
by the Southern Pacific and the Central 
California on the ground that the pro- 
posed line would involve unwarranted 
duplication of existing facilities. The 
Commission found that public conven- 
ience and necessity were not shown to 
require construction of the Western Pa- 
cific’s projected lines 


The Commission’s decision states that | 


“in view of all the circumstances, we 
are of the opinion that continued im- 
partial operation of the carrier’s prop- 





erties can best be assured by joinder of | 


the three trunk lines in the control of 
the carrier corporation; and that con- 
trol of the carrier by two of the trunk 
lines would afford the next best alterna- 
tive.” 


Fair Plan of Joint Control 
Believed to Be Possible 


“If all extraneous matters are set 
aside, as they properly should be in the 
common interest of all the carriers to 
promote the public welfare, and the 
three trunk lines approach the solu- 
tion of the carrier’s difficulties in a 
spirit of earnest cooperation, we think,” 
the Commission’s decision states, “‘that 
a plan readily may be formulated for 
operation of the carrier’s properties, un- 
der joint control, without discrimination 
toward any of the joint proprietors. 
Under such an arrangement, the West- 
ern Pacific’s ability to compete for 
traffic interchanged by the carrier will 
be amply protected without the necessity 
of constructing the proposed branch.” 

The Central California owns and op- 
erates a single-track electric line ex- 
tending from Sacramento to Stockton, 
Calif., 53 miles. From Lodi Junction, 
there is a branch line to Lodi, two miles 
in length. The main line of the Cen- 
tral California connects at Sacramento 
with lines of the Western Pacific, the 
Southern Pacific, and the Sacramento 
Northern Railroad, and at Stockton with 
lines of the Western Pacific, the South- 
ern Pacific, the Santa Fe, and Tidewater 
Southern Railway. The branch line con- 
nects with the Southern Pacific at Lodi. 
Practically the only industries located 
along the carrier’s line are fruit-pack- 
ing houses. 

The Commission’s report follows in 
full text: 


Exceptions were filed to the report pro- 
posed by the examiner and the case was 
argued orally. Our conclusions differ 
from those proposed by the examiner. 


Santa Fe Given 
Right to Intervene 

The Southern Pacific Company, herein- 
after called the Southern Pacific, a car- 
rier by railroad engaged in the trans- 
portation of passengers and property 
subject to the Interstate Commerce Act, 
on August 4, 1925, filed an application 
for authority under paragraph (2) of 
section 5 of the act to acquire control 
of the Central California Traction Com- 
pany, a carrier by railroad subject to the 
act, hereinafter referred to as the car- 
rier, by purchase of capital stock pur- 
suant to a contract dated July 3, 1925, 
between the Southern Pacific and Herbert 
Fleischhacker. This application is re- 
corded in Finance Docket No. 5008. On 
September 10, 1925, an order was made 
permitting the Atchison, Topeka & Santa 
Fe Railway Company to intervene and 
be treated as a party to the proceeding. 
This intervener will be referred to as the 
"Santa Fe. 

Thereafter, in October, 1925, a hearing 
upon the application was held for us by 
the Railroad Commission of the State of 
California. At the hearing leave to in- 
tervene was granted to the Western 
Pacific Railroad Company, hereinafter 
called the Western Pacific, to the Sacra- 
mento Northern Railroad and the Tide- 
water Southern Railway Company, sub- 
sidiaries of the Western Pacific, and to 
the Lodi District Chamber of Commerce. 

In its petition for leave to intervene 
the Santa Fe asks that, should we find 
the public interest will be served by 
merger of the carrier’s line with a large 
railway system capable of efficiently 
maintaining and operating the property, 
an order be made authorizing the Santa 
Fe to acquire control of the carrier. 

The Lodi District Chamber of Com- 
merce contends that acquisition of con- 
trol of the carrier by the Southern Pa- 
cific would not be in the public interest 
and that, if the line of fhe carrier should 
be allocated to any other carrier, the 
public interest requires that it be allo- 
cated to the Santa Fe in order that full 


and effective competition may be main- | extends westward to Bay Point, where it | 


, 


‘ 
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tained in the territory served by the 
carrier. 

The Western Pacific suggests that 
there is pending before us an applica- 
tion, recorded 


5089, for a certificate of public con- 


venience and necessity authorizing the | 
Western Pacific to construct a branch | 


line of railroad from Villinger, a point 
on its line between Sacramento and 
Stockton, Calif., 


distance of approximatuely 
with certain spurs aggregating 1.27 
miles, all in San Joaquin County, Calif. 
The request contained in this applica- 


Southern Pacific for 


Construction Proposed 


Contingent on Purchase 
On December 2, 1925, 


cation wherein it asks that authorization 
to construct the line be granted in the 


event that the line of the carrier by any 


means becomes other than an’ inde- 


pendent line free of control by any in- | 


terstate railroad company. The applica- 


tion of the Western Pacific is opposed | 
by the Southern Pacific and the carrier | 


on the ground that the proposed line 
would 
of existing facilities. 


was held for us by the State Com- 
mission on December 31, 1925. The ap- 
plications of both the Southern Pacific 


and the Western Pacific will be disposed 


of in this report. 
The member of the State Commission 
who presided at the hearing recom- 


mends that the application of the South- | 
ern Pacific be approved, subject to such | 
conditions and restrictions as we may | 


lawfully impose to enforce independent 
operation of the carrier’s line. 


the Southern Pacific and the Santa Fe, 
public opinion in the territory served 
by the carrier appears to be divided. 

The carrier was organized in 
under the laws of California. 
and operates in that State a single-track 
electric railway extending from Sacra- 
mento, in Sacramento County, 
southeasterly direction through Polk and 


Wilton to Dillard, and thence southward | 


through Herald, Kenefick, Lodi Junction 
and Car Barns, to Stockton, in San 
Joaquin County, a distance of 53 miles. 
From Lodi Junction there is a branch 
line to Lodi, two miles. 


The carrier also owns a street-car line 


in Stockton, which is being operated 
under lease by the 
Railway Company, 
sidiary of the Southern Pacific. The 
main line of the carrier connects at 
Sacramento with lines of the Western 
Pacific, the Southern Pacific, 
Sacramento Northern Railroad, 
Stockton with lines of the Western 
Pacific, the Southern Pacific, the Santa 
Fe, and the Tidewater Southern Rail- 
way Company. The branch line con- 
nects with the Southern Pacific at Lodi. 


packing houses. 


Traction Line Serves 


Fruit-Growing Area 

Between Car Barns, a 
Stockton and Kenefick, a 
about 20 miles, the line of the carrier 
passes through a highly developed dis- 


point 


trict devoted almost exclusively to the 


growing of grapes and other fruits. 
From Kenefick to Wilton, about 13 miles, 


it appears that the soil is shallow and 


not adapted to viticulture. The terri- 


tory between Wilton and the limits of | 
the city of Sacramento produces grains | 


and grapes and other fruits. It would 
appear that the area of greatest fruit 
production lines within a radius of 10 
miles from Lodi, the terminus of the 
carrier’s branch line from Lodi Junc- 
tion. The point last named is about 
midway between Car Barns and Kenefick. 
In 1924 fruit comprised 22 per cent of 
the tonnage handled by the carrier. A 
large part of the fruit shipments orig- 


inating on the carrier’s line moves to | 


interstate and transcontinental points. 
In the five-year period from 1920 to 
1924, inclusive, the carrier delivered 16,- 


994 cars of grapes and other fruits to | 


connecting carriers for movement to 
transcontinental destinations. 


Phe territory between 


of the Southern Pacific, which extends 
southward through Brighton, Polk, Galt, 


Lodi, and El Pinal, and by a line of the | 
southward | 


Western Pacific, extending 
through Villinger, a point about 
miles due west of Lodi. 

The Southern Pacific’s line crosses the 
main line of the carrier at Polk, and, 
as previously stated, connects with the 
branch line at Lodi. For the greater 


five 


part of its length, namely, from Polk | 
to Stockton, the line lies west of the | 


line of the carrier, distances between 
the two ranging from two to six miles, 
except at common points. The Southern 


Pacific’s line has two tracks from Sac- | 


ramento to Brighton, and from E]) Pinal 
to Stockton. Between Brighton and El 
Pinal, 


of the Southern Pacific extend generally 
eastward from Galt, through Herald, to 
Tone, and from Lodi, through Franklin, 
to Valley Spring. Reference will here- 
after be made to the latter as the Val- 
ley Spring branch. 

The Western Pacific’s Stockton-Sac- 


ramento line is west of the line of the | 


Southern Pacific. It is stated that the 
line of the Western Pacific 
merely the edge of the fruit-producing 
section. 

The line of the Santa Fe which con- 
nects with the carrier’s line at Stockton, 


in Finance Docket No. | 


through Lodi, to a point | 
in section 10, township 3 north, range | 
7 east, Mt. Diablo base and meridian, a | 
11.4 miles, | 


the Western 





involve unwarranted duplication | 
A hearing upon | 
| the application of the Western Pacific 


As to | 
the relative merits of the proposals of | 


1905 | 
It owns | 


in a| 


Stockton Electric | 
apparently a sub- | 


and the | 
and at | 


near | 
distance of . 
4 | geles, Calif., found not unreasonable or | 
dis- 
| 


| No. 2930. 


| St. Louis, IIl., 
| justified. 





holders in December, 
| aggregating 10 per cent of the par value 


approximately 38 miles, there is | 
but one track. Branches from the line | 


| of three years. 


touches | 
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Rate Decisions 


_ Financial Indicators of Federal Reserve System 


BILLS BOUGHT IN OPEN MARKET 


” [JAN] FEB] MAR| APR | MAY | JUNE] JULY | AUG [SEPT] oct | Nov | DEC | 


REPORTING MEMBER BANKS - FEDERAL RESERVE SYSTEM 
LOANS = ae SECURED BY BONDS-STOCKS 
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BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS 


Four of the 10 charts are indicative of the compara 
as reported to the Federal Reserve Board as of August 3. 
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and investment of member banks in the system. 


Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Commission are summarized as follows: 

No. 1810. Washington Coal Pro- 
ducers Association v. Union Pacific Rail- 
road Company et al. Decided July 20, 
1927. Carload rate on bituminous coal 


and other Pacific coast ports for trans- 
shipment beyond by water found not un- 


Complaint dismissed. 

No. 18996. 
& Coke Company v. 
Santa Fe Railway Company et al. 
cided July 20, 1927. 
on interstate shipments of smithing coal, 


Atchison, Topeka & 
De- 


| 
| 


| state Commerce Commission 


Date Set for Hearing Plea 
Of Great Northern Railway 
The application of the Great North- 


ern Railway for an order by the Inter- 
requiring 


| the Northern Pacific Railway to grant 
Decisions in rate cases made public | 
August 16 by the Interstate Commerce | 


: : al. | reasonably low or otherwise unlawful. | 
With few exceptions the only industries | 


located along the carrier’s line are fruit- | Romann & Bush Pig Iron | 


Charges assessed | 


in carloads, from San Diego to Los An- | 


otherwise unlawful. 


missed: 


Complaint 


Investigation and Suspension Docket | 


Restriction in routing lum- 
ber and forests products from Mississippi 
Valley points to St. Louis, Mo., via the 
Chicago & Eastern Illinois Railway. De- 
cided August 9, 1927. Cancellation of 


route over Chicago & Eastern Illinois | 


| in connection with joint rates on lum.- | 


ber and forest products, in carloads, from | 


points in the Mississippi Valley to East 
and St. Louis, 
Order of suspension vacated 
and proceeding discontinued. 





connects with the line of the San Fran- 
cisco-Sacramento Railroad Company. The 
latter line extends in a northeasterly di- 
rection to Sacramento. Rails of the 
Santa Fe system do not enter the terri- 
tory served by the carrier. 

The carrier now has outstanding $1,- 
083,100 of capital stock and $1,471,000 


, | of first-mortgage 30-year 5 per cent gold 
Sacramento | 
and Stockton is occupied also by a line | 


bonds, due April 1, 1936. It appears that 
all of the stock and more than 70 per 
cent of the bonds are owned or con- 


trolled by Herbert Fleishhacker, who has | 


been connected with the carrier since in- 
ception of the project and is now presi- 
dent of the company. 


Property Operated 


| At Loss from Outset 


The president of the carrier testified 
that from the outset the property was 
operated at a loss, it having been neces- 
sary to levy assessments upon the stock- 
1907, and May, 1908, 


of their holdings. In 1917 it was found 
impossible to continue payment of in- 
terest on the bonds at the full rate of 5 
per cent per annum, and an arrangement 
was made with the bondholders whereby 
they agreed to accept interest at the rate 
of 2 per cent per annum for a period 
This concession was later 
renewed for an additional period of three 
years and, finally, for a period ending 
October 1, 1925, during which time the 
reduced rate of interest was fixed at 242 
per cent per annum. Meanwhile, in Janu- 
ary, 1918, a third assessment of 5 per 
cent had been levied upon the stock- 
holders. 


A small deficit was incurred by the car- | 


rier in 1918. In the years 1919 to 1924, 
inclusive, it had net income averaging 


[Continued on Page 7, Column 1.] 





the Great Northern Railway the use of 
terminal facilities at Seattle, Wash., has 
been assigned for final argument on Oc- 
tober 6, at Washington, before Division 
5 of the Commission. 


| Anti-telescoping 


from mines in Utah to Seattle, Wash., | 


Device Lut on Cars 


Australian Railway Line Uses 
Special Bracket on New 
Steel Diners. 


The Victorian Railways of Australia 
have placed anti-telescoping brackets on 
two new all-steel dining cars, the De- 
partment of Commerce is advised by the 
Trade Commissioner at Melbourne, El- 
mer G. Pauley. 

The full text of the report follows: 

Anti-telescoping brackets are a part 
of the equipment of two new all-steel 


dining cars recently constructed by the | 


Victorian Railways for use on interstate 
lines of Australia. 
The brackets, about four feet long, are 


attached to the web and bottom fttange | 
| of the headstock 


Mo., found : : e 
outside corner casting is a 7 by %-inch 


at each end of the car- 
riage with %-inch rivets. Behind each 
which is riveted to the 
side sill and the casting. The front 
edges of the brackets are serrated to 
prevent the next car from riding up over 
the end sill in a collision. 

Each of the new cars is 72 feet long 
and 9 feet 5 inches wide, and has seat- 
ing accommodations for 48 persons in 
the saloon. The walls are paneled in 
Queensland maple, and the floors are 
covered with a patent compound for 
resiliency and a sure footing. Specially 


mild steel strut 


| designed ventilators are to keep the air 


fresh and cool. 


Proposal to > Change Rate 
On Newsprint Suspended 


By an order entered August 15 in In- 
vestigation and Suspension Docket No. 
2966 the Interstate Commerce Commis- 
sion suspended from August 16, 1927, 
until March 16, 1928, the operation of 
certain schedules as published in the fol- 
lowing tariffs: 

Kansas City Southern Railway Com- 
pany: Supplements Nos. 2 and 3 to I. C. 
C. No. 4510; Missouri Pacific Railroad 
Company: I. C. C. Nos. A-7049 and 
A-7060; Texas and New Orleans Railroad 
Company: Supplement No. 10 to I. C. C. 
No. 4554-B. 

The suspended schedules propose to 
change the rate applicable on coastwise 
and import shipments of newsprint paper, 
carloads, from Lake Charles, La. (ship- 
side) to Shreveport, La., from 27 cents 
to 38.5 cents, which represents an in- 
crease of 11.5 cents per 100 pounds. 


Request Made to Extend 


Maturity Date of Bonds 
The Kansas City, Shreveport & Gulf 


Terminal Company requests authority in 
an application, Finance Docket 6488, 
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tive holdings of bills and securities by Federal Reserve Banks 
The other six charts show comparatively the loans, deposits 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission, August 16, 
are summarized as follows: 

No. 18725, Sub. 1, Ceramic Traffic 
Association, of Trenton, N. J., v. Penn- 
sylvania Railroad et al. Asks Commis- 
sion to require establishment of reason- 


| able rates on glass sand or flint sand and 
| ground flint from points in Pennsylvania 


and West Virginia to New Jersey desti- 
nations and Morrisville, Pa. Claims rep- 
aration. 

No. 19732, Sub. 4, Huron (S. D.) 
Chamber of Commerce v. Chicago, Mil- 
waukee & St. Paul Railway et al. Asks 
Commission to prescribe reasonable rates 


on fruits and vegetables from points of | 


origin in Missouri, Arkansas, Oklahoma, 
Texas, and Louisiana to Huron. Claims 
reparation. 

No. 19919, Waste Materal Dealers’ 
Association of Arkansas et al. v. Chicago, 
Rock Island & Pacific Railway et al. Re- 
quest Commission to order establishment 
of reasonable rates on s¢rap iron between 
points in Arkansas on State and inter- 
State traffic and between points in Ar- 
kansas on the one hand and Memphis, St. 
Louis, Chicago, Alton and points taking 
same rates or basing thereon on the 
other. Claim reparation. 

No. 19922, Hammond Motor Co., of 
Birmingham, Ala., et al.. v. Alabama 
Great Southern Railroad et al. Seek 
order by Commission requiring applica- 
tion of reasonable demurrage charges on 
automobiles at Birmingham and claim 
reparation of $3,322. 

No. 19922, Sub. 1, D. & S. Motor Co., of 
Birmingham, Ala., et al. v. Louisville & 
Nashville Railroad. Requests Commis- 
sion to require application of reasonable 
demurrage charge on automobiles at 
Birmingham and claim reparation of 
$5,503. 

No. 19923, Northwestern Steel & Iron 
Works, of Eau Claire, Wis., v. Atchison, 
Topeko & Santa Fe Railway et al. Claims 
reparation of $1,107.03 on various ship- 
ments of household steam pressure 
cookers from Eau Claire to San Fran- 
cisco. 

No. 19924, S. J. Peabody Lumber Co., 
of Columbia City, Ind., v. Pennsylvania 
Railroad et al. Seeks reasonable rate on 
lumber from Bourbon and Columbia City, 
Ind., to Moline, Ill. Claims reparation of 
$671.29. 


Pittsburgh & West Virginia 
Seeks to Extend Railroad 


The Interstate Commerce Commis- 
sion has assigned for hearing on Sep- 
tember 19, at Washington the applica- 
tion of the Pittsburgh & West Virginia 
Railway for authority to construct an 
extension from Cochran’s Mill to Con- 
nellsville, Pa. The Assistant Director 
of the Bureau of Finance, C. V. Burn- 
side, will preside at the hearing. 


made public August 16, by the Inter- 
state Commerce Commission to extend 
the maturity date of $150,000 of its first 
mortgage 4 per cent bonds for a period 
of 10 years to August 1, 1937, 
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Securities 


Lehigh Valley Line Protests 
Rate on Egg and Nut Coal 


The Interstate Commerce Commission | 
made public on August 16 a protest filed 
by the Lehigh Valley Railroad against 
the Commission’s order of June 14, 1927, 
in Docket No. 11756, New England Di- 
visions, with respect to the divisions of 
joint rates on prepared sizes (lump, egg 
and nut) of anthracite from points on 
its lines to points on the lines of the New 
York, New Haven & Hartford Railroad 
and the Boston & Maine Railroad. 

The notice and protest of the railroad 


was filed “for the purpose of respect- 
fully indicating. to the Commission and 
to the New England lines that while the 
Lehigh Valley Railroad Company will 
not at this time file a petition with the 
Commission for the reopening of the 
proceedings and a rehearing on its be- 
half it does not voluntarily acquiesce in 
the application of the Commission’s order 
in so far as it applies to divisions of 
anthracite coal rates from the points on 
its lines to points on the New York, 
New Haven & Hartford and Boston & 
Maine Railroads. 


Cities Are Extending 
System of Airports 


Landing Fields Now Total 
About 865 and 187 More 
Are Planned. 


[Continued from page 1.] 
245 miles. Memphis and St. Louis are 
already being served by the Tri-State 


Airways which recently inaugurated a | 
service between these two | 


passenger 
cities. The contract to be awarded on 
August 18 is for mail service. Bids are 
open but have not been awarded for air- 
ways between Dallas, Waco, San Antonio, 
and Laredo, and Dallas, Waco, Houston, 
and Galveston. 

Topographical strip maps for inter- 
urban flights will soon be produced at 
three times the present output, a state- 
ment by the Aeronautics Branch on Au- 
gust 16 said. These maps will be in 
plain black and will sell in advance of 
those to be made in colors. The first 
commerce strip to be published, that of 
the Kansas City-Moline airway, has al- 
ready been charted by. the Coast and 
Geodetic Survey and printed in colors. 
The map is on a scale of one five-hun- 
dred thousandth, and gives topographical 
conditions for a strip of territory ap- 
proximately 310 by 80 miles. 

Intermediate Fields Shown. 

The aerial route from Kansas City to 
Moline includes St. Joseph and measures 
a little over 300 miles. Prominently 
indicated on the map are cities and 
towns, highways, railroads (electric and 
steam), Government landing fields, mu- 
nicipal and commercial fields, inter- 
mediate fields, seaplane landings, and 
beacons. 

The preliminary maps to be printed 
in plain black instead of colors are 
planned in order to speed up production. 
They will sell in advance of colored maps, 
which will be charted afterwards with 
any corrections found necessary in an 
actual flight check-up. 

Strip maps of five airways are ex- 
pected to be issued within the month as 
a result of the new plan. They are as 
follows: Chicago-Twin Cities, Dallas- 
Oklahoma City, Oklahoma City-Wichita 
(Kansas), Wichita-Kansas City, and 
Cheyenne-Pueblo (Colorado). 

Preliminary maps will sell for 20 
cents; the colored maps later will sell 
for 35 cents. 


Schedules Are Suspended 
On Rules for Stock Cattle 


By an order entered August 13 in 
Investigation and Suspension Docket No. 
2965, the Interstate Commerce Commis- 
sion suspended from August 15, 1927, 
until March 15, 1928, the operation of 
certain schedules as published in Supple- 
ment No. 3 to Chicago and Alton Rail- 
road Company’s ttariff, I. C. C. No. A- 
1879 and Supplement No. 4 to Chicago, 
Rock Island and Pacific Railway Com- 
pany’s tariff, I. C. C. No. C-11623. 

The suspended schedules propose to 
restrict the use of the so-called Jones 
combination rule on stock cattle, from 
Kansas City, Mo., to points in Illinois, 
Indiana, Missouri and Wisconsin, so that 
it could be used only when each of the 
tariffs naming factors at the through 
rate authorizes the use of the combina- 
tion rule. The suspended schedules also 
propose to cancel rates on stock cattle, 
carloads, from points in Illinois, Iowa, 
Kansas, Minnesota and South Dakota to 
East St. Louis, Peoria, Pekin, IIl., Sioux 
City, Ia., and Sioux Falls, S. D., on traffic 
destined beyond, applying in lieu thereof 
the regular market cattle rates. 


Date Is Fixed for Hearing 
Great Northern Application 


The Great Northern Railway’s applica- 
tion, (Finance Docket No. 6384), for 
authority to acquire control of the 
Oregon, California & Eastern Railway 
has been assigned by the Interstate Com- 
merce Commission for hearing Septem- 
ber 9 at Washington, D. C., before Exam- 
iner R. R. Molster. 


Request for Joint Service 
Is Assigned for Hearing 


The application of the Northern Pacific 
Railway and the Minneapolis, St. Paul 
& Sault Ste. Marie Railway, (Docket No, 
17876), to establish joint passenger train 
service between Duluth, Superior, St. 
Paul and Minneapolis has been assigned 
by the Interstate Commerce Commission 
for further hearing on September 27 at 
4 Minneapolis before Examiner Brennan, 


) 
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‘Authority to Change 
Route Is Granted to 
Great Northern Line 


Involves Abandonment of 
Link of 17 Miles in 
Chelan County, 
Washington. 


The Interstate Commerce Commission 
made public on August 16 its report and 
order in Finance Docket No. 6251, au- 
thorizing the Great Northern Railway 
to relocate its line between Peshastin 
and Winton, in Chelan County, Wash. 
The railroad company questioned the 
Commission’s authority to require the 
filing of an application in this case but 
the Commission held that it has juris- 
diction. 

The report reads: 

The Great Northern Railway Com- 
pany, a carrier by railroad subject to the 
Interstate Commerce Act, on April 15, 
1927, filed an application under para- 
graph (18) of section 1 of the act for 
a certificate that the present and fu- 
ture public convenience and necessity 
(1) permit the abandonment of the por- 
tion of its line between Peshastin and 
Winton, approximately 17 miles, and 
(2) require the construction, of a line 
of railroad approximately 16 miles in 
length, between the same points, all in 
Chelan County, Wash. A hearing was 
held at our request by the Department 
of Public Works of the State of Wash- 
ington. Opposition to the proposed 
change of line was presented by the 
Leavenworth Chamber of Commerce and 
by the city of Leavenworth through the 
action of its city council. 

The applicant questions our authority 
to require the filing of an application in 
a case of this character on the ground 
that the proposed construction and aban- 
donment merely constitute a relocation of 
tracks and not such construction and 
abandonment as is contemplated by par- 
agraph (18) of section 1 of the act. We 
are of the opinion that we have juris- 
diction in the premises. t 

The present line, which was constructed 
in 1898, extends from Peshastin in a 
general westerly and northwesterly di- 
rection to Winton, a distance of approxi- 

mately 17 miles, serving the towns of 
Leavenworth, Tunwater, Drury, and 
Chiwaukum. The applicant states that 
passing tracks are maintained at the 
three points last named for convenience 
in operating, but there is practically no 
local business at those points except 
that which is incidental to the operation 
of the railroad. The population of the 
territory tributary to the line, excluding 
Leavenworth, is said to be about 50, 
The appleant proposed to continue serv- 
ice to Leavenworth by leaving a portion 
of the present tracks intact and con- 
structing a connection with the new line 
to reach industries now located there, 
and to reach the applicant’s powerhouse 
on the Wenatchee: River about 2.25 miles 
west of Leavenworth. Under this plan 
the present station and station facilities 
at Leavenworth would be moved a dis- 
_— of 1.75 miles to a point on the new 
ine 

The line which the applicant proposes 
to construct will extend northerly from 
Peshastin, about 11 miles, and thence 
northwesterly to Winton about 5 miles, 
a total distance of 16 miles. This line 
will not serve any new communities, but 
some of the present shippers will re- 
ceive more convenient service. The pro- 
posed line will be located east of the 
present line. 

The applicant states that the cost of 
maintaining its present line is very high 
as there are over 8,000 feet of snow 
sheds thereon. If the present line is 
to be continued these sheds will 
have to be renewed within a short 
time. It is estimated that renewal in 
kind will cost approximately $1,350,- 
000, while if proposed electrification of 
the line is carried out the cost will be 
$1,540,000, and if the present sheds are 
replaced with the more permanent com- 
bination sheds the cost will be approxi- 

mately $2,730,000. It will also be neces- 
sary to construct an additional 4,200 feet 
of snow sheds at a cost of approximately 
$672,000 for timber sheds on an unelec- 
trified line. No snow sheds will be re- 
quired on the proposed line. A compar- 
ison of the physical characteristics of 
the present line with the proposed line 
show that the present line contains 76 
curves, with a total curvature of 2,065 
degrees, while the proposed line will have 
30 curves with an aggregate of 780 de., 
grees, a reduction in curvature of 62 
per cent. 

Forty-two of the curves on the pres- 
ent line are in excess of 4 degrees, while 
the proposed line will have but two 
curves as high as 4 degrees, and no 
curve exceeding 4 degrees. The present 
line has 7.15 miles of grade exceeding a 
compensated 1.5 per cent grade, includ- 


. ing 6 miles of compensated 2.2 per cent 


grade. The maximum on the proposed 
line will’ be compensated 1.5 per cent 
grade. Bridging on the present line is 
nearly 150 per cent greater than that 
required on the proposed line. The ap- 
plicant estimates that the consumma- 
tion of its plan will result in an increase 
of approximately $200,000 per year in 
its net railway operating income. This 
estimate does not include the cost of de- 
touring trains because of snow blockades, 
or any amount which may be represented 
by the advantage of operating over an 
open scenic line as compared with a line 
largely enclosed in snow sheds. 

The cost of construction of the pro- 
posed line is estimated at $3,631,000, and 
will be defrayed out of current funds, 
The applicant expected to commence con- 
struction in June, 1927, and to complete 
it by the latter part of 1928. Our order 
herein will provide that construction 
shall be commenced on or before Septem- 
ber 15, 1927, and be completed not later 
than December 31, 1928, 

Upon the facts presented we find that 
the present and future public convenience 
and necessity permit the abandonment of 
the line described in the application and 
require the construction of the line pro- 


posed. A certificate to that effect will 
be issued. 





‘AUTHORIZED STATEMENTS 


Banking 


Three Roads Given 
Right to Buy Control 
Of Electric Railway 


Southern Pacific, Western 
Pacific, and Santa Fe Of- 
fered Opportunity for 


Joint Direction. 


[Continued from Page 6.] 


$26,622.95 per annum. It is pointed out 
that had interest been paid on the bonds 
at the rate of 5 per cent per annum, a 
deficit would have been incurred each 
year. For the first seven months of 1925 
there was a deficit in earnings amounting 
to nearly $64,000, but this figure is not 
wholly significant because the major por- 
tion of the freight traffic over the car- 
rier’s line moves in the last quarter of 
the year. President Fleischhacker states 
that it will be impossible to continue op- 
eration of the properties without addi- 
tional capital, that the practicability of 
further assessing the stockholders or of 
obtaining further concessions from the 
bondholders is doubtful, and that the 
carrier is obliged to make some other 
arrangement or the bondholders will 
foreclose. 

It appears that the matter of the sale 
of the properties of the carrier has been 
in contemplation for a number of years. 
Conferences have been had between of- 
ficers of the carrier and representatives 
of the Santa Fe, the Western Pacific, and 
the Southern Pacific at various times, | 
some as remote as 1914, but without re- 
sult until in 1924 when a commitment 
was made on behalf of the Southern 
Pacific, subject to corporate ratification. 
On April 2, 1925, the executive committee 
of the Southern Pacific authorized ac- 
quisition of control of the carrier by pur- 
chase of its outstanding securities. It 
appears that on April 8, 1925, a repre- 
sentative of the Santa Fe approached 
President Fleischhacker with a request 
for 2 30-day option to purchase the prop- 
erties of the carrier at a price of | 
$2,500,000, but consideration of the re- 
quest was then foreclosed. 

The contract dated July 3, 1925, be- | 
tween Herbert Fleishhacker and the | 
Southern Pacific provides that in con- 
sideration of the payment by the pur- | 
chaser of $2,200,000 in first and refund- 
ing mortgage bonds of the Pacific Elec- 
tric Railway and $750,000 in cash, 
Fleishhacker will sell to the Southern | 
Pacific all of the outstanding stock and 
bonds of the carrier. Provision is made | 
for the exchange of Pacific Electric Rail- | 
way bonds, par for par, for bonds of the | 
carrier, with adjustment of interest to | 
the date of exchange. 





In the event that any of the carrier’s | 
bonds should not be presented for ex- | 
change 90 days after public authorization | 
of the sale is secured, that part of the | 
purchase price payable in bonds of the | 
Pacific Electric Railway is to be reduced | 
by the principal amount of bonds of the | 
carrier not presented for exchange. At | 
the option of the Southern Pacific the | 
period for the exchange of bonds may be | 
extended. It is stated on behalf of the | 
Santa Fe that that company is willing | 
to purchase the securities of the car- 
rier upon substantially the same terms 
as proposed by the Southern Pacific. 

The carrier’s balance sheet as of May 
31, 1925, shows investment in road and | 
equipment $4,243,572.62, miscellaneous 
physical property $38,525, current assets | 
$227,008.74, unadjusted debits $153,282.64, | 
capital stock $1,083,100, funded debt un- | 
matured $1,490,000, current liabilities | 
$263,234.79, unadjusted credits $341,- 
628.53, corporate surplus $1,384,425.68. 
Our valuation of the carriers’ properties 
has not been completed and nothing 
herein is to be construed as in anywise | 
affecting the determination hereafter to 
be made by us in that matter. 

In support of its proposal to acquire 
the property of the carrier the South- | 
ern Pacific asserts that the line of the | 
carrier would be useful as a second track | 
between Polk and Franklin, that the line | 
is naturally a branch line or feeder | 
to the Southern Pacific’s line, and that 
under control of the Southern Pacific the 
line can be more efficiently operated, | 
better service can be rendered to the pub- 
lic, and such funds as may be needed 
for extensions and improvements can | 
more readily be made available, than if | 
the carrier should continue under sepa- | 
rate ownership. 

Testimony was adduced to the effect 
that because of the heavy volume of 
traffic passing over the single track be- | 
tween Brighton and El Pinal, the line | 
of the Southern Pacific is in need of | 
second-track relief, especially as a sub- | 
stantial part of the traffic is perishable 
freight. There was received in evi- 
dence a train chart showing in graphic 
form the movement of trains over the 
line on typical “heavy” and “light” days. 
It appears from this exhibit that on 
September 12, 1925, there were 90 meet- 
ings and passings of trains on the line, | 
of which 76 were for eastbound trains, | 
and that on March 2, 1925, there were | 
82 meetings and passings, with 22 for | 
eastbound trains. | 

The greatest number of opposing and | 
passing movements occur between Lodi 
and Brighton. Because of the congestion 
on this single-track line difficulty is be- 
ing experienced in operating through 
freight trains between Roseville and | 
Fresno, points on the Southern Pacific | 
system beyond Sacramento and Stock- 
ton, respectively, within the time limit 
prescribed by the hours of service act, 
although the scheduled time is slightly | 
over 13% hours. Unless second-track 
relief is obtained this condition may 
require division of the operating dis- 
trict, with the establishment of a new 
subdivision terminal at Modesto, south- 
east of Stockton. It is urged that the 
benefit of lessened traffic delay would 
accrue not only to the Lodi section, but 
to all sections of California between 
which traffic passes over the single track 
from Brighton to El] Pinal. 

Consideration has been given to al- 
ternate plans for securing second-track 
facilities, that is to say, the construc- 
tion of a new second track paralleling 
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Foreign Issues 


Loans on Tobacco and Raisins Reported 
Greatest of Commodity Group at This Period 


Statistics Announced by Farm Loan Board Show Two 


Staples Charged With More Than $11,000,000. 


The 12 Federal Intermediate Credit 
Banks at the close of business August 6 
had a total of $64,425,689.25 in direct 
loans and rediscounts, the Federal Farm 
Loan Board has just announced. The 
total direct loans were $14,462,415.43 and 


Direct Loans 
$700,000.00 
3,194,642.26 


Springfield ... 
Baltimore . 
Columbia 
Louisville 


Wichita 
Houston 
ROULOMIES 8.666666 008600 200000¥% ee 
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Total 


2,279,406.46 
83,270.00 
721,080.80 
35,453.34 
294,483.62 
883,880.57 


5,250,847.40 
1,019,350.98 


ee cc ccc cccceeececveceess 914,462,415,43 


the rediscounts, $49,963,173.82, the Board 
said. 

Statement of rediscounts, direct loans 
and advances upon the respective com- 
modities of the 12 Federal Intermediate 
Credit Banks as of August 6, 1927, as 
shown by reports to the Federal Farm 


~ Loan Board: 


Rediscounts 
$499,744.07 
1,590,819.93 
6,807,082.23 

127,082.20 
5,303,922.79 
1,399,599.48 
6,467,973.89 
5,866,236.65 
1,653,017.67 
7,042,944,47 
8,328,762.45 
5,375,987.99 


Total 
$1,199,744.07 
4,785,462.19 
6,807,082.23 
2,406,488.66 
5,387,182.79 
2,120,680.28 
6,503,427.23 
5,660,720.27 
2,536,898.24 
7,042,944.47 
13,579,609.85 
6,395,338.97 


$49,963,173.82 $64,425,589.25 


CLASSIFICATION OF REDISCOUNTS. 


District 


SOPINGNGIG Kevcccscvccrs eebesete 
Baltimore 

Columbia 

Louisville 

New Orleans ........ $60 debs e088 
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St. Paul 

Omaha 

Wichita 

Houston 
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Spokane 


Agri. Credit 
Corporations 

$493,644.07 
1,364,474.01 
6,761,965.51 

73,375.12 
5,124,010.55 
1,215,983.26 
6,306,453.03 


302,242.01 

695,595.16 
3,923,445.48 
3,335,359.13 


National 
Banks 
$6,100.00 


State 

Banks 
ea 
224,687.87 
45,116.72 
53,707.08 
10,597.65 
42,245.00 
72,520.86 


55,020.77 


ee 


Total 
District 


Wichita 
Houston 


Classification of direct loans: 
Tobacco—Springfield, $700,000; Balti- | 
more, $3,194,642.26; Louisville, $2,279,- 
406.46. | 
Canned fruits and vegetables—Berke- 
ley, $184,327.40; Spokane, $258,302. 
Raisins—Berkeley, $5,000,000. 


Wool—St. Paul, $35,453.34; eee | 


CCC Oe es ceE SEOs $29,596,547.33 
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$37,262.64 
L-S Loan 


Companies 
g 


& Trust Co’s. 


151,151.95 
141,371.22 
89,000.00 
5,353,236.65 
1,295,754.89 
6,258,336.65 
4,405,316.97 
2,040,628.86 


ee eeneee 


$19,734,797.19 


| Denmark 


| Chile (peso) 
$505,595.95 | 
Savings Banks | 





$1,658.05 | 


Farm Credits 


. — . f 
| Foreign Exchange | 


LBy. leleyraph.s 
New York, August 16. — The Federal 
Reserve Fank of New York today certitied 
to the Secretary of the Treasury the fol- 
lowing: 
August 16, 1927. 
In pursuance of the provisions of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 
Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
(krone) 
england (pound sterling) 
Finland (markka). 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 
China (Chefoo tael) 
China (Hankow tael). 
China (Shanghai tael)... 
China (Tientsin tael)... 
China (Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland 
Suuth America: 
Argentina (peso) 


-14060 
1891 
.007209 
029628 
-2679 
4.3615 
.025186 
.0392 
2377 
.013058 
-4007 
1743 
.0544 
-2599 
1119 
-0496 
.006201 
-1685 
-2683 
1928 
-017595 


-6313 
-6231 
-6014 
-5400 
-4803 
-4303 
-4250 
4217 
3612 
-4736 
5598 
-999191 
-999969 
-472167 


-9696 
-1182 


-996719 
| 


} sown 





Brazil (milreis) 
.1204 


Uruguay (peso) 1.0033 


Publication Issued 
On Asiatie Currencies 


| Intended to Aid in Trade De- 


$88,970.71 | 


$294,483.62; Wichita, $208,880.57; Berke- | 


ley, $60,200; Spokane, $761,048.98. 
Cotton—New $83,270; 

Louis, $2,473.70. 
Rice—St. Louis, $718,607.10. 
Olive oil—Berkeley, $6,320. 
Wheat—Wichita, $675,000. 


Orleans, St. 


Federal Land Banks Report Mortgage 


Farm Loan Board Announcement Places Total Liabilities 


and Net Worth as $1,135,070,927.79 on July 31. 


The total liabilities and net worth of 
the twelve Federal Land Banks amounted 
to $1,135,070,927.79 at the close of busi- 
ness July 31, 1927, the Federal Farm 


Loan Board has just announced. The 
net mortgage loans were announced as 





ASSETS— 
Net mortgage loans . 


Cash on hand and in banks 
Notes receivable, acceptances, etc. 


Installments matured (in process of collection) 
| Banking house 


Total assets .. 
LIABILITIES— 


| Farm Loan bonds outstanding 


Notes payable 

Accounts payable..... 

Other interest accrued but not yet due 
Due borrowers on uncompleted loans 


Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented) 
| Dividends declared but unpaid 


CIOBON HADIIIOR Soy 5 sc cacc css eens oe 


DOtAl NADINGOR y'5.6°s 4s s 0660040 


NET WORTH— 


| Capital stock U. S. Government 


National Farm Loan Associations 


| Borrowers through agents 
| Individual subscribers 


Total capital stock 
Reserve (legal) 
Surplus, reserves, etc. .......sseeeeees 
Undivided profite . . oo. .cccces 


Total liabilities and net worth 
MEMORANDUM: 


| Total net earnings to July 31, 1927 


*Less real estate acquired, charged off 


| Net earnings available for distribution 
| Distribution of net earnings: 


Dividends paid 
Carried to suspense account 
Banking house charged off 


Carried to surplus, reserve accounts ... 
Carried to other reserve, etc. .......++. 


Carried to reserve (legal) 
Carried to undivided profits 
Balance now carried 


Capital stock originally subscribed by U. S. Government 
Amount of Government stock retired to date 


Capital stock held by U. S. Government 


ee ea ee ee ee ee 


$1,134,895,754.69 and undivided profits as 
$3,412,388.19. 


The full text of the Board’s announce- 
ment follows: 


Consolidated statement of condition of 
the twelve Federal Land Banks at the 


~ close of business July 31, 1927: 


$1,134,895,754.69 
18,751,191.66 
19,054,069.74 
212,565.60 
34,555.71 
19,398,706.26 
3,195,199.03 
2,154,274.11 
1,971,078.70 
2,570,275.61 


243,886.00 | 


6,266,022.79 
1,042,569.51 


TT 


$1,209,790,149.41 


| agent of the Finance and 





| these countries is necessary 





$1,105,093,440.00 | 
7,914,484,40 | 


6,454,614.60 
5,004,824.27 
48,620.09 


499,687.08 | 


986,927.03 
2,342,147,.44 
1,420,500.27 
5,305,682.61 


—_————————___.____. 


$710,651.00 
59,334,660.00 
‘679,935.00 
115.00 


$60,725,361.00 
9,911,400.00 
670,072.43 
3,412,388.19 
_—_——_ 74,719,221.62 


$1,209,790,149.41 


$47,761,118.41 


12,714,501.76 | 


35,046,616.65 


$19,910,512.01 
1,492,609.92 
187,623.79 


eosece 21,902.33 

110,180.41 
9,911,400.00 
3,412,388.19 


eeeeee 


13,455,870.93 
8,892,130.00 


$710,651.00 


* All real estate acquired through foreclosure or by deed charged off imme- 


diately upon acquisition. 
the present line of the Southern Pacific 
between Brighton and El Pinal, or use | 
of the line of the carrier. 

There is also furnished in the record | 
a comparison of additional expense for 
interest and maintenance, and savings 


in charges for overtime, fuel oil, water, 
supplies, etc., under the respective plans. 


After taking into account as a deduc- | 


tion from intreased expense the average 


railway operating income of the car- | 


rier in the years 1920 to 1924, amount- 


$1,135,070,927.79 | 


21,590,745.72 | 


8,181,479.00 | 


| tions 


| changes in the weight and fineness of 


| Fe that this apparent saving would be 





velopment, Says Depart- 
ment of Commerce. 


Issuance of Trade Information Bul- 
letin (No. 504) onthe currency systems 
of the Orient and Oceania has just been 
announced by the Department of Com- 
merce. It was prepared by a special 
Investment 
Division of the Department, Elgin E. 
Groseclose. 





The countries covered are Australia, 
Ceylon, China, Egypt, French Indo- 
China, India, Japan, Netherlands East 


L f M Th d B i | Indies, New Zealand, Persia, Philippine 
oans of More Than li | 

aes a U lion Dollars | are also sections on a group of countries 
| listed as minor countries, including Aden, 


Islands, Siam, Straits Settlements. There 


Afghanistan, Federated Malay States, 
Hong Kong and Labuan, Iraq (Mesopo- 
tamia), Palestine, Syria and Western 
Samoa. 

The full text of the foreword to the 
bulletin follows: 

United States trade with Asia and 
Oceania in 1926 totaled $2,246,000,000. 
Only a portion of the vast commerce 
represented by these figures was trans- 
acted in United States dollars; the great 
bulk of it was done in rupees, taels, yen, 
pesos and pounds sterling. An under- 
standing of the currency’ system of 
for the | 
proper development ‘of trade and com- 
mercial relations in this part of the 
world, and it is to serve in this respect 
that this publication has been compiled. 
While it does not profess to be exhaus- 
tive, will be found of value. 

The tables of coinage contained herein 
are based chiefly upon tables prepared 
by the Bureau of the Mint and pre- 
sented in a bulletin issued in 1916, en- 
titled “Monetary Systems of the Prin- 
cipal Countries of the World,” now out | 
of print. In several oriental countries 


coins have been made during the past 
decade, and the tables have been re- 
vised accordingly. Note-issue regula- 
in various countries have been | 
discussed where the need of such is | 
necessary for an understanding of the | 
currency system; also factors affecting | 
the foreign exchange rates are consid- | 
ered. The data on China were drawn | 
largely from ‘Currency, Banking and | 
Finance in China,” a study by Dr. Fred- 
eric E. Lee, of the Finance and Invest- 
ment Division, Bureau of Foreign and 
Domestic Commerce, issued early in 
1926. Other sources have been indi- 
cated in footnotes. 





ing to $101,000, this statement shows | 
a difference of $38,000 annually in fa- 
vor of the proposed plan. 

It is contended on behalf of the Santa 


materially reduced by allowances for 
increased operating expenses incidental 
to the additional mileage and curvature 
in the route involved in the proposed 
plan. The Southern Pacific states that 
other economies might be effected which 
it is not possible to evaluate at the pres- 
ent time but no change or economy 
would be put in effect which might ad- |! 
versely affect the quantity or quality of | 
the service now being rendered to pa- | 
trons of the carrier’s line. 

To be continued in the issue of 
August 18. 


First Mortgage Notes 
BEARING INTEREST AT 6% 
Secured on Residences in D. C. 


ssa MKEEVERS°GOSS joc 





INCORPORATED 


Washington, D. C. 


Magnificent Colonial Home 


St. Marys, Ga., on Cumberland Sound 
(salt water) and St. Marys river, 
miles from Jacksonville. Railway, 
road, and deep water port. Unincum- 
bered. Excellent condition. Luxuriously 
furnished. Write for photos. 

Geo, Fryhofer, 1120 Connecticut Ave., 

Washington, D. C, 
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Proceeds From Crops 
To Equal Last Year 


In Minneapolis Area 


Federal Reserve Bank Says 
“Good Progress’ Is 
Shown in Survey 


of Crops. 


Crops in Ninth Federal Reserva Dis- 
trict made “good progress” in July ac- 
cording to an announcement just made 
by the Federal Reserve Bank of Minne- 
apolis giving results of surveys of con- 
ditions in that district and upon which 
the bank estimated that proceeds from 
the crops in that district this year should 
approximate the cash income of last 
year. 

The full text of the statement follows: 

Crops in the Ninth Federal Reserve 
District made good progress in July. 
The August 1 forecasts of the United 


| States Department of Agriculture were | 


higher than forecasts made a month 
earlier for all important crops excepi 
oats. There has been a rise of 10 cents 
in the median price of Number 1 Dark 
Northern spring wheat in July over the 
June price. If the crops are as large 
as forecasted on August 1 and preseht 


prices prevail, the cash income from | 
wheat, rye, flax, and potatoes will be | 


approximately as large as the income 


from the 1924 crop, which was $444,- | 
| with the 
| ceipts and expenditures for the month | 


Early | Monday. 


000,000. 
Rust Damage Is Enigma. 


damage is an enigma. 
wheat apparently escaped with 
small damage. However, the planting 
season was unusually long and late sown 
grain has been badly injured in areas 
scattered throughout the district. 
damage to oats has been very severe in 
Minnesota and South Dakota. 
weather since July 29 has been unfa- 


Rust 


vorable for the development of rust, but | 


has also retarded the growth of corn. 
Crop prospects in Montana and the por- 
tion of Wisconsin included in this district 


| are excellent. 


The income from dairy products in 
July was larger than the July, 1926 in- 
come. Livestock marketings in July 


| were much smaller than marketings in 


July, 1926. Butcher steer and veal calf 
prices were higher in July than in any 
preceding July since 1920. Hogs sold at 
lower median prices in July than in any 
month since July, 1924; eggs were lower 
than in any July since 1922 and hens sold 
at the lowest price in the post-war years. 
Increase in Shipments. 

The Northwest Shippers’ Advisory 
Board estimates a 32 per cent increase in 
shipments of agricultural implements 
and vehicles in the third quarter of 1927 


over shipments in the third quarter of | 


1926. Other important increases are fore- 
cast for grain, potatoes, iron and steel, 
cement, lime and plaster and paper, 
printed matter and books. Decreases are 





Rust | 


The cool | 





U. S. Treasury Statement 
August 13. 
(Made Public August 16, 1927.) 


Receipts 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
nal revenue 
Miscellaneous receipts 


$2,172,991.48 | 


1,034,558.54 

inter- 
1,528,230.07 
589,101.51 
5,324,881.60 
18,700.00 
99,481,687.72 


Total ordinaty receipts 
Public-debt receipts... 
Balance previous day.. 


104,825,269.32 
Expenditures 
General expenditures. . 
Interest on public debt. 
Refunds of receipts.... 
Panama Canal.. 
Operations in 
accounts 
Adjusted service certifi- 
cate fund 
Civil service retirement 
fund 
Investment 
funds 


$3,889,367.21 
136,828.84 | 
575,024.30 


special 
96,842.16 


164,642.06 


100,889.53 


Total ordinary 
penditures 
Public-Jebt expenditures 
chargeable against 
ordinary receipts ... 
Other public-debt 
penditures 
Balance today 


5,004,831.56 


445,333.55 
97,375,104.21 


| erty. 
18,885.82 | 


22,351.64 | 


ne | to cover its capital increase from 646,- 





104,825.269.32 
figures, 
analysis 


| series A; 
| 3% per cent series B with ten-fold. vote 


The accumuiative 


comparative 


together 
of re- 
and for the 


year, are published each 


forecast for shipments of livestock and 
lumber. 

Building permits in July were 24 per 
cent smaller than in July, 1926. 


owing to the letting of a contract for a 
$4,000,000 warehouse. 


level than a year ago. 


ending July 23 were 6 per cent smaller 
than in the corresponding period last 
year. Flour and linseed products ship- 
ments and department store sales were 
smaller than in July last year. 


Corporate Financing 


MUNICIPAL i: GOVERNMENT :: 


Building | 
contracts were only 4 per cent smaller | 
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Finance 


German Dye Trust 
Lists New Shares 
On Stock Exchange 


Issues to Finance Extension 
of Sales and Buildings and 
Erection of Oil-from- 
Coal Plant. 


The German dye trust’s recent new 
security issues have been listed on the 
stock exchange, the Department of Com- 
merce is informed by the Trade Com- 
missioner at Berlin, William T. Daugh- 
More than $60,000,000 worth of 
common stock has been placed on the 
Bourse, Mr. Daugherty reports. The full 


| text of his report follows: 


Following the recent publication of its 
balance sheet, the greater part of the new 
258,400,000 marks common shares of I. 
G. Farbenindustrie, issued at the time 
of the capital increase to 1,100,000,000 
marks on September 1, 1926, has been 
admitted to trading on the Berlin Stock 
Exchange. (The Reichsmark at current 
exchange is $.2377). 

Shares in Three Series. 
The I. G. issued three series of shares 


000,000 marks common and 4,400,000 
marks preferred. They were, first, 258,- 
400,000 marks new common; second, 160,- 
000,000 marks new 6 per cent preferred 
and third, 35,600,000 marks 


rights. 
The common shares now admitted to 


| the Berlin Bourse amount to 211,080,000 


marks, of which 18,333,200 marks pay 


| dividends from January 1, 1926 (Koeln- 


Rottweil fusion), and 192,746,800 marks 
pay dividends from January 1, 1927. 
The I. G. made application to the Berlin 
Bourse for admission of these shares 
last February, but the Bourse direction 
reserved its permission until after the 


. | I. G. balance sheet was published. 
Business in July continued $n a lower | 
Debits to individ- | 
ual accounts were 4 per cent smaller and | 
carloadings of freight in the three weeks | 


Stocks Held in Reserve. 

The remaining 47,320,000 marks shares 
included in‘ the total 258,400,000 marks 
issue remains in reserve for probable 
further transactions. 

The new issues are reported intended 
to finance increasing sales and build- 
ing extensions incident to the acquisition 
of new properties. 


=> 


Investment Bonds 


PUBLIC UTILITY 3: INDUSTRIAL 


Inquirics Invited 


E. H. Rollins & Sons 


Founded 1876 


BOSTON 
200 Devonshire St. 


SAN FRANCISCO 
300 Montgomery St. 


NEW YORK 
44 Wall Street 


LOS ANGELES e 
1000 California Bank Bidg. 


PHILADELPHIA 
1515 Locust St. 


CHICAGO 
231 So. La Salle St. 
LONDON 
5 Copthall Court E. C. 2 





An Industrial Community . 
With One Objective 


T WOULD be no exaggeration to 
an entire community is engaged 
ing National Cash Registers. 


say that 
in mak- 


There are hun- 


dreds of towns whose population is less than 
the number of National Cash Register em- 
ployes and the members of their families. 


The nucleus for such a community would 
be the factory itself with its 23 buildings. 
With 300 miles of electric wiring, 2,300 feet of 
tunnel, three miles of railroad track and sid- 
ing, two miles of conveyor system, 350 miles 
of piping, 35 elevatorsand more than 4,500 
machines of various kinds, and with other 
equipment in proportion. 


Around that nucleus could be grouped 
the homes of the 6,500 employes at Dayton. 
And taking them all together you would have 
an entire community, devoting every effort to 
the building of the best cash register at the 
lowest possible cost. 


The National Cash Register Company 


Dayton, Ohio 


Offices in all the principal cities of the world. 





YEARLY 
(inpex 


Taxation: | 


——————— 


Lease of Oil Lands 
Held Not to Be Sale 
Of Capital Assets 


Compensation Is Ruled Not 
to Fall With Clas- 
sification of 
Gain. 


D. R. McDONALD v. COMMISSIONER OF | 


INTERNAL REVENUE, Board OF Tax 


APPEALS, No. 7280. 

The consideration received through the 
leasing of oil and gas rights in lands 
owned by taxpayer, does not fall within 
the classification of gains from the sale 
of capital assets as provided by section 
206 of the Revenue Act of 1921, the 
Board of Tax Appeals held herein, fol- 
lowing the decision in the case of Berg 
vy. Commissioner of Internal Revenue. 

E. W. R. Ewing for the Petitioner and 
Bruce A. Low for the Commissioner. 


The findings of fact and decision fol- J 


low: 

This proceeding involves a determina- 
tion of a deficiency in income tax for 
the year 1922. The question at issue is 
whether the consideration received by 
petitioner for leasing certain oil and 
gas rights in lands owned by him in the 


State of Arkansas falls within the classi- | 
fication of gains from the sale of capital 
assets as provided by Section 206 of the | 


Revenue Act of 1921. 


Purchased From Parents. 
Findings of fact: In 1908 petitioner 
bought from his parents 160 acres of 
land in Union County, Arkansas, for 


$200, the land being described as the | 
S. W. quarter of Section 34, Township 15, | 


Range 16. The property was cutover 


timber land and was acquired with the 
idea of occupying it for a home and for | 


farming purposes. Shortly after the 


purchase petitioner moved on the land | 


and cleared 30 acres which he planted to 
crops. 
land petitioner leased the property for 
farming purposes. 


In 1918 an oil and gas well was drilled | 
in Union County which develepment was | 
in the | 
county and in the year 1921 a successful | 


followed by drilling elsewhere 
well was brought in some distance from 
petitioner’s land. 
discovered in what is known as the 
Smackover field, within which petition- 
er’s property was located. Asa result of 
the interest engendered by the drilling 
of wells, petitioner had offers for the 
leasing of his property during the years 
1918 and 1919 at prices ranging from 
$1 to $10 per acre, but did not avail him- 
self of the offers to lease. In 1921 he 
leased 40 acres of his farm to the Smack- 
over Oil and Gas Company and received 
stock in that company in consideration 
of the lease. 
Royalties Were Received. 
On September 9, 1922, petitioner leased 


to Pat Marr “all of the N. W. quarter of | 
the S. W. quarter of Section 34, Town- | 
ship 15 S., Range 16 West. and contain- | 


ing 40 acres more or less” for a term 


of five years and for a consideration of | 
$3,000 in cash and S200 per year for the | 


gas from each well where gas only. is 
found and one-eighth part 
recdvered from the premises. 

Petitioner leased to the Houston Oil 


Company of Texas under date of October | 
14, 1922, the S. W. quarter of the S. W. | 


quarter of Section 54, Township 15 South, 


Range 16 West. consisting of 40 acres ! 


more or less. The consideration for this 


lease was a cash payment of $20,000 and | 
one-eighth of all the oil produced and | 


saved from the premises, $200 per year 


for the gas from each well where gas | 


only was found and $50 per year for the 
rights to manufacture casinghead gas. 


On October 20, 1922, petitioner leased | 


to the Federal Petroleum Company the 
S. E. quarter of the S. W. quarter of 


Section 34, Township 15 South, Range | 


16 West, “less such rights and interest 


as the railroad which crosses said land | 


The consideration 
was $15,000 cash, one- 


may have thereon.” 
for this lease 


eighth of the net proceeds from the sale | 


of gas from each well and $40 per 
year for the privilege of deferring the 
date of boring the well, which was to be 


Granting Clause Outlined. 

The granting clause in each 
leases involved herein reads substantially 
as follows: 


“Have granted, demised, leased and let | 


by these presents do grant, demise, lease 


and let unto the said lessee, for the sole | 
and only purpose of mining and operat- | 


ing for oil and gas, and laying pipe lines 
and of building tanks, towers, stations 
and structures thereon to produce, save 


and take care of said products, all that | 


certain tract of land situated in 


(description of the land.) 
The lessees of the first and third 
tracts described above drilled wells upon 


them, but neither oil nor gas was found | 


In paying quantities and the petitioner 
received no further income from this 
source during the taxable year. The re- 
spondent computed petitioner’s tax lia- 
bility for the year 1922 under Sections 
210 and 211 of the Revenue Act of 1921 
Judgment For Respondent. 

Opinion by Arundell: In the case of 
Berg v. Commissioner, 6 B. T. A. 1287, 
(The United States Daily, Yearly Index 
Page 788, Volume II), we had occasion 
to pass on the identical question raised 
in this proceeding and to construe an 


instrument substantially similar to the | 


leases in the instant case. The leases 
considered in the Berg case covered land 
situated in the State of Arkansas where- 
in is located the subject matter of peti- 
tioner’s leases. For the reasons set forth 
in the opinion in the Berg case we are 
satisfied that the amounts received under 
the terms of the leases given by peti- 
tioner were not “gains from the sale or 
exchange of capital assets” within the 
meaning of Section 206 of the Revenue 
Act of 1921, and the determination of 


After two years residence on the | 


In July, 1922, oil was | 


of the | 


the | 
County of Union, State of Arkansas,” | 
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Corporations 


Leasing Rights 


Consolidated Tax Return Rejected for Two Concerns 
As Neither Isa Subsidiary and Activities Are Different 


| No Affiliation Found 


In Unifying Control 


Same Individuals Conducted 
Business of Both Cor- 
porations. 


| BOWE-BURKE MINING Co., 
TION, AND Bowe-BuRKE Co., 


A CORPORA- 
A Cor- 


LECTOR OF INTERNAL REVENUE, Dis- 
TRICT OF MINNESOTA; DISTRICT CouRT, 
DISTRICT OF MINNESOTA. 


tions for income tax purposes, one cor- 
poration must be a subsidiary of the 


by the same interests, the court held 
herein. 


ing corporation gains the right to pos- 


| ‘ship large quantities of valuable iron ore 
therein, is sufficient to take the corpora- 


the court held. 
Where money’s worth, in the form of 


corporation as invested capital, the value 


held herein. 

The findings of fact and conclusions of 
law follow: 

Memorandum: The questions for con- 
sideration in this case are: 

(a) Whether, for the year 1927, 





porations for income tax purposes. 
(b) Whether the plaintiff mining com- 

pany d 

poration having no invested capital, or 


/ not more than a nominal capital, within | 


the meaning of the provisions of Sec- 
tion 209, Revenue Act of 1917. 40 Stat. 
300, C. 63. 

1. To justify consolidation for the pur- 
poses here in question, it is necessary 


that one corporation should have been | 


a subsidiary of the other, with close re- 
lations of the character hereinafter speci- 
fied, There are two grounds, at least, 


upon which to base a holding that the | 
corporations in question do not stand in | 


the relation of parent and subsidiary 
toward each other. 


(a) They are not engaged in the same | 
! or closely related lines of business. The 


| mining company is not an arm or branch 
of the so-called parent company, and is 
not engaged in carrying out a detail 
of the work or business of that com- 
pany, as, for example, a sales corpora- 
tion might do. 
thought which justifies consolidation in 
such cases, and such thought is empha- 
sized in the case of Capewell Horsenail 


Commissioner of Internal Revenue in 


Act,of 1921. 42 Stat. 319, C. 156. 


of the oil | 


| Separate Corporations 
' Coordinated Activities 
(b) Under all the evidence the pic- 


Burke, ‘for the purvose of carrying out 


' their business undertakings, organized 


two separate corporations, of which they | 


have had complete control, and which or- 
dinarily and regularly would function 
| quite separate and apart, but which, it 
has been arranged, do in fact, and to a 


considerable degree, coordinate with each 
| the estimate as to value is not here of 


| other. 


corporation is a subsidiary of the other 
for the purposes here in question, but the 
weight of the argument is with the de- 
fendant thereon. This leads to the con- 


clusion that the corporations cannot be | 


consolidated for the purpose of making 
income tax returns. This conclusion is 


also supported by the claim of defendant | 
that under the law there is no authority | 
| for allowing a consolidation for such pur- | 
commenced on or before October 30, 1923. | 


pose. 


be considered as intangible property. 
of posession of valuable property of a 


substantial character, and 


large quantities of valuable iron ore 

| therein or thereon. See Cotton v. Bass, 

7 Fed. (2d) 900, 902; Lynch v. Alworth- 
Stephens Co., 267 U. S. 364, 569. 

Although termed a lease, the instru- 

| ment gave greater rights in the prop- 


mit waste thereon, would have done. 
3. The character of the property, the 
| fact that Messrs. Bowe and Burke were 


| money in testing and proving the same, 
' and the fact that Pickands, Mather & 
Company were willing to enter into the 
contract which they did, all suggest 
| strongly that the lease was of substan- 
| tial value. With such lease as the sole 
substantial basis. therefor, the mining 
company in its return claimed a large 


it made the claim rightly. 


pany from now asserting that it had no 
invested capital, but it has a considerable 
bearing upon the correctness of that as- 
sertion. 

The lease was procured through the 
superior knowledge, skill and enterprise 





See also Burkett v. Commissione,r 
promulgated June 28, 1927. 
Judgment will be entered for the re- 
spondent. 
| Considered by Sternhagen and Mur- 
dock. 
August 12, 1927, 


| the Commissioner is accordingly affirmed. 


To justify the consolidation of corpora. | 


other, or engaged in the same or closely | 


if § eSs ) 4 * | 
related lines of business and controlled | cont Messrs. Bowe and Burke, or what it | 


The value of a lease by which a min- | 


session of valuable lands and the further | 
right to remove and reduce to owner- | 


| tion out of the class contemplated by ! 
section 209 of the Revenue Act of 1917, | 


tangible property, is contributed to a | 


| of such property, and not the par value | 
of stock issued therefor, is controlling | 


in determining the amount of invested | : 
. | should have stock in that company, repre- 


If the lease was so | 
contributed to the mining company as | 


capital in the corporation, the court also | 


it was | 
proper to consolidate the plaintiff cor- | 


ing the year 1917, was a cor- | 





This is the underlying | 


Co. v. Walsh, 1 Fed. (2d) 815, and in Ar-" | 
ticle 77 of Regulations 41 issued by the j | 
| return which had been made by the cor- | 
1918, and in Section 1331 of the Revenue | 
| law as he understood them to be, and his | 
| business was so conducted for the year | 


ture is rather that Messrs. Bowe and | 


There are rather delicate points to be | 
considered in determining whether one | 


2. The mining lease here involved, and | 
the rights acquired thereunder, cannot | 
: | and 
| Such lease gave to the lessee the right | 


| it to remain in the name of the 
| Burke Company; or they might have ac- 


| which they did. 


| Bowe and Burke as individuals, 
Bowe-Burke Company, the corporation, | 
invested capital, and except as to amount, | 
Such claim | 
does not necessarily prevent that com- | 





ci Messrs, Bowe and Burke. When they 
had it turned over to the Bowe-Burke 
Company, they properly might have ar- 
ranged for the issue to them of consid- 
erable additional stock in that company 
therefor, because they were contributing 
something of substantial value, and when 
that company turned over the lease to the 
mining company, the former might 
properly have exacted from the latter a 
considerable amount of stock in the new 


| conipany as a consideration for the lease, 


~ , and this, in fact, was done. 
PORATION, V. Levi M. WILLCUTS, COL- | 


In effect, 
this was giving the consideration to 
Messrs. Bowe and Burke because it in- 
creased the value of their stock in the 
first company. 


Cost to Two Men 
Is Not Controlling 
4. The question is not what the lease 


cost Bowe-Burke Company, but what it 
cost the mining company—what, if any- 


in that company. In this connection the 
corporations must be considered separate 


and apart from their stockholders. Eisner | 
; v. Macomber, 252 U. S. 189, 214. 


Bowe and Burke and the Bowe-Burke 
Company might have made a present of 
the lease to the mining company, which 


| would have given rise to other and in- 


teresting questions, but that was not the 
course taken. It was transferred in the 


ordinary business way, on the theory | 
and that those who | 


it had value, 
it to the mining 


that 
contributed company 
senting such value. 


a valuable asset, as money’s worth (La 
Belle Iron Works v. United States, 256 


U. S. 377, 387-388) in payment for stock, | 
it became invested capital to the extent | 
This would have | 
| been so if the stock had been paid for 
/ in money no matter how: obtained. 


of its reasonable value. 


was not less so when the payment was 
in money’s worth. 

This is not a case where all the later 
value of the lease rperesented apprecia- 


tion during the period of operation un- | 


der the lease. There was such apprecia- 


| tion, but manifestly, from as early a date | 


as November, 1916, the lease was of 


proven value. 
the very important underlying factor in 


the production of the income which was | 


anticipated. 


Whatever the amount of that value, it | 
was clearly sufficiently large to take the | 


mining corporation quite out of the class 
contemplated by Section 209 of the Reve- 
nue Act of 1917. The lease was rela- 
tively too large and important a factor 
in the contemplated operations, to be 


considered as representing merely nom- | 
| Business Conducted 


inal capital in the corporation. The ac- 
tual value of the lease as a basis for 
the computation of income taxes was 


determined by the Commissioner of In- | 
ternal Revenue in the usual course from | 


a consideration of the information ac- 


quired through the field audit of the | 


business of plaintiffs, which had been 
made under his direction, and from the 


poration, applying thereto the rules of 


experience in similar cases. 


i It was not necessary that the Commis- | 
sioner or the person under him who ac- | 


tually performed the service, should have 


made a personal inspection of the prop- | 


erty. That, often, would not be prac- 
ticable, and in any event, would not help. 


A gratifying feature of this work of the | 
| Commissioner ig that so far as can be | 


introduced in the ¢ase, his 


| were probably very nearly right. 


In any event, the strict accuracy of 


primary importance. The matter of im- 
portance is whether or not the real value 
was clearly so large that it must be con- 
sidered as constituting more 
merely nominal amount of invested capi- 
tal. 


provisions of Section 209, Revenue Act 
of 1917. 
clusion is it did not. 


reached that 


Analogous Cases 
Considered by Court 

5. In an attempt to dispose of this 
matter correctly, the court has assumed 
considered various possible situa- 
tions with a view to gathering light by 


| analogy therefrom, and for the purpose 


the further | also of testing the accurac: of the views | 


right to remove and reduce to ownership | 


here expressed. Messrs. Bowe and Burke 
might have retained the lease in their 
own names; or they might have allowed 
Bowe- 
few shares of 


cepted therefor a very 


: » | stock with low par value, in the mining 
erty than a conveyance for life of the | 
| same property, without the right to com- | 


company. 


On consideration, ,nothing of special 


| . 
| value comes from any of these several 


situations. The individuals would gain 


ct 7 | nothing by retaining the lease in their 
| willing to expend considerable sums of | 


There were doubtless good 
for taking the steps 
There were advantages 
in having this entirely separate line of 
business carried on by a separate cor- 
poration which, in case of later disaster, 
would not jeopardize any interest of 
or of 


own names. 
business reasons 


except as they might Le stockholders in 
the mining company, and there were spe- 
cial reasons for having the mining op- 
erations carried on by a corporation or- 


| ganized under our laws relating io min- 


ing corporations. Doubtless these views 
were considered at length and agreed to 
by both Messrs. Bowe and Burke and by 
Pickanda, Mather & Company. 

The course taken was open and 
straightforward. No attempt was made 
to cover up. It was undoubtedly the only 
course to. pursue and the rights of all 
parties have been best protected there- 
by. Certain of the other courses which 
might have been followed, such as ac- 
cepting a few shares of stock in the 
2 ining company for the lease, would have 


+ 


; : ; ; | supra, 
| thing, it represented as invested capital | P 


It | 





than aj, 


The ultimate question is whether | 
or not the corporation came within the | 


As already indicated, the con- | 
| and accounts to be made, and as a re- 


Mine Lease Declared 


To Have Capital Value 


Investment Caleulated on Basis 
of Worth of Instrument 
to Company. 


involved sharp practices and would have 
produced much trouble and no success. 

In such cases where money’s worth 
is contributed as invested capital, and 
this in the form of tangible property, 
it is the value of the property and not 
the par value of stock received therefor 
which controls. If the rule were other- 
wise, it would be a species of trickery 
and fraud to accept the nominal amount 
of stock and where the _ purpose 
wrongfully to bring the 
within the provisions of Section 
the transaction would be over- 
turned. 


6. On the whole, the matter bas been | 
worked out according to the substantial | 
justice thereof under the law, and the | 


conclusions should be as indicated: 

(a) That the corporations may not 
be consolidated for income tax purposes, 
and 


the year 1917, had more than a nominal 
capital and did not come within the pur- 
view of Section 209, 
1917. 

The judgment will, 
the defendant. 

Findings of fact and 
law: 


therefore, be for 


The above-entitled action came on 


| regularly to be heard before the court, | 
by jury having been expressly | 
Lowell appear- |! 
ing for the plaintiffs, and Mr. Lafayette | 
Scott | 
The court | 
considered the evi- | 
i dence and the arguments of counsel with 

| reference thereto, and being fully ad- | 


a trial 
waived, Mr. Clarence T. 
French, Jr., and Mr. 
appearing for the defendant. 
having heard and 


seland W. 


vised in the premises, now makes and 


files the following findings of fact and ! 


conclusions of law, to wit: 
_. 1. That during all 
mentioned the plaintiffs were and that 


| they now are corporations duly organized | 
It was then recognized as | 


and existing as such under and by vir- 
tue of the laws of the State of Minne- 


sota, and have their principal place of | 
| business in the City of Duluth, in said 


State. 

2. That for some time prior to the 
fourteenth day of March, 1923, the de- 
fendant was and that he now is the duly 
appointed, acting and qualified Collec- 
tor of Internal Revenue for United States 
of America, within and for the District 
of Minnesota. 


On Calendar Year Plan 

3. That during the time hereinafter 
specified the plaintiffs operating their 
business upon what is known as the cal- 
endar year plan; that {s to say, that they 
conducted their yearly operations on the 
basis of the period commencing with the 
first day of January of each year, and 
ending on the thirty-first day of Decem- 
ber of the same year, and that their said 


1917. 


4. That in accordance with the require- | 


ments of the laws of the United States 
of America, these plaintiffs did duly file 
in the office of the Collector of Internal 


Revenue for the District of Minnesota, | 


their consolidated income and excess 
profits tax return for the calendar year 


to the Federal Government on account 


plaintiff companies during said period of 
four thousand nine hundred sixty-four 
and 82-100 dollars ($4,964.82), which 
sum was duly paid to the Collector of 
Internal Revenue in and for the District 
of Minnesota, at the time the same be- 
came due and in accordancé with law. 

5. That thereafter the Treasury De- 
partment of the United States of Amer- 
ica did cause what is known as a field 
audit of the plaintiff companies’ books 


sult did levy additional taxes against the 
plaintiff companies for the year 1917, in 
the amount of five thousand one hundred 
sixty-five and 3-100 dollars ($5,165.03), 
same being set forth in Treasury De- 
partment letter of March 12, 1923, known 
as an A-2 letter, proposing additional 
taxes and bearing symbols, IT:NR-G 
UFH, a copy of which letter is attached 
to plaintiff’s complaint herein and is 
marked Exhibit A; and that said pro- 
posed additional taxes were allocated 
against the Bowe-Burke Mining Com- 


| pany. 


6. That said proposed additional taxes 
were duly assessed and that the plain- 
tiff Bowe-Burke Mining Company did 


| thereafter pay to the defendant herein, 


as Collector of Internal Revenue for the 
United States of America, in and for said 
District of Minnesota, on or about the 
first day of April, 1925, the sum of five 
thousand one hundred sixty-five and 


3-100 dolalrs ($5,165.03), being addiitonal | 
‘ taxes assesed by the Federal Govern- 


ment, as above set forth, for the year 
1917. 


Claim for Refund 


| Was Disallowed 


7. That on December 13, 1923, these 
plaintiffs did cause to be filed, with the 
Treasury Department of the United 
States of America, its claim for refund, 
and that pursuant to said claim for re- 
fund, a brief was submitted to the Treas- 





ury Department in which a refund in the 
amount of seven thousand twenty seven 
and 73-100 dollars ($7,027.73), or such 
greater amount as was legally refund- 
able, was claimed by these plaintiffs, 
and that on the twenty-second day of 
June, 1925, the claim of these plaintiffs, 
as set forth in said claim for refund and 
brief submitted in support of same was 
disallowed by the Commissioner of In- 
ternal Revenue for the Treasury Depart- 
ment of the United States of America. 

} 8. That prior to the year 1910, one 


was | 
corporation | 
209, 


(b) That the mining company during | 


Revenue Act of 


: i 
conclusions of | 





times hereinafter | 








| the cash value of the partnership busi- 


| > : oe 
seen from.the evidence which has been | 1917 and did therein show a total due 

conclusions | i : : | dividual: z the first day of March, 
, | of income and business operations of the | iauas; Siamk 9a She See : ; 


| consent from the said lessors to the as- 
| signment of said lease from said Bowe- 








Capital Assets 


‘AvrnonzeD Statements ONY ‘Ars PreseNTED Terein, Berna 
PustisHep. WirHout CoMMENT BY: THE UNITED States DAILY. 


Depreciation 


Index and Digest 
Of Tax Decisions and Rulings 


GYLLABI are printed so that they can be cut out and pasted on Standard 
Library-lndex and File Cards, approximately § by 5 inches, usually em- 
ployed in libraries and filed for reference. 


A 


(CAPITAL ASSETS: Gains: Sales: Leases: Oil and Gas.—-Consideration re- 
ceived through leasing of oil and gas rights in lands owned by payer, does 


not fall within classification of gains from sale of capital assets as provided by 
Sec. 206 of 1921 Act—D. R. McDonald v. Com’r (Board of Tax Appeals).— 
Yearly Index Page 1714, Col. 1 (Volume IT). 


DEPRECIATION: Furniture and Equipment: Useful Life: Sales Value: Evi- 
dence.—Partnership engaged in business of renting furniture and other 


equipment is entitled to depreciation 


based on period of useful life of its 


merchandise, but is not entitled to depreciation based on depreciation in sales 
value of merchandise, in absence of evidence showing that first rental thereof 
depreciated it to that extent for purpose for which it is used.—Mrs. Elsie 
Kasper, et al. vy, Com’r (Board of Tax Appeals).—Yearly fndex Page 1714, Col. 


7 (Volume II), 


;,XPENSEsS: Corporations: Profits: 
AM 


Stockholders: Credit: Distribution of 


Profits.—Payment by corporation of one-half of its net profits to its two 


principal stockholders, in equal parts and in proportion to their stock holdings, 
in return for pledging of their private securities for its credit, constitutes dis- 
tribution of profits and not ordinary and necessary business expense.— R. L. 
Heflin, Ine., v. Com’r (Board of Tax Appeals ).—Yearly Index Page 171 1, Col. G 


(Volume II). 


NCOME: Gain: Basis: Gift After December 31, 1920: Constitutionality: Deci- 


sion of Cowt—The provision of section 202(a)(2) of the 


Revente Act of 


1921 that the basis for ascertaining the gain derived from a sale of property 
acquired by gift after December 31, 1920, shall be the same as that which it 
would have in the hands of the donor is not in violation of the Constitution. — 


Treasury Decision (full text), based on decisi 
Second Circuit, in case of Bowers y. Taft 


n of Cireuit Court of Appeals, 


and Greenway.—The United States 


Daily, Yearly Index Page 1498, Volume II.—T-. D. 4063. 


NVESTED CAPITAL: 


Computation: 


Stock: 


Property. — Where money’s 


worth, in form of tangible property, is contributed to corporation as invested 
capital, value of such property, and not par value of stock issued therefor, is 
controlling in computing amount of invested capital in corporation—Bowe- 


Burke Mining Co. et al. v. Willeuts, 


Collector (District Court, District of 


Minnesota).—Yearly Index Page 1714, Col. 2 (Volume II). 


NCOME TAX: Revenue Act of 1918: 


Decision of Court.—1. Income of De- 


cedent—Taxability—Return.—The income of a decedent from the beginning 


of the taxable year to the date of his death is subject to tax. 


A return of such 


income is required to be made by the executor or administrator as provided in 


section 225 of Revenue Act of 1918 2 


. Income of Decedent—Deduction—In- 


heritance Tax.—No part of the State inheritance tax is deductible from the 


gross income of the decedent. 
v. Johnson (271 U. S. 1; 


T. D. 3864) and Catherwood v. U. 


3. Decisions Followed—The decisions in Keith 


S. (291 Fed. 560; 


T. D. 3516) followed—Treasury Decision 4056, full text supra, based on deci- 
sion of Court of Claims in case of Central Union Trust Co. et al., executors of 
last will and testament of Juilliard, deceased. v. U.S. (The United States Daily, 


Yearly Index Page 1246, Volume II). T. 


\ 


ETURNS: Consolidation: 


D. 4056. 


Corporations.— To justify consolidation of cor- 


porations for income tax purposes, One corporation must be subsidiary 
to other, or engaged in same or closely related lines of business and controlled 


by same 


interests—Bowe-Burke Mining Co., et al. v. 


Willcuts, Collector 


(District Court, District of Monnesota)—Yearly Index Page 1714, Col. 2 (Vol- 


ume IT). 


ALUE:: Leases: Corporations: Sec. 


209 of 1917 Act.—Value of lease by 


which mining corporation gains right to possession of valuable lands and 
right to remove and reduce to ownership, large quantities of valuable iron ore 
therein, is sufficient to take corporation out of class contemplated by section 
209 of 1917 Act—Bowe-Burke Mining Co. et al. v. Willeuts, Collector (District 
Court, Distaict of Minnesota).—Yearly Index Page 1714, Col. 2 (Volume IT). 


No unpublished ruling or decision 


wilk be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract from 


Internal Revenue. 


W. W. Bowe and one 1k. L. Burke were 
engaged in business as a copartnership, 
and that on March 8, 1910, they incor- 
porated their business in the name of 
the Bowe-Burke Company, at which time 
the corporation paid said W. W. Bowe | 
and said R. L. Burke capital stock for 


ness vested in equal amounts to each in- 


1916, the Bowe-Burke Company acquired 
from William H. Murphy, George A. 
Robinson et al., g certain mining lease 
to the following described property: Lot 
number Eight (8) of Section Four (4), 
in Township number Fifty-seven (57), 
North of Range number Seventeen (17) 
West, in St. Louis County, Minn., by the 
terms of which lease the said lessors | 
leased to the Bowe-Burke Company for 
a term of 15 years the said property, 
on condition that the Bowe-Burke Com- 
pany pay to the said lessors a royalty 
specified in the lease itself, in case op- 
erations should be carried on under the 
same; that subsequent to said date the | 
Bowe-Burke ompany obtained written 


Burke Company, to the Bowe-Burke Min- 
ing Company, a new corporation, which 
was formed for the purpose of carrying 
on operations under said lease, and the 
Bowe-Burke Mining Company upon the 
assignment to it of said lease and in 
consideration therefor, issued to they 
Bowe-Burke Company 497 shares of its 
capital stock, and one share each to 
W. W. Bowe, R. L. Burke and H, F. 
Erickson, the same being the entire stock 
issued by the Bowe-Burke Mining Com- 
pany; that the only cost to the Bowe- 
Burke Mining Company of said lease was 
the issue of said 500 shares of its capi- 
tal stock; that the offices of both said 
corporations are in the same suite of 
rooms; that W. W. Bowe and R. L. 
Burke are the only officers of both of 
said companies, and direct and control 
the policies and operations thereof; that 
said corporations were classified as con- 
solidated corporations by the Commis- 
sioner of Internal Revenue, for excess 
profits tax purposes for the year 1917; 
and that the consolidated balance sheet 
of said companies, as of December 31, 
1916, a copy of which is attached to 
plaintiff’s complaint herein, marked Ex- 
hibit B, shows an invested capital minus 
in amount, to wit: $271.97. 

9. That all the other allegations of 
plaintiffs’ complaint are umproven and 
are, therefore, untrue. 

Conclusions of law: That defendant is 
entitled to judgment that plaintiffs take 
nothing by their said action and that 
defendant recover his costs and disburse- 
ments herein, 

Let judgment be entered accordingly. 

July 18, 1927, 





regulations of Commissioney of 


Payments for Use 
Of Security Taxable 


Board of Tax Appeals Holds 
Sunis Given Members of Firm 
Are Not Proper Expense. 


, 
L. HEer.in, INc., vs. CoMMISSIONER 


O> INTERNAL REVENUE, Board oF TAx 

APPEALS, No. 8100. 

The payment by a,corporation of one- 
half of its net porfits to its two prin- 
cipal stockholders, in equal parts and in 
proportion to their stock holdings, in re- 
turn for the pledging of their private 
securities for its credit, constitutes a 
distribution of profits and not an ordi- 
nary and necessary expense of carrying 
on the business, the Board of Tax Ap- 
peals held herein. 

William §S. Hammers and H. D. Un- 
derwood for the petitioner and William 
H. Laweder for the Commissioner. 


R. 


The findings of fact and decision 

low: 
-. The petitioner appeals. from a de- 
termination of deficiencies in income and 
porfits tax for the fiscal years ended 
July. 31, 1920, and July 31, 1921. For 
each year the respondent has refused to 
allow the petitioner to deduct as an 
operating expense one-half of its net 
income paid out to its principal stock- 
holders under agreements whereby the 
stockholders pledged their personal se- 
curities for the petitioner’s credit in re- 
turn for such portion of the petitioner’s 
net income, 

Findings of fact: The petitioner is a 
Texas corporation. It is engaged in the 
business of purchasing cotton seed prod- 
ucts for export trade. The corporation 
was organized early in the year 1919 and 
beran operations August 1, 1919. The 
capital stock authorized and outstanding 
during the years in question amounted 
to $20,000. It was all owned in equal 
shares by Kate Heflin and G, H. Gymer. 
The former was the widow of R. L. 
Heflin. who had conducted the business 
individually for a number of years prior 
to its incorporation. G. H. Gymer was, 
fox many years, an employe and business 
associate of R. L. Heflin. During the 
years 1920 and 1921 he served’as man- 
ager of the business and received as 
compensation for his services a salary 
of $3,600 for the first year and $5,000 
for the second year. 

The business in which the petitioner 
was engaged was generally considered a 
hazardous one. There was often required 
the use of considerably more eapital 
than was available to the corporation 
in order to operate to the best advantage. 
To obtain the necessary additional credit 


fol- 


[Continued on Page 11, Column 2.] 


; of renting 


| tion based 
| sales value of the merchandise, in the 
| absence of evidence showing that the 
| first rental thereof depreciated it to that 


| used, the Board of Tax Appeals 








Life of Furniture 
Is Ruled Basis for 


Depreciation Charge 


Board of Tax Appeals Re- 
fuses to Allow Deduction 
Based Upon Change in 
Sales Value. 


Mrs. ELSIE KASPER V. COMMISSIONER OF 
INTERNAL REVENUE, JOSEPH ANFENGER 
v, COMMISSIONER OF INTERNAL REVE- 
NUE, Mrs. ALMA ANFENGER V. COM- 
MISSIONER OF INTERNAL REVENUE, Mrs. 
MaRIAN BASCH y. COMMISSIONER OF 
INTERNAL REVENUE, JOSEPH BASCH V, 
COMMISSIONER OF INTERNAL REVENUE; 
Boarp OF TAX Appeals; Nos. 7857, 
7858, 7860, 7861. 

A partnership engaged in the business 
furniture and other equip- 
ment is entitled to depreciation based on 


| the period of the useful life of its mer- 


chandise, but is not entitled to deprecia- 
on the depreciation in the 


it is 
held 


extent for the purpose for which 


herein, : 
George E. H. Goodner for the peti- 
tioner, and R. A. Littleton for the Com- 


' missioner. 


The findings of fact and decision fol- 
low: 
The only issue is as to the method 


| used in computing depreciation on prop- 


erty owned by a partnership of which 
the petitioners are members. The ap- 
peals were consolidated for hearing and 


| decision. 


Findings of Fact: The petitioners are 


| members of the partnership of Joseph 


Basch & Company, which is engaged in 


| business at Los Angeles, Calif. 


Only Small Part Antique. 

The business of the partnership is that 
of renting rugs, furniture, and bric-a- 
brac to motion picture producers in and 
near Los Angeles County for use in 
dressing motion picture sets. The part- 
nership owns all of the equipment that 
it so rents out. The furniture is of the 
kind known as “period,” some of which 
is purchased in various cities im the 
United States and some in foreign coun- 
tries. Only a small part of the furni- 


| ture is antique, the rest being reproduc- 


tions of antique and period furniture, 
The partnership carries no modern types 
of furniture. 

The furniture and equipment is rented 
by the week, the rental charge .being a 
certain percentage of the cost or value 
of the article. The charges formerly 
made were 10 per cent for the first week 
and 5 per cent for each succeeding week, 
but in recent years, due to competition 
and to the fact that many studios have 
acquired extensive collections of furni- 
ture ‘and equipment for dressing sets, the 
partnership has been forced to reduce its 
rental charges. The rental charges are 
usually based on the purchase price of 
the particular article, plus freight and 
the cost of any labor necessary to put 
the piece in condition to rent. 

Receives Hard Usage. 

When a call is received for an article 
it is taken by truck to the receiving 
room of the motion picture studio and 
from there to the set in which it is to be 
used. The furniture reccives hard usage 
while it is in the hands of the studios 
and all pieces rented are put through the 
partnership shop for repairs and clean- 
ing before being placed on the floor again 
for rental purposes. Costs of repairing 
are borne by the partnership except when 
an article is damaged by a studio to an 
extent that it is beyond repair, in which 
case the cost of the article is charged 
to the studio and deducted from inven- 
tory. Some of the partnership’s furni- 
ture has been in its place of business for 
several years and has never been rented. 

The partnership has never sold ony of 
'; furniture or equipment. Its entire in- 
come is from rentals. 

In the years 1920 and 1921 the part- 
nership set up a reserve for deprecia- 
tion equal in each year to 50 per cent 
of the purchases for that year, 25 per 
cent of the purchases for the preceding 
year and 5 per cent of the purchases for 
each of the next preceding five years. 
It has followed the same procedure in 
subsequent years, The Commissioner al- 
lowed depreciation at the rate of 14 per 
cent per year on a straight line basis, 
thereby increasing the income of the 
partnership for the years 1920 and 1921. 
In auditing the returns of the petitioners 
the Commissioner increased their re- 
ported income by a proportionate share 
of the increased income of the partner- 
ship, which gives rise to the deficiencies 
here involved. 

Methods of Computing. 

Opinion by Arundell: We have ree 
peatedly refused to affirm any theoreti. 
cal method of computing depreciation, 
Appeal of Kinsman Transit Co., 1 B. T, 
A. 552; Otis Steel Co. v. Commissioner, 
6B. T. A. 358. In the latter case we 
said that depreciation “* * musi be 
determined from the facts of each pat- 
ticular case.’? The facts in the present 
case show that some of the partnership’s 
furniture upon which it claims a depre- 
ciation“of 50 per cent for the year in 
which purchased was not rented during 
that year; some of it has never been 
rented although in the possession of the 
partnership for several years. It cannot 
be said, in the face of such facts, that 
all of the furniture depreciated to the 
extent claimed by the petitioners. More- 
over, the petitioners have failed te estab. 
lish that the first renta: of furniture 
depreciated it to the extent claimed for 
the purpose for which it was used. One 
of the partners testified that upon the 
sale of furniture and delivery of it to 
the home of the purchaser, “* * it 
immediately becomes second-hand furnls 
ture and the value is immediately re. 
duced from 50 to 75 per cent,”? Ane 
other partner testified that the first 
rental of furniture to « studio depreciates 


(Continued on Page 11, Column 2.) 
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Commceece 


Management Week 
Promoted as Means 
To Retain Prosperity 


Secretary of Commnittee in 
Charge Says Interest in 
Observance Is 
Spreading. 


[Continued from Page 1.) | 
and Life Office Management Association. 

Following is Mr. Hudson’s statement 
in full text: 

Each year since 1921, when Manage- 
ment Week was, instituted by the first 
three societies above-named, has seen a 
decided increase in interest and support, 
the 1926 program being the most success- 
ful with its 252 meetings held in over 
100 cities. The combined attendance at 
these meetings of executives, business 
leaders, engineers and others interested 
in management was over 30,000. 

The topic for the 1927 meetings is 
“Management's Part in Maintaining 
Prosperity.” The National Committee 
regards this topic as very timely because 
of the high level of prosperity prevail- 
ing throughout the United States, and 
the necessity to consolidate the gains 
made in recent years as a_ safeguard 
against recession. 

Ever since 1921, when the Hoover 
Committee on Waste in Industry brought 
out its report placing the responsibility 
for 50 per cent of that waste on manage- 
ment itself, and only 25 per cent on 
labor, there has been a growing recog- 
nition of sound management as the basis 
of business success. 

The Hoover Committee stated that 
management has the greatest oppor- 
tunity and therefore responsibility for 
eliminating waste. Manageement’s an- 
swer to that challenge is found in the 
marked increase in per capita produc- 
tivity during the past five years, and in 
other ewidences of greater national effi- 
ciency. 

The National Committee on Manage- 
ment Week believes that as long as 
waste exists to any measurable degree in 
the operation of American business en- 
terprises, there is a definite need for edu- 
cational work of the kind undertaken in 
Managemént Week, and the exepriences 
of the sponsor bodies is that the results 
gained justify the effort. This year 
many business executives, managers, and 
othér officials who are responsible for 
the efficient and profitable operation of 
various industries will participate in the 
program and tell from their own experi- 
ence what policies and practices they 
have found most helpful in their opera- 
tions. 

That expertness in management is of 
the same importance to the successful 
farmer as to the industrial executive is 
reflected in the interest shown in the 
1927 program by the National Grange, 
and the American Farm Bureau Federa- 
tion, the officials of these organizations 
having signified their willingness to co- 
operate in its presentation. 


Reappraisemenits Fix 
Tariff Valuations 


Customs Court Announces Val- 
uations fur Several Classes 
of Imported Goods. 


New York, August 16.—Reappraise- 
ments just announced by the United 
States Customs Court fix the correct 
tariff valuations upon the following 
classes of incoming goods: 

Brass pins, etc. imported from Hol- 
berg, Germany, by William Prym of 
America, Inc,; Irish linen, imported from 
Belfast by the John J. Carbery Co., of 
Cincinnati; loud speakers, imported from 
London, by Alex. A. Singer; 
tals, imported from Nice, France, by L. 
E. McCullough & Co., of St. Louis; Chi- 
nese sea grass furniture, imported from 
Hong Kong, by M. A. Katz & Company, 
of Los , Angeles; cigarette holders, etc., 
imported from Vienna, by Wheeler, Elder 
& Elder, of Los Angeles. 


Chinese medicine, imported from Hong 


Kong, by Fook Sanne Tonge & Co.e tal., of 
San Francisco; mill wrappers and mill 
heads, imported from Therold, China and 
entered at Niagara Falls, N. Y., in the 


name of C.J. Tower & Sons; celluloid | 


dolls, ete., imported from ‘Yokohama by 
Wheeler, Elder & Elder, of Los Angeles; 
glassware, imported from Nuremberg, 
Germany, by Koons, Witson & Company, 
nor Philadelphia; amyl acetate, imported 
‘" Mrom Straford, England, by the M. de 
Mattia Chemicals, Inc. 

Illuminating glassware, etc., imported 
from Gablonz, by Nelson Bead (Co.; rub- 
ber catheters, imported from Rommel- 
shausen, Germany, by the Clay-Adams 
Co., Imec.; white china, imported from 
Leipzig by the Mieg Brady Co,, Inc. of 
New Orleans; and hydrogen of peroxide, 
imported from Vienna, by Happel & Mc- 
Avoy, Inc. 

(Reappraisement Circular No. 29.) 


Beam Wireless Station 
Opened in South Africa 


Official opening of the South African 
beam wireless station is reported to the 
Department of Commerce by the Assist- 
ant Trade Commissioner at Johannés- 
burg, William L. Kileoin, it has just been 
announced. This is one link of the world- 
wide direct-beam communication service 
being effected by Marconi. 

The full text of the report follows: 

After experimental tests extending 
over. a period of several months, the 
South African beam wireless station was 
officially opened for business on July 5. 
Although the commercial community for 
the first week were reluctant to change 
over to the new service, it is now re- 
ported that the number of messages 
turned over to the postal authorities for 
transmission by beam are rapidly in- 
creasing. 

Traffic for the present is accepted for 
Europe, North America, Central Amer- 


‘ ica, West Indies, South America and a 


few countries in Asia and Africa, 


watch crys- j 








THE UNITED STATES DAILY: WEDNESDAY, AUGUST 17, 1927 


Foreign Trade 


America, Consuming Half of W orld Output 
Of Linen, Manufactures Only Small Part 


Textile Division of Department of Commerce States Bulk 
of Imports Is Received From United Kingdom. 


American factories supply only a 
small proportion of the linen used in 
the United States, confining themselves 
primarily to coarser materials, aceord- 
ing to a report just prepared by Miss 
L. M. Lloyd of the Textile Division 
of the Department of Commerce. 

About half the linen that enters into 
foreign trade is consumed by the United 
States, which during the first six months 
of this year bought $22,749,000 worth 
of this product, largely from the Unite 
Kingdom. : 

The full text of Miss Lloyd’s report 
follows: 

Although the United States consumes 
approximately half of the linen enter- 
ing world commerce, only a compara- 
tively small proportion of the American 
demand is supplied by domestic pro- 
duction. Linen manufacturing firms in 
this country are engaged primarily in 
the profuction of the coarser grades of 
goods. High costs of machinery, high 
wages, and lack of. experience have mili- 
tated against this industry in the United 
States. The finer the goods, the higher 
the percentage of labor cost, and the 
more difficult it becomes to compete 
with imports from European countries 
where wages generally are lower than 
in America. Since most of the linen 
used in the United States is imported 
and since the United States is the larg- 
est linen market in the world, a sv~vey 
of the American imports furniues a 
comprehensive idea of the world linen- 
manufacturing industry. 


Fine Linen Imported 


From Ireland 

The United Kingdom is the largest 
source for American imports of all 
classes of linens except wearing apparel, 
embroideries, and laces. Most of these 
linens brought from the United Kingdom 
originate in Ireland and are fine goods. 
Coarser materials imported from the 
the United Kingdom come primarily from 
Scotch mills. The manufacturing of fine 
linens has recently shown marked devel- 
opment in Czechoslovakia. Belgium fur- 
nishes all classe of linens, but especially 
heavy crashes. Linen handkerchiefs are 
imported chiefly from the United King- 
dom, although some are brought from 
Switzerland and France. Linen laces 
come principally from China and Italy, 
and the embroideries from Italy, the 
Azores and Madeira Islands, and China. 
The linen imports from the Far East, 
however, consists almost entirely of work 
done on ramie cloth rather than on flax 
linen. 

The figures for the first six months of 
the current year show that the United 
States’ imports of linen, hemp and ramie 
fabrics were less in quantity than during 
the first half of 1926, by approximately 
1,000,000 pounds and, by $1,000,000 in 
value. Imports of linen and ramie em- 
broideries and embroidered articles, how- 
ever, are larger by approximately 
$1,000,000, while imports of linen laces 
and drawn work were $300,000 less. Im- 
ports of handkerchiefs were considerably 
larger, the increase amounting to $400,- 
000 in the case of untrimmedand $100,- 
0OO in the case of lace trimmed or em- 
broidered handkerchiefs. Linen towels 
and napkins received during the current 
year amounted to $200,000, more and 
goods listed as woven articles and other 
manufactures of flax were valued at 
$400,000 more than in the first half of 
1926. 


V alue of Imports 
For First 6 Months 


Total imports of linen manufactures 
brought into the United States during 
the first half of 1927 were valued at 
$22,750,000. The following table shows 
the various classes of linen manufac- 
tures brought into the United States the 
first six months of the current year, with 
the comparable figures for the first half 


of 1926: 


First 6 Months, 1926 
Quantity 
15,427,000 $13,658,000 


Fabrics, lbs. ..... pak ele AN Lia Riga tacam 
WPOATING ADDATON ko aca carictecaes 
Towels and napkins, No........... 
Handkerchiefs, not embroidered or 
lace trimmed, doz. ............. 
Handkerchiefs, made of lace or em- 
WOOINCrOd, GMM 2 cm sre Cais wack 4 
Embroideried and embroidered ar- 
BER Gb rs arse ghee eho tei e ase 
Laces and drawn work 
W oven articles and manufactures of 
MPOS TGs Bi: cade a eum eth thei ecssas 
Manufactures of flax, hemp, ramie, 
Mees DE Xa Reeth ae ate 


AROURL Adastra eae anbe ae 


The largest increase in the imports of 
fabrics occurred in the case of fine 
cloths weighing less than 44 ounces per 
square yard, imports of which were 
valued at $2,400,000 during the current 
year and at $2,000,000 during the first 
half of 1926. These imports increased 
in quantity from 1,500,000 pounds to 
2,100,000. Practically all such goods 
originate in Ireland, 88 per cent of the 
imports during the current year coming 
from the United Kingdom. A decrease 
from $1,400,000 to $900,000 was evident 
in the imports of 12 to 24-inch fabrics 
weighing 41% to 12 ounces per square 
yard and having between 30 to 100 
threads per square inch. Approximately 
60 per cent of this material comes from 
the United Kingdom. Fairly large ship- 


| ments are also received from Beugium. 


Imports of damasks were approxi- 
mately $100,000 larger than in 1926. Of 
the $3,000,000 worth imported during the 
current year, $1,170,000 came from the 
United Kingdom, 


and $323,000 from 
the value of these imports 
United Kingdom and (Czechoslovakia 
were approximately the same, the 
quantity imported from Czechoslovakia 
reached 1,284,000 pounds while receipts 


Belgium. Although 


from the 


10,531,000 
1,151,000 


365,000 


eee eeeeee 


eee eeeens 


$1,169,000 came from | 
Czechoslovakia, $330,000 from Germany, | 





from the United Kingdom amounted to 
only 891,000 pounds. This seems to in- 
dicate that a part of the imports coming 
in from Czechoslovakia and listed as 
damasks are doilies or cloth and napkin 
sets which do not have as high a pound- 
age value as the damask material or- 
dinarily so listed and imported from the 
United Kingdom. Goods brought in and 
classified as other woven fabrics of 
which flax is the chief value were smaller 
by approximately 1,000,000 pounds in 
quantity and $1,000,000 in value.  Al- 
though in this class, the decrease was 
general for the imports from the lead- 
ing countries, the United Kingdom still 
furnishes one-half and Belgium almost 
one-third of the imports. 


More Linere Handkerchiefs 
Are Being Imniported 


Linen wearing apparel imports during 
the first six months of 1927 were valued 
at over $100,000 and showed a small 
decrease from the receipts for the first 
half of 1926. Approximately one-third 
of these articles came from France. An 
increase of about 35 per cent was regis- 
tered in the number and of $200,000 
in the value of the linen towels and 
napkins imported during the current 
year. In quantity, the United Kingdom 
furnished 30 per cent of these imports; 
Czechoslovakia, 28 per cent, and Ger- 
many 22 per cent. In value, however, 
the imports from the United Kingdom 
amounted to 48 per cent of the total 
and those from Czechoslovakia to 24 
per cent. The larger increase in the 
imports of untrimmed handkerchiefs is 
due to a 50 per cent larger quantity 
and a 24 per cent greater value in the 
imports from the United Kingdom, as 
well as an increase of 100 and 68 per 
cent, respectively, in the imports from 
France. The former country still fur- 
nishes 75 per cent of this item. 

There was an increase in the imports 
of lace trimmed or embroidered linen 
handkerchiefs brought in from the 
United Kingdom but a small decrease 
in the receipts from Switzerland, the 
second most important source for these 
imports. The increases in the imports 
of linen embroideries and the decreases 
in receipts of linen laces were general 
among the countries of origin. 


Producers of Uncut Mica 


Sold 8,129 Tons in 1926 


United States producers of uncut mica 
sold, in 1926, 8,129 short tons valued at 
$536,827, according to a statement by the 
Bureau of Mines, Department of Com- 
merce. Sheet mica made up 1,086 tons 
of this total. 

The full text- of the statement fol- 
lows: 

The total quantity of uncut mica sold 
by producers in the United States in 
1926 was 8,129 short tons, valued at 
$536,827. Of this quantity 1,086 tons 
(2,172,159 pounds), valued at $400,184 
was sheet mica; the rest was scrap mica. 

The production was made by nine 
States, North Carolina, New Hampshire, 
New Mexico, Sotith Dakota, Virginia, 


| Georgia, Colorado, South Carolina, and. 


Connecticut, mamed in order of. total 
quantity from greatest to least. 

The total sales of uncut sheet mica 
in 1926 showed an increase of 21 per 
cent in quantity and 24 per cent in 
value, as compared with 1925. The total 


scrap mica sold showed a decrease of 27 


per cent in quantity and 21 per cent in 
value, as compared with 1925. 

The sales of uncut sheet mica in North 
Carolina showed an increase of 18 per 
cent in quality and 43 per cent in value. 
New Hampshire showed corresponding 
increases of 22 per cent in quantity and 
19 per cent in value. 

The imports of mica for consumption 
were 6,318,096 pounds, valued at $2,450,- 
834, Corresponding figures for 1925 were 
4,901,308 pounds, valued at $1,798,827. 
ia eeepc A a ee 


First 6 Months, 1927 
Quantity Value 
14,192,000 $12,796,000 

137,000 
2,020,000 


Value 


153,000 
1,817,000 14,332,000 


1,326,000 — 1,688,000 1,745,000 


535,000 459,000 653,000 
2,123,000 


764,000 


3,005,000 
435,000 


Cre eeeeee 


Ceeeeseee 


1,162,000 1,596,000 


ereeeewee 


329,000 362,000 


$21,867,000 $22,749,000 


Final Hearing Is Set 


In Motion Picture Case 


The Federal Trade Commission on 
August 16 announced a final hearing 
will be held on August 23 in the case 
of West Coast Theaters, Ine., and 
others, involving alleged unfair meth- 
ods of leasing and exhibiting motion 


| picture films on.the Pacific Coast. 


The full 
follows: 


text of the announcement 


The Federal ‘Trade Commission an- 
nounces that a hearing in the case of 
West Coast Theaters, Inc., and others, 
will be held in New York City Tues- 
day, August 23, at 10 o’clock in the 
morning, daylight savings time, Room 
808, 456 Broadway. 

The hearing will be before one of 
the Commission’s examiners and _ will 
likely last fox one day. It will be in 
the nature of a winding up of this case, 
in which previous hearings were held 
on the west coast. The case involves 
the methods of leasing and exhibiting 
motion picture films in competition on 
the Pacific coast, 





Shipping 


Inquiry Into Bread 


Industry Completed 


By Trade Commission 


Status of Investigations Is 
Outlined; Reports to Be 
Submitted to Con- 
gress. 


[Continged from Page 1.] 


any other evidence as to monopoly or | 


restraint of trade. Pending an inter- 
pretation by the Attorney General of the 
limitations in the appropriation act for 
1925-26, this work was suspended from 
July 1, until November 11, but was there- 
after resumed, and is now under way. 
On May 7, 1926, the Commission sent to 
the Senate a preliminary report on the 
flour industry in response to the above 
resolution. The field investigation for 
the bread industry has been completed 
and the drafting of the final report is in 
an advanced stage of completion. 


Open Price Associations. 


On March 17, 1925, the Senate di- 
rected the Commission to investigate 
the number and importance of open 


price associations, the effect of their | 


activities on prices and the nature of 
their other activities with particular ref- 
erence to alleged violations of the anti- 
trust laws. This inquiry was initiated 


Attorney General as to the availability 
of the appropriation for this work, was 
received. A large portion of the field 
work in the survey of open price as- 
sociations has been completed. 


Cooperative Organizations. 


On March 17, 1925, the Senate di- | 


Fixed Nitrogen Plants | 


rected the Commission to make inquiry 
and report regarding (1) the growth 
and importance of cooperative associa- 
tions, including particularly compara- 


tive costs of marketing and distribution, | 


and (2) the extent and importance of 
interference with an obstruction to the 
formation and operation of cooperative 
associations. 

This work has been assigned to the 
legal investigation division of the Com- 
mission and is actively proceeding. A 
series of conferences with important co- 
operative organizations have been held, 
field work is approaching completion, 
data is being assembled, and substantial 
progress made in the study of compara- 
tive costs and prices. 


Lumber Trade Associations. 

An inquiry into the organization and 
practices of certain trade associations 
in the lumber industry war ordered by 
the Commission and is well advanced 
toward completion. 

Petroleum Prices. 

An inquiry into the petroleum indus- 
try, directed by a Senate Resolution 
approved June 3, 1926, was promptly 
initiated. This inquiry is directed to 
the question of the advance in petroleum 
prices, whether said advances are due 
to restraints of trade or conditions of 
ownership or control preventing effective 
competition, and to the profits of the 
principal companies in this industry. 
The field work on this inquiry has been 
completed and the report is in an ad- 
vanced stage of preparation. 


Stock Dividends. 

On December 22, 1926, the Senate 
directed an inquiry into the practices 
of corporations with respect to stock 
dividends. Investigation of this sub- 
ject was initiated immediately, and re- 
turns have been received from a very 
large number of companies, which are 
now being compiled. 

* Cotton Seed Industry. 

On March 2, 1927, the House passed 
a resolution (H. R. 489) directing the 
Commission to investigate the action of 
those industries engaged in purchasing 
cotton seed for the purpose of crushing 
the cotton seed, and those industries 
engaged in refining and otherwise proc- 
essing and marketing cotton seed, to as- 
certain if there be a combination agree- 
ment or association to fix prices of cot- 
ton seed or to violate any of the anti- 
trust laws. 

This matter has been referred to the 
Legal Investigating Division for investi- 
gation and report. The preliminary 
work is under way and it is contem- 
plated that the inquiry will be com- 
pleted in time for the Commission to 
make its report to Congress at the next 
session. 

Resale Price Maintenance. 

An inquiry into the practice of resale 
price maintenance was ordered by the 
Commission on July ,25th to be con- 
ductd from the point of view of its eco- 
nomic advantages or disadvantages to 
the manufacturer, distributor and con- 
sumer, the effects on costs, profits and 
prices, and the purposes and results of 
price cutting. 

Blue Sky Securities. 

The Commission directed on July 27th 
that a previous inquiry into blue-sky 
securities, concerning which no report 
had ever been published, should be 
brought down to date. This inquiry is 
directed to the nature of the abuses in 
the sale of worthless securities, the pres- 
ent methods of controlling this evil and 


the comparative advantages of state and | 


federal regulation. 
Price Bases. 

On July 27th, an inquiry was ordered 
by the Commission into the various prac- 
tices regarding price bases, namely, fac- 
tory base, basing point base and deliv- 


ered base, with a view to determining | 


the causes or purposes thereof and their 
actual or potential effects on prices and 
competitive conditions. 
Dupont, General Motors and Steel Cor- 
poration Relations. 

The recently reported acquisitions of 
the Dupont Company in the stock of 
the United States Steel Corporation, to- 


gether with the previously reported hold- | 


ings in the General Motors Corporation, 
caused the Commission to direct an in- 


quiry into these relations with a view 
to ascertaining the real facts and their | 


probable economie consequences, 
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Commercial Transits 


For June 1927 Shows Decline Over Year Ago Of Canal During July 


Department of Commerce Statement Accounts for Falling 
Off in Shipments of Switchboards. 


The export trade in electrical equip-— 


| ment totaled $7,612,670 for June, a de- 


cline of $979,051 as compared with June, 
1926, according to a statement of the 


| Electrical Equipment Division of the De- 


partment of Commerce. Smaller shipe 
ments of telephone switchboards accounts 
for the decrease. 

The full text of the statement follows: 

The United States export trade in elec- 
trical equipment for June, 1927, showed 
a decline both as compared with June of 
last and the previous month this year. 
The total value of foreign shipments for 
June, 1927, amounted to $7,612,670, as 
compared with $8,591,721 for the same 
month last year. Exports for May of this 
year amounted to $8,835,563, or $1,322,- 
893 more than for June. This decrease is 
accounted for by the falling off in ship- 
ments of telephone switchboards, which 
amounted to only $11,561 during June 
this year, as compared with $1,507,038 
during the same month last year. In 
comparing the foreign trade for the past 
six months it is found that exports 
amounted to $48,470,084, about $210,000 
more than for the same period last year. 

Exports of radio apparatus recorded a 
gain of $138,221 and foreign shipments 


| of batteries, including flashlight, other 


primary and storage, showed an increase 


ie | $103,346. 
immediately after the opinion of the | of $ é 


All classes of radio sets and parts 
showed increases with the exception of 


| yeceiving set accessories, which class de 
| creased $16,058. 
| increase was for tubes, which registered 


The largest individual 


increase as compared with 
Total shipments of ra- 


a $53,905 
June last year. 


Are Nearly Completed | 


Germany to Have Two New 
Establishments Which Will 
Use Mont Cenis Process. 


Two new plants for the production 
of fixed nitrogen by the Mont Cenis 
process of direct ammonia synthesis, are 
nearing completion in Germany, the De- 


partment of Commerce is advised by the 
Trade Commissioner at Berlin, William 





T. Daugherty. 

The full text of his report follows: 

It is reported that construction will be 
completed in the near future of two new 
plants by the Hibernia Company in the 
Ruhr district, to extend production of the 
Mont Cenis process of direct ammonia 
synthesis. One is located at the existing 
plant of the Gewerkschaft Mont Cenis at 
Sodingen in Westphalia, while the other 
is being erected on a neighboring coal 
pit belonging to Hibernia. 

Exact details of the capacity of the 
plants have not been made public, but ; 


dio apparatus for May, this year, 
amounted to $605,233, $45,431 less than 
for June, 

All items under the class of batteries 
showed a gain during June, flashlight 
batteries gaining $69,104, other primary 
batteries $8,862 .and storage batteries 
$25,380. The total for this class, how- 
ever, is slightly lower than for the 
previous month, May exports of this 
commodity amounting to $710,903. 

Foreign countries continue to-.take an | 
increasingly great amount of motor- 
driven household devices, shipments of | 
these devices increasing $156,627 during 
June as compared with June, 1926, and 
showing a gain of $59,637 over May, 
this year. However domestic heating and 
cooking devices declined somewhat, the 
value of June shipments showing a de- 
crease of $13,976. This is to be expected 
as the demand for such apparatus is, of 
course, seasonal. 

Shipments of electric fans for June, 
1927, amounted to $95,735 as compared 
with $66,226 for June last year. Exports 
of electric lamps registered a $76,647 in- 
crease, searchlights and projectors show- 
ing the largest individual gain under this | 
class, $34,991. 

The value of foreign shipments for 
portable electric tools ‘and accessories | 
and parts for motors each showed a sub- | 
stantial increase, $48,820 and $49,818, 
respectively. 

Electric refrigeration sets up to one 
ton capacity have continued to find a 
good market abroad, shipments of this 
deviee for June increasing $14,000 over 
the previous month. 


one authority estimates a probable pro- 





duction of 15,000 metric tons nitrogen 
annually, or the equivalent of 75,000 
tons ammonium sulphate. These figures, 
however, will hardly be reached in the 
first year of the operation of these 
plants. Present production at Sodingen 
is believed to be no more than four tons 
of ammonia daily 

Sold Through Nitrogen Syndiaate. 

Mont Cenis is a member of the Am- 
monia Sales Union, and thus will sell 
perforce through the Nitrogen Syndicate, 
controlling sales of the German Dye 
Trust Haber Bosch production, the cal- 
cium cyanamide plants, and coke and 
gas plant sulphate by-product. For this 
reason, a price conflict, as previously ex- 
pected between Gewerkschaft Mont 


Cenis and other local producers, is im- 
possible. 


The Mont Cenis process alleges a cost 
of production that is 20 per cent lower 
than by other existing processes here; 
namely, the Haber Bosch and Frank 
Caro process of atmospheric fixation. 
The Mont Cenis process must use sul- 
phurie acid to convert its ammonia to 
ammonium sulphate, while the Haber 
Bosch process employs gypsum to get 


its sulphate and product. 


dont fool 
yourself 


Reach Record Figure 


Month Ranked Fourth High- 


est in Amount of Tolls Col- 
lected on All Classes 
of Vessels. 


A new record in the number of com- 
mercial ships to transit the Panama 
Canal in a single month was reached 
during July when 509 such vessels 
passed through the Canal, exceeding by 
three the previous record made during 
December, 1923, the Office of the Panama 
Canal in Washington, D. C., announced 
on August 15. 

From the standpoint of tolls collection 
the month of July ranked fourth in the 
history of the Canal. Total tolls collee- 
tions during the month from the 509 
commercial vessels aggregated $2,215,- 
515.99, and from 16 small launches 
$141.51, making an aggregate collection 
for the month of $2,215,657.50. 


Tolls Totaled $2,215,657. 


The full text of the statement follows: 

During the month of July, 1927, 509 
commercial vessels and 16 small launches 
transited the Canal. Tolls on the com- 
mercial vessels aggregated $2,215,515.99, 
including $3,400.54 collected on a supple- 
mental bill for 4 transit in a previous 
month, and on the launches, $141.51, or 
a total tolls collection of $2,215,657.50. 

The daily average number of transits 
of sea-going vessels for the month was 
16.42, and the daily average tolls collec- 
tion, $71,358.56. The average amount of 
tolls paid by each of the commercial 
transits was $4,346, as compared with 
$4,330.50 for the month of June, 1927. 
In these averages the $3,400.54 supple- 
mental collection is not included. 


Record in Commerce’s Transit. 


With respect to the number of com- 
mercial transits, July was the largest 
month since the opening of the Canal, 
the former record being 506 made during 
December, 1923, and March, 1926. The 
tolls collection on these 509 transits was 
the fourth highest in the history of the 
Canal, being exceeded by December, 
1923, January, 1924, and March, 1926. 


In the following tabulation the number 
of commercial transits and the amount of 
tolls collected are shown for the first 
seven months of the current calendar 
year. 

Tolls for month. 
Transits. Tolls. 
January ......... 443  $1,984,760.71 
FERTUATY csccoce. 448 1,994,860.82 
MGtCh: cccicecgucs 405 2,217,913.20 
AI. ctcrctonecs On 2,065,206.92 
May csi 471 2,066,070.73 
June 455 1,970,377.97 
July 509 2,215,515.99 


eereeeee 
ee 


Totals - 3,287 $14,514,706.34 


A tip for office workers 


What kind of people do 
employers like to have 


around them? 


Certainly not people 
with Halitosis (un- 
pleasant breath). You 
couldn’t blame a man 
for firing an employee 
with Halitosis to hire 
one without it. Why 
not keep yourself continually on 
the safe and polite side by daily 
rinsing the mouth with Listerine, 


%3 


Had Halitosis 
dentists de- 


the safe antiseptic? 
Immediately it de- 


stroys mouth odors— 


even 


20 clare that 


about every third pa- 
tient is frequently hali- 
toxic—and further de- 
clare they have been 
forced to use Listerine 
in self-defence. 


Face to face evidence 


strong ones like 


that of the onion. 
Thousands who used 
to be unwelcome be- 
cause of Halitosis now 
can go anywhere. 
Send for our free 
book of etiquette. Address Lam- 
bert Pharmacal Co., Dept. 6-8, 
2101 Locust St., St. Louis, Mo. 


LISTERINE 


rr 
tlh ilateatenneettmenteieeretiehe tn a 


EVERYBODY’S TALKING 
Everybody’s talking about the 
marvelous whiteness of teeth 
after using Listerine Tooth Paste 
a short time. You will be de- 
lighted. Large tube 25 cents. 


—the safe antiseptic 
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Naturalization 


Petition Requesting 
Citizenship Denied 
By 


Rules Decision of .State 
* Court Having Jurisdic- 
tion in Case Is 
Binding. 

IN THE MATTER OF THE PETITION OF 


PETER STASINOPULOS FOR NATURALIZA- 
Tron. No. 18242. DisTRICT COURT FOR 


THE EASTERN DISTRICT OF MICHIGAN, | 


SouTHERN DIVISION. 

A State court of Michigan passed upon 
and denied the present petitioner’s pe- 
tition for naturalization. The same 
questions were presented in this proceed- 


ing before the Federal District_ Court. | 
The court herein holds that the judg- | 


ment of the State court is res judicata, 
as between the same parties, and re- 
quires the Federal court to deny the pe- 
tition, without prejudice to the right of 


the expiration of five years from the 
date of the judgment of the State court. 

0. T. Moore, of Detroit, Mich., Natu- 
ralization Director. Petitioner in pro- 


pria persona. , 
The full text of the opinion of Judge 


Tuttle follows: 

Peter Stasinopulos, an alien residing 
in the city of East Tawas, Michigan, 1n | 
the Northern Division of the Eastern | 
Distirct of Michigan, filed, on Novem- 
ber 16, 1926, in the office of the clerk 
of this court located at Detroit in the 
Southern Division of this district, his pe- 
tition for naturalization. Said petition 
came on for final hearing before this | 
court on April 30, 1927. The evidence 
at such hearing showed that on March 


sas her petition at | of 
the petitioner to file anot P | Company, Inc., a corporation, filed his 


| complaint against the defendant corpora- 


| both dealers in furs. 


| the bankrupt 
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Merchandising 


Creditor of Insolvent Firm Found to Have 
Been Given Preference Before Bankruptcy 


District Court Value of Transferred, Collateral 


Above the Amount of 


Loans Applied to Merchandise Account. 


WILLIAM Levy, AS TRUSTEE IN BANK- 
RUPTCY OF NoRTH BAY SHIPPERS’ FvuR- 
TRADING Co., INc., COMPLAINANT- 
APPELLANT ,V. WEINBERG & HOLMAN, 
Inc. No. 272. Circuit Court or Ap- 
PEALS FOR THE SECOND CIRCUIT. 

In this action to recover voidable 
preferences it was found that the de- 
| fendant had reasonable cause to believe 
that a preference would be effected when 
it received from time to time the trans- 
fer of collateral, With the understanding 
that the value realized above the sum 
then advanced should stand as security 
for the merchandise accounts. 

Before Manton, Learned Hand, and 
Swan, Circuit Judges. 


and opinion follows: 

Appeal from District Court of the 
United States for the Southern District 
of New York, dismissing the bid of com- 
plaint. Reversed. 

William Levy, as-trustee in bankruptcy 

North Bay Shippers’ Fur-Trading 


tion to recover voidable preferences pur- 


| suant to section 60 of the Bankruptcy 


Act. 


Bankrupt and Defendant 


Were Both Dealers in. Furs 

The bankrupt and the defendant were 
They had done 
business together for several years. On 
January 1, 1923, there was owing from 
to the defendant some 
$7,000 for goods previously purchased. 
Between January 1 and September 27, 
1923, the date when the alleged prefer- 
ential transfers began, the bankrupt pur- 
chased from the defendant some $32,000 


| worth of goods. 


The usual course of dealing was for 
the bankrupt to give the defendant cus- 
tomers’ notes and drafts for an amount 





13, 1926, the petitioner had filed a pe- 
tition for naturalization before the Cir- | 
cuit Court for Iosco County, a court of | 
record of the State of Michigan, having | 
jurisdiction to admit aliens to citizen- 

ship, which petition had been dened by 

said State court on June 15, 1926, for | 
the reason that, as then and there found | 
and decided by said court, said petitioner | 
was not “a man of good moral character, | 
attached to the principles of the Consti- 
tution of the United States, and weil dis- 
posed to the good order and happiness 
of the same,” as required by section 382 | 
of the United States Code. This de- | 


cision was apparently based upon evi- 
dence that the petitioner had been, and | 


| 
‘ 
| 
j 


then was, violating a statute of the State aggregating $18,590. 


ef Michigan pertaining to the regula- 
tion of hotels, and applicable to said pe- 
titioner as a hotel keeper. 


Judicial Proceedings. 


The question now presented to this 
court in this connection is whether the | 
judgment of the State court is binding | 
upon the petitioner here and precludes 
the granting of the citizenship sought | 
in the present proceedings. It is now | 
settled that naturalization proceedings 
before courts having the necessary juris- 
diction are judicial, not administrative, in 
character and that “in passing upon the 
application the court exercises judicial 
judgment.” Tutun vs. United States, 270 
U. §., 568. It is, therefore, clear that, 
as the parties to the proceeding before 
the State court mentioned, the petitioner 
and the Government, are also the parties 
to the present proceeding and the ques- 
tions, including that. of the Tequisite 
qualifications of the petitioner, passed 
upon and decided by the State court are 
the same questions again. presented in | 
the present proceeding, the judgment of 
the State court referred to is now res 
judicata here, as between these same 
parties, and requires this court to deny 
the present petition, without prejudice to 
the right of the petitioner to file an- 
other petition at the expiration of the 
five-year period prescribed by the stat- 
utory provision already cited, that is, 
five years from the date of said judg- 
ment of the State court. In re Guliane, 
156 Fed. 420; In re Centi, 217 Fed. 833; 
In re Hartman, 232 Fed. 798; In re Nor- 
man, 256 Fed. 543; In re Kernstein, 268 
Fed. 172. 

Question of Division. 

The only other question presented is 
whether the fact that the petitioner re- 
sides in the Northern Division of this dis- 
trict made it necessary for him to file, 








and the court to hear, his petition in 
that division rather than in the Southern 
Division, where such petition was actu- 


| approximating the purchase price. 


| its former customer. 


the date last mentioned, the bankrupt 


owed the defendant about $24,000 against | 


which the defendant held the _ bank- 
rupt’g customers’ papers for some $21,- 
000. The last purchase from the de- 
fendant had been made August 17, 1923. 

On September 21, 1923, the defendant 


| was notified that acecptance had been 


refused on drafts for some $11,000 which 
it had delwered to a bank for collection. 


| These drafts were drawn upon customers 
of the bankrupt, and had been previ- | 
ously received by the defendant from | 


the bank-rupt on its merchandise ac- | ; : 
| had dealings with Huth, and would nat- 


| urally have pledged the goods with him 
| directly, had 


| count. 


97 


On September 27, the defendant be- 
gan an unusual course of dealing with 
Between that date 
and November 16, 1923, it made a series 
of loans, on at least 10 different dates, 
For each loan it 
received collateral of merchandise, or, 
as in two instances, of customers’ notes, 
substantially in excess of the sum loaned, 
and with the understanding that such 


| excess, when collected, should be appli- 


cable to the prior indebtedness of the 
bankrupt. 

The theory of the complaint is that the 
security so transferred on the occasion 
of each loan was more than adequate to 
cover that loan, and was intended to 
grant the defendant a preference, by 


| permitting it to apply the excess of col- 
| lateral against its general account. 
| considerable sum in excess of the-loans 


A 


was realized by the defendant and ap- 
plied on the bankrupt’s indebtedness to 
it for merchandise. 

On November 28, 1923, an involuntary 
petition in bankruptcy was filed. Adjudi- 
cation and the appointment of the com- 
plainant as receiver, and later, as tfustee, 
followed. Such further facts as are es- 
sential to the decision will appear in the 
opinion. 


of counsel), for appellant. 


David W. Kahn, of New York City, for | 4 preference. 


appellee. 


| Bankrupt Was Insolvent 
| At Time Loans Were Made 


Swan, Circuit Judge (after stating the 
facts as above). To establish the in- 
solvency of the bankrupt the complainant 
introduced testimony of an accountant, 
who examined the books of the bankrupt 
and submitted summaries thereof, which 


| showed insolvency at the date df the pe- 


tition to the extent of $61,000, and on 
September 27, 1923, to the extent of 
$26,000. Although liabilities to merchan- 
dise creditors totaled $93,000, the mer- 


| chandise and fixtures taken over by the 


receiver were valued at less than $1,000, 
and were actually sold for about $500. 


| We entertain no doubt that the bankrupt 


ally filed. The only statutory provision | 
applicable is the following language of | 


section 357 of the United States Code: 
“The naturalization jurisdiction of all 
courts herein specified, State, Territorial, 
and Federal, shall extend only to aliens 
resident within the respective 
distircts of such courts.” It is plain that 
this petitioner resided within the Eastern 
District of Michigan, which is the “ju- 
dicial district” of this court. It is true 
that section 114 of the United States 


Code, being section 53 of the Judicial | 


Code, provides that “when a district con- 
tains more than one division, every suit 
not of a local nature against a defendant 
must be brought in the division where he 
resides.” Clearly, however, the defend- | 
ant here, the Government, cannot be 
said to reside in the Northern Division | 
in any different sense or extent than in- 
the Southern Division and this section, | 
therefore, can have no application to a 
naturalization proceeding in this court. 
I conclude. and hold, that the petition 
was properly filed. and could properly be 
heard and determined, in the Southern | 
Division of this district notwithstand- 
ing the fact that the petitioner resided 
in the Northern Division. 


An order will be entered in accordance | 


a | 
with the terms of this opinion. 


iS eens | time the 
judicial | 
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was insolvent on September 27, 1925, 
and at all subsequent dates in question. 
The only real question in the case is 
whether the defendant had reasonable 
cause to believe that a preference would 
be effected when it received from time to 
transfer of collateral, with the 
understanding that the value realized 
above the sum then advanced should 


count. It was upon the ground hat the 
proof was insufficient in this respect that 
the bill of complaint was dismissed. 

As is usual in such litigation, there 
| was no drect evidence that Weinberg, 


loans, had any knowiedge of the bank- 
rupt’s financial condition. He denied 


He could not 
the 


he asked any questions. 
remember any conversations with 
borrower regarding the loans. 

His answers to questions at the exam- 
ination in the bankruptcy proceedings in 
December, 1923, scarcely a month after 


| the final loan, show an evasiveness and a 


lack of memory not consistent with an 
honest attempt to explain bona fide 
transactions. The transparent falsity of 
his attempt to change his testimony be- 
fore the referee in bankruptcy, by substi- 
tuting the word “coats” for “notes,” with 
reference to collateral received for two 
of the loans, proves him a witness en- 


At | 


| Exhausted Merchandise 


| vember 16 had completely cleaned ,the 


, | debtor, intending a preference, may give 
Rosenthal & Heermance, of New York | 


| City (S. Michael Ress, of New York City, 


| tradict his denial, there is no evidence 


stand as security for the merchandise ac- | 


| in the statement of facts. 
| ever, a claim by the defendant that the 


who acted for the defendant in all the | 


tirely unworthy of belief in respect to 
any matter in which a truthful answer 
might be detrimental to him. 


If, when Weinberg learned that drafts 
received from the bankrupt had been re- 
fused acceptance by their drawees, he 
had gotten collateral from the bankrupt 
to replace them, it would have been im- 
possible to infer that he knew of the 
bankrupt’s insolvency. To have required 
the substitution of new collateral for the 
rejected drafts would have been reason- 
able conduct, and would have aroused no 
suspicion. 

The thing which does arouse suspicion 


| is that the subsequent dealings were not 
of that simple kind, but were so com- 
The full text of the findings of fact | 


plete a departure from the former course 
of dealing, and so covered with and in- 
volved in other transactions, that one 


| naturally looks for an explanation. Peo- 


ple do not do indirectly what they can 
do directly, unless they have a motive 
for the indirection. 

Weinberg was a dealer in furs, not a 
money lender, and he has suggested no 
reason why he should have accommo- 
dated the bankrupt to the extent of 
$18,590 in loans, while selling him no 


| additional goods and while the previous 


merchandise debt remained unpaid. 

Within 50 days 10 loans of the aggre- 
gate amount above stated were made, 
and security was taken on which the de- 
fendant realized $32,518.82. The actual 
value of the collateral was supposed by 
the parties to be considerably greater. 
The skins were invoiced at much more 
than they realized, and Weinberg ad- 
mitted that the Huth equity was thought 
to be worth nearly $20,000, though it 
realized only $7,500. 

It is apparent that Weinberg took far 
more security than he needed to cover 
the advances, and that the purpose was | 
to get security upon the preexisting in- | 
debtedness. No other hypothesis will | 
explain such an excess of benevolence 
theretofore unknown in the relations of | 
the parties. By this means the de- 
fendant has reduced the bankrwpt’s mer- 
chandise debt to it to “around $2,000.” 

Had the bankrupt been endeavoring 
to raise money for his business, instead 





of to give a concealed preference, other 
methods would have been employed. For 
example, on October 31, 1923, the de- 
fendant advanced $3,500 and received as 
collateral skins invoiced to him at $11,- 
850. These skins Weinberg forthwith 
pledged with Frederick Huth for an ad- 
vance of $4,900. The bankrupt had itself 


raising money been its 
purpose. 


Transfers to Defendant 


At the time of the unusual transaction 
above recited, Weinberg says he did not 
inquire. as to the financial condition of 





the bankrupt. He says the same with 
respect to the other occasions when the 
advances were made. The last loan was | 
on November 16, 1923, an advance of 
$2,500 against collateral which realized 
$4,900. This was practically the last 
business transaction of the bhnkrupt. 
One sale of skins to a stranger to 
this litigation for $1,188 was entered on 
its books November 17. One transfer of 
merchandise to the Towas Company as 
collateral for a loan of $1,250 was made 
November 27. When the petition was 
filed November 28, the merchandise then 
remaining in the bankrupt’s premises 
was negligible.. It was sold by the re- 
ceiver for less than $500. In colloquial 
language, the transfers of collateral to 
the defendant from September 27 to No- 


bankrupt out. 
It is, of course, true that an insolvent 


security for past indebtedness without 
the recipient knowing or having reason- 
able cause to believe that he is receiving 
And it is argued that be- 
cause the defendant denies knowledge, 
and there is no direct testimony to con- 


t osupport a decree for the complainant. 

We cannot accept this contention. A 
creditor may not willfully close his eyes 
in order to remain in ignorance of his 
debtor’s condition. It is incredible that 
Weinberg made these loans without any 
inquiry, if he had no knowledge of the 
bankrupt’s circumstances. His only ex- 
planation of why he made them is that 
the bankrupt ased him to. 





Dealings Show Purpose 
To Conceal Preference 

The unusual character of the transac- 
tions, the failure to give any reasonable 
explanation for the change in the parties’ 
dealings immediately after the  non- 
acceptance of the drafts, the evasiveness 
and untrustworthiness of Weinberg’s 


| testimony, all fit with a purp6se to con- 
| ceal a preference, and are inconsistent 


with the theory that Weinberg was mak- 


| ing advanees to a customer believed to 


be solvent. 


The record is sufficient detailed, so 


| that this court can direct a decree. There 


is no dispute as to the figures set out 
There is, how- 


notes alleged to have been given as se- 
curity for the two loans made early in 


| October were not so given, that those 
| loans were secured by coats which were 
that, when any of the loans were made, | 


later redelivered to the bankrupt in ex- 
change for the Huth equity, and that 
the notes were obtained in exchange for 
customers’ paper held to secure The gen- 
eral merchandise account. 

Weinberg’s testimony in support of 
these contentions flatly eontradicts his 
testimony before the referee, which he 
explains as a mistake. We have already 
alluded to the transparently false substi- 
tution of “coats” for “notes.” We give 
the explanation no credence. 

The defendant also argues that as to 
several of the advances there was no 
agreement that the excess proceeds of 
the collateral should be applied upon the 


Agents 


Registration Denied 
Trade Mark Similar 


To Masonic Emblem 


Brotherhood of Carpenters 
and Joiners Planned to 
Use Design on Citrus 
Fruits. 


GRAND LODGE OF FREE AND ACCEPTED 
MASONS OF THE STATE OF NEW YorK 
y. UNITED ‘BROTHER D OF CARPEN- 
TERS AND JOINERS; FIRST ASSISTANT 
COMMISSIONER OF PATENTS, PATENT 
OFFICE. \ 

The registration of a mark, used upon 
citrus fruits, comprising a representa- 
tion of a partly open carpenter’s compass 
and a partly open workman’s role’ over- 
lapping the compass, was denied herein 
on opposition based on the similarity of 
the mark with the Masonic emblem con- 
sisting of a representation of a square 
and compass. 

Appeal from Examiner of Interfer- 
ences, Opposition No. 6036 to registra- 
tion of trade mark of United Brother- 


hood of Carpenters and Joiners for fresh | 


citrus fruits, application filed September 


11, 1924, Serial No. 202531, published De- | 


cember 16, 1924, 
Bohleber & Ledbetter for Grand Lodge 


bf Free and Accepted Masons of the | 
H. H. Byrne for | 


State of New York. 
United Brotherhood of Carpenters and 
Joiners. 

First Assistant Commissioner 
Kinnan rendered the opinion. 
text follows: 

This case comes on for review, on ap- 
peal of the applicant, United Brotherhood 
of Carpenters and Joiners, of the deci- 
sion of the examiner of trade mark in- 
terferences sustaining the opposition 
filed by the Grand Lodge of Free and 


e iu 


Accepted Masons of the State of New | 


York, and adjudging the applicant not 
entitled to the registration for which 
it has applied. 

Description of Mark. 


The mark sought to be registered by | 
the applicant comprises a representation | 


of a partly open carpenter’s compass and 


a partly open workman’s rule overlap- | 
ping the compass, placed upon a repre- | 


sentation of a shield. The words “Car- 


penters Home” appear above the shield | 
and the Latin words, “Labor Omnia Vin- | 
cit” appear upon the rule, the mark | 


being used upon citrus fruits, namely, 
oranges, grapefruit and tangerines. 
application was filed September 11, 1924, 
and adoption and use of the mark in 


trade is alleged to have been continuous | 
| “of any design or picture that has been | 
a fraternity widely | 
known and of recognized influence and | 
standing and which has been in existence | 
It bases its opposition to | 


since May 15, 1924. 
The opposer is 


for centuries. 
registration on the ground that ‘the ap- 
plicant is not the owner of the mark it 
seeks to register, that the mark is a 
simulation and imitation of the widely 


known and used Masonic emblem con- | 
| sisting of a representation of the square | 
and compass which has been used as the | 


emblem of this ancient fraternal society 


for at least a century and one-half, and | 
that the fraternal society would be dam- | 


aged by the degradation or undignified 


use upon goods in commerce of a sym- | 


bol or emblem so nearly representing that 
adopted by the opposer society. 
Stipulations Outlined. 

No testimony has been taken, but cer- 

tain stipulations have been entered into 


which are set forth at length in the | 
| decision of the examiner of interferences | 
It will not be neces- | 


and in the briefs. 
sary to again repeat these. stipulations 
in this decision. 

The applicant denies the right of op- 
poser to sustain the opposition under 


the Statute, Sec. 5 (b) of the Trade Mark | 
Act of- February 20, 1905, as amended, | 
because the opposer is not incorporated, | 
| is not the owner of the emblem, and, fi- 


nally, the emblem for which registration 
is sought so far dissimilar to the 
Masonic emblem used by opposer that 
there is no probability of confusion or 
mistake in the mind of the public. 
Irregularities Noted. 

The applicant notes certain irregulari- 
ties in connection with the filing of the 
opposition, mainly, that opposer incor- 


18 


rectly alleged it was incorporated, the | 
: opposition was not verified by the op- 


poser in a reasonable time and being 
amended later, was not actually filed 
within the 30 days provided by law. It 


merchandise account. This is contrary 
to the admission in the answer, and to 
the conduct of the defendant in applying 
the excess to the merchandise account. 

But the contention is immaterial, for 
without such agreement defendant had 
no right so to apply it and would have 


to account to the complainant. See Libby | 


v. Hopkins, 104 U. S. 303, 26 L. Ed. 
769; Alvord v. Ryan (C. C. A. 8) 212 F. 
83; Topas v. Grant (C. C. A. 2) 18 F. 
(2) 724. 

Decree for Complainant 
Ordered to Be Entered 


The value of the property transferred | 


as collateral is shown by what the de- 
fendant realized on it. 


complainant seeks to recover only the 
amount realized in excess of the sums 
advanced. Such amount is concededly 
$13,928.82. But it also appears that the 
squirrel skins were sold for $3,811.25, 


although only $38,311.25 was colletced. | 


The value of the skins is fixed by the 
sale price. 


Therefore the uncollected item of $500 | 


should be added to the $13,928.82 to de- 
termine the amount of the complainant’s 
recovery. The decree should therefore be 
for $14,428.82, with interest from the 
date of the commencement of the com- 
plainant’s suit. See Kaufman v. Tred- 
way, 195 U. S, 271, 25 S. Ct. 33, 49 L. 
Ed. 190. , 

The decree dismissing the complaint 
is reversed, with costs, and the cause is 
remanded, with instructions to enter a 
decree for the complainant in accordance 
with the foregoing. 

duly 5, 1927, 


The | 


| honorable and 


If it was worth | 
more, no proof has ben adduced; and the | 


Fur Trade 


Person Dealing With an Agent Acting 
For Own Benefit Held to Be Liable for Loss 


y 


/ 


AvTHOnED STATEMENTS ONTY ‘An# PRESENTED TIEREIN, rt 
PusLisHeD WitHout CoMMENT BY THE UNITED STATES AILY. 


Trade Marks 


Circuit Court of Appeals Finds Inquiry Should Have Been 
Made Regarding Validity of Transaction, 


ArTHUR W. Moors AND FRAnNcis J. 
Moors, PLAINTIFFS IN Error v. Ep- 
MOND WEIL, FERNAND WEIL, AND Ist- 
DOR VW/EIL, DOING BUSINESS AS COPART- 
NERS UNDER THE FIRM 
STYLE OF ALPHONSE WEIL & Bros. No. 
349. Circuit Court oF APPEALS, SEc- 
OND CIRCUIT. 

An agent in this case dealt with cor- 
porate property for his versonai benefit. 
The person with whom he dealt was held 

: liable for losses due to nis failure to 
make proper inquiries as to the validity 
of the transaction. 


Before Manton, Learned Hand, and 


Swan, Circuit Judges. 

The court’s statement of the case and 
the full text of the decision by Judge 
Manton follow: 

In Error to the District Court of the 
United States for the Southern District 
of New York. 

Action by Arthur W. Moors and an- 
other against Edmond Weil et al. to 
recover for conversion. Judgment for 
defendants; plaintiffs appeal. Reversed. 

Peale & Peale, of New York City 
(Francis X. Carmody, of New York City, 
of counsel), for plaintiffs. 

Putney, Twombly & Putney, of New 
York City (Henry B. Twombly, of New 
York City, of counsel, for defendants. 


W..As | . . 
The fali Conversion of Hides 


| Alleged In Complaint 

| By Circuit Judge Manton: 

| We shall refer to the parties as they 
were below. This action is for the con- 


version of 2,500 horsehides which were | 
| shipped, pursuant to a bill of lading, from | 


| France to the United States. The plain- 
tiffs, bankers in Boston, Mass., gave the 
defendants a letter of credit for $33,000 


| to secure to them the purchase price of 


the horsehides which had been sold to | 


| the Roden Leather Company, of Grand 


is believed the contentions of the appli- 


merit since the amendments were of a 
character that a Court of Equity would 


here presented permit. 


prive it of its standing in this proceed- 
| ing. The amendment to Sec. 5 of the 
Act of 1905 which was made by the Act 
of March 2, 1907, forbidding registration 


or may hereafter be adopted by any fra- 
ternal society as its emblem” did not in- 
clude the limitation that such fraternal 
society must be incorporated. The 
amendment to this same section made by 
the Act of January 8, 1913, is not re- 
| garded as having changed that portion 
of the section or the meaning of it in- 


to require incorporation of a fraternal 
society as a precedent to its right to op- 
pose the registration of its emblem 4s 
a trade mark, In this connection, see the 


Contention of Applicant. 

The contention of the applicant that 
the opposer society is not the owner 
| of the emblem which it uses because, 
, as is admitted, such emblem or substan- 
| tially such emblem is used by other fra- 
ternal organizations not closely affiliated 
with the opposer society is not believed 
to constitute a ground for dismissal of 
the opposition. The Statute, Sec. 6 of 
the Act of February 20, 1905, as amended, 
| states that any “person who believes he 
| would be damaged by the registration of 
a mark may oppose the same by filing 
notice of opposition, stating the grounds 
therefor.” It is believed that the op- 
| poser society would clearly be damaged 
| by seeing its emblem, or substantially 
such emblem, representing as its does, 
the dignity and prestige of this ancient, 
influential body or so- 
ciety, upon a crate of grapefruit offered 
for sale in a market. Clearly enough, 
members of that organization would feel 
that the emblem was being degraded ‘and 
| that members of the public, seeing such 
| emblem upon such goods in trade, would 
be led to conclude the opposer society 
controlled or ha& something to do with 
the origin or ownership of the goods. 

Right of Use in Commerce. 

The fact that other somewhat simi- 
| lar fraternal societies have been permit- 

ted to use a similar or the same emblem 

in the manner and in the way the mem- 
| bers of the opposer society use the em- 
| blem does not give the applicant company 

or society the right to use such emblem 
| in commerce. The fact that the appli- 
| cant.company has used its specific mark 
which it now seeks to register as an 
emblem for its fraternal society for 
many years, without protest from the op- 





plicant fraternity the right to use such 
| emblem as a trade mark in commerce. 
| The d&mage to the opposer society arises 
from the use of such an emblem as it has 
adopted, or one similar thereto, in com- 
merce. It is believed the opposer has 
shown probable damage. 

As to the emblems themselves, it is 
believed the emblem of the applicant 


opposer society as to cause one to be 
mistaken for the other except where 
considerable care is exerciséd, and the 
public cannot be relied upon, in purchas- 


to exercise such care. The average ob- 
server and purchasers of the goods, who 
would not be likely to see the two em- 
blems side by side, would be likely to 
‘confuse the one emblem with the other 
and be led to think the goods were owned 
or produced by the Masonic order or 
society. 

The decision of the examiner of trade 
mark interferences sustaining the oppo- 
sition and adjudging the applicant not 
entitled to the registration for which 
it has applied is affirmed, 

August 13, 1927, 
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NAME AND. 


cant as to these matters are without | 


ordinarily and under the circumstances | 


It is deemed the fact the opposer so- | 
ciety is not incorporated does not de- | 


cluded in the Act of March 2, 1907, so as | 


holding In re The Mason Tire and Rub- | 
ber Co., 350 O. G. 243, 56 App. D. C. 170. | 





poser society, does not give to such ap- | 


company so closely resembles that of the | 


ing goods of the character here involved, | 





Rapids, Mich., by the defendants. The 
Roden Leather Company was the trade- 
name under which the Crohon & Roden 
Company did their tanning and leather 
business. The Crohon & Roden Com- 
pany signed the guaranty of payment for 
the purchase. The defendants, by the 
terms of the letter of credit, drew a draft 
on the plaintiffs for $32,114, which the 
plaintiffs accepted and later paid, and 
they have not been reimbursed, although 


they duly demanded the money from the | 


Roden Leather Company, of Grand 
Rapids, Mich., in accordance with the 
contract which the Roden Leather Com- 
pany made when the letter of credit was 
issued. The bil of lading came from the 
defendants’ Paris branch to the plain- 
tiffs on August 13, 1919. It was indorsed 
to the plaintiffs’ érder as required by 
the terms of the letter of credit, the lat- 
ter being issued May 27, 1919. Crohon, 
who had been treasurer of the Roden 
Leather Company, on July 14, 1919, 
ceased to be an officer of the Roden 
Leather Company and severed all con- 
nections with it. The Roden Leather 
Company gave up its Boston office, and 
thereafter Crohon took possession, but 
retained its name on the door. 


On August 13, 1919, Crohon induced 
plaintiffs to indorse the bill of lading for 
the hides to the order of the Roden 
Leather Company, and it was sent, so in- 
dorsed, to the former Boston office of 
the Roden Leather Company, where a 
trust receipt was signed by Crohon in 
the name of the Roden Leather Company 
and given in exchange. This trust re- 
cepit forbade the sale of the hides in raw 
or untanned condition, and restricted the 
Roden Leather Company to the_ manu- 
facture of the hides into leather for sale 
as such. This exchange for the trust 
receipt was in accordance with the cus- 
tomary practice of bankers. Crohon took 
the bill of lading, and authorized the 
manager of the defendants’ firm to sign 
for the Roden Leather Company in 
Crohon’s name, after he had indorsed the 
name Roden Leather Company thereon. 
Under such authority, the defendants’ 
manager indorsed the bill “Roden Lea. 
Co., by Crohon, Pres’t. Crohon was not 
at any time president of the company. 
The bill of lading was sold to the defend- 
ants, and paid by a check drawn to the 
order of the Continental Leather Com- 


pany, a corporation known to its man- | 
by | 


ager to be owned and controlled 
Crohon. The defendants guaranteed the 
indorsement of the Continental Leather 
Company on, the check, and in this way 
enabled Crohon to obtain the money 
thereon. Crohon later died, and his 
estate was found to be insalvent. The 


| Roden Leather Company also became in- 


solvent. The plaintiffs demanded that 
the defendants return the hides, or the 


avails thereof, and upon refusal to do so | Precedents Cited 


brought this action. 


Trial Jury Gives 
Verdict For Defendants 


It is conceded that Woth parties be- 
lieved that the Roden Leather Company 
was doing business at its Boston branch, 
and that Crohon was its treasurer at the 
time of the indorsement. The jury found 
a verdict for the defendants, and upon 
this writ errors are alleged to have been 
committed in the charge to the jury, and 
the plaintiffs seek a resersal. 

The court charged: “Where one or the 
other of two innocent persons must suffer 
loss from the fraud or misconduct of a 
third person, in whose honesty both have 
reposed confidence, he who first reposes 
confidence and intrusts him, the third 
person, with the means by which he may 
perpetrate the fraud, must bear the 
loss.” The legal title to the bill of lad- 
ing was in the plaintiffs. The indorsed 
bill of lading was never delivered to the 
Roden Leather Company, or any officer 
thereof. Delivery was essential to the 
passing of title. The indorsement by 
Crohon of the name Roden Leather Com- 
pany was unauthorized, and title did not 
pass from the plaintiffs by this indorse- 
ment, for it remainded, as intended by 
the terms of the trust receipt, in the 
plaintiffs. 

As it turned out, Crohon was acting 
for himself, also in /hostility to the Roden 
Leather Company, in negotiating the sale 
to the defendants. Crohon was not presi- 
dent of the Roden Leather Company, and 
had never been held out as such; he was 
treasurer. Such indorsement did not 
transfer title to the bill of lading. The 
plaintiffs did nothing to create an 
estoppel, or to prevent them from deny- 
ing Crohon’s authority. If defendants 
knew, when they bought the bill of lad- 








ing, that Crohon was no longer connected 
with the Roden Leather Company and 
was without power to indorse the bill, or 
even sell the hides, they would get no 
title. And neither the plaintiffs nor the 
Roden Leather Company , would be 
estopped from asserting such title as 
they had. The defendant’s guaranty en- 
abled Crohon to get cash upon it at once. 
When an agent is dealing with corpo- 
raté property for his personal benefit, the 
person so dealing with such agent is 
put upon inquiry. Havana v. Central 
Trust Co. (C. C. A.) 204 F. 546, L. R. A. 


:1915B, 715; Wagner Trading Co. v. Bat- 


tery Park Natl. Bank, 228 N. Y. 37, 126 
N. E. 847; Manhattan Life Ins. Co. v. 
Forty-Second & G. St. F. R. Co., 1389 N. 
Y. 146, 34 N. E. 776. 


Defendants Held to Be 


Kiable For Loss 


The defendants did not rely upon the 
Roden Leather Company, but accepted 
the representation of Crohon that the 
hides had been bought for the account of 
the Continental Leather Company, when 
asked for an explanation as to why the 
check was wanted payable to it. This 
representation to the defendants and its 
reliance thereon, made it possible for 
Crohon to obtain and use the proceeds 
of the sale. Even if the defendants 
were purchasers for value of the bill of 
lading and relied upon the continued au- 
thority of Crohon to represent the 
Leather Company, such reliance is no pro- 
tection to the defendants who dealt with 
Crohon at their peril, knowing that the 
check was payable to a corporation other 
than that which was interested in the 
sale of the hides. They knew he was act. 
ing for himself, for they knew that the 
Continental Leather Company was owned 
by him. Therefore the principle of law 
charged by the trial court, to which ex- 
ception was taken, had no application as 
between the plaintiffs and defendants 
and was prejudical to the plaintiffs. The 
defendants, reposing confidence in Cro- 
hon, thus put the funds at his disposal, 
and the notice which it had of his per- 
sonal relation to the Continental Com- 
pany and the latter’s apparent lack of 
property interest in the hides, so far as 
the documents before the defendants 
would show, made the defendants the 
parties who accepted the responsibility 
of paying another not provided for in 
the bill of lading. Empire Trust Co. v. 
Cahan (decided May 31, 1927) 47 S. Ct. 
661, 71 L. Ed. (The United States Daily, 
Yearly. Index Page 968, Volume II); 
Whiting v. Hudson Trust Co., 234 N. Y. 
394, 1388 N. E. 33, 25 A. L. 1470. They 
enabled Crohon to commit the fraud by 
which the plaintiffs have suffered a loss. 

The court was requested to, and re- 
fused to, charge “that the defendants 
cannot sustain their defense that they 
are bona fide purchasers for value with- 
out notice, unless they establish that the 
indorsement of the Roden Leather Com- 
pany on the bill of lading covering the 
2,500 French horsehides was the indorse- 
ment of Roden Leather Company by a 
duly accredited or authorized offier or 
agent.” 


o 


For Decision 


There was testimony for the jury’s 
consideration which made it incumbent 
upon the defendants to ascertain the au- 
thority of Crohon to indorse the bill of 
lading, and also to sell the goods ‘to the 
defendants, before they could safely 
make the purchase. Crohon in effect ad- 
vised the defendants that he was deal- 
ing in goods for himself on his own ac- 
count. The manager of the defendants 
asked why he wanted the money for the 


| Continental Leather Company, to which 


Crohon Yeplied that the Roden Leather 
Company purchased the goods for the 
account of the Continental Leather 
Company. This information should have 
lead to further inquiry by the defendants, 
The failure to do so might have led the 
jury to'believe that they were negligent 
in refraining from pursuing the inquiry 
further and learning the truth of the 
transaction. The defendants’ manager 
knew that the contract was for the sale 
of goods represented by the bill of lad- 
ing; also that Crohon was in point of 
fact the Continental Leather Company. 
All of this was some evidence of lack 
of authority to indorse the bill of lad- 
ing. Therefore the principle of law in 
the language of the request to charge 
was applicable, and the plaintiffs were 
erogtled to have the jury instructed ae 
cordingly. Moores v. Citizens’ Natl, 
Bank, 111 U. S. 156, 4 S. Ct. 345, 28 L, 
Ed. 3885; Commercial Bank v. Canal 
Bank, 239 U. S. 529, 36 S. Ct. 194, 60 L. 
Ed. 417, Ann. Cas. 1917E, 25; Wilson v, 
Met. El. Ry. Co., 120 N. Y. 145, 24 N. E, 
384, 17 Am. St. Rep. 625. . 
These errors in the instructions to the 
jury require a reversal of the judgment, 
Judgment reversed, with costs. 
July 5, 1927. 
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Securities 


Paymeats for Use 
Of Securities Ruled 
Not Proper Expense | 


Board of Tax Appeals Holds 
Transaction Constituted 
Distribution of Firm’s 


Profits. 


[Continued from Page 8.] 

the petitioner entered into agreements 
with its two principal stockholders 
whereby the latter were each to assign 
over an equal amoutn of private securi- 
ties to the petitioner’s bank for the credit 
of the petitioner and were to receive in 
return a one-fourth part each of the net 
profits of the business. 

For the next fiscal year ended July 
31, 1920, the stockholders executed sim- 
ilar instruments assigning approximately 
the same assets, and the agreements 
were duly approved by the petitioner at 





a stockholders’ meeting held July 31, 
1920. The firm of Hutchings, Sealy & 
Company, with whom the securities were 
pledged, advanced to the petitioner the 
credit that was needed to carry on its 
business during the years 1920 and 1921. 
The petitioner gave to the banks its de- 
mand notes for the amounts advanced 
and paid interest thereon to the bank. 
These notes were usually paid when the 
petitioner realized upon the particular 
transaction for which they were given. 
Each note purported to be secured by a 
lien upon the bill of lading covering the 
shipment of the goods described therein, 
but the bills of lading were at all times 
in the possession of the petitioner. The 
credit with Hutchings, Sealy & Com- 
pany was increased by the assignment 
to it of the private securities of the 
stockholders at least to the extent of the 
value of such seturities, exclusive of 
the capital stock of the petitioner which 
was pledged by the stockholders. 

For the fiscal years ended July 31, 
1920, and July 31, 1921, the petitioner 
paid over to the stockholders one-half 
of the net income of the business amount- 
ing to $19,722.82 and $20,516.76 for the 
respetcive years. These amounts the pe- 
titioner charged to expenses and de- 
ducted from gross incme uopn its inocme- 
tax returns for those years. The re- 
spondent has refused to allow the de- 
duction in computing the petitioner’s 
net taxable income. 

Opinion by Smith: The only question 
to be decided in this appeal is whether 
the amounts paid out by the petitioner 
to its principal stockholders under the 
agreements above described come within 
the deductions permitted by section 234 


(a) (1) of the Revenue Acts of 1918 and | 


1921. The section, which is identical 
in both acts, reads as follows: 

Sec. 234 (a) That in computing the 
net income of a corporation subject to 
the tax imposed by section 230 there 





shall be allowed as deductions: 

(1) All the ordinary and necessary 
expenses paid or incurred during the 
taxable year in carrying on any trade 
or business, including a reasonable al- 
lowance for salaries or other compensa- 
tion for personal services actually ren- 
dered, and including rentals or other pay- 
ments required to be made as a condition 
to the continued use or possesison of 
porperty to which the corporation has 
not taken or is not taking title, or in 
which it has no equity. * * * 

There is no question raised as to the 
legality or the bona fides of the agree- 
ments entered into between the petitioner 
and its stockholders. Presumably the 
securities deposited with Hutchings, 
Sealy & Company were, during the years 
involved, subject to the uses and pur- 
poses stated in the agreements. 

We are of the opinion, however, that 
the payment of 50 per cent of the net 
porfits of the business for the use shown 
to have been made by the petitioner of 
the additional credit provided by the 
pledging of the securities did not con- 
stitute an ordinary and necessary ex- 
pense of carrying on the petitioner’s 
business. We do not know, in the first 
place, to what extent the additional 
credit was really necessary or was 
actually used by the ocrporation. The 
evidence is to the effect that the credit 
needed to carry on the business to the 
best advantage was at times greatly in 
xcess of the company’s capital. There 
is not shown, however, any specific in- 
stance of the use of the credit provided 
by the pledfging of the securities. 

The total face value of the securities 
pledged including the $20,000 of capital 
stock of the petitioner was approximately 
paid to the 
stockholders approximately $20,000 for 
each of the years 1920 and 1921. This 
was not an ordinary expense. 

The two stockholders to whom the 
money was paid owned all of the pe- 
titioner’s stock in equal shares and re- 
ceived proportionate parts of the money. 
The result would have been precisely the 
same if the company had paid out the 
money by regular dividends. In the 
light of the evidence before us the trans- 
action was simply a distribution of the 
earnings of the corporation. Cf. Appeal 
of Universal Milking Machine Co., 4 B. 
T. A. 506. 

Reviewed by the Board. 

Judgment will be entered for the re- 
spondent. 

August 8, 1927. 


Basis of Depreciation 
, Fixed for Furniture 


[Continued from Page 8.] 

its sales value at least 50 or 75 per cent. 
These estimates, it will be noted, refer 
to depreciation in sales value of furni- 
ture as a result of its sale or rental. 
The partnership was not engaged in 
selling furniture and care was taken to 
impress that fact upon us. Its business 
was that of renting its furniture and 
other equipment. 

The recent case of United tSates v. 
Ludey, —— U. S. ——. (The United 
States Daily, Yearly Index Page 812, Vol- 
ume II), holds that “The amount of the 


* ailowance for depreciation is the same 
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Maritime Rights 


| Petition for Limitation of Liability 


Denied on Claim Lower Than Ship Value 


Appellate Court Rules on Request to Avoid Multiplicity of 
Suits Arising From Collision With Schooner. 


IN THE MATTER OF THE PETITION OF 
THE CUNARD STEAMSHIP Co., LTD., AS 
OWNER OF THE STEAMSHIP AQUITANIA, 
FOR LIMITATION OF LIABILITY; No. 373; 
Circuit Court oF APPEALS, SECOND 
CIRCUIT. 

A petition for limitation of liability to 
avoid a multiplicity of suits was denied 
in this case where the amount claimed 
was concededly less than the value of 
the vessel and freight. 

Before Manton, Learned 
Swan, Circuit Judges. 

The full text of the decision follows: 

Appeal from a decree of the District 
Court for the Southern District of New 
York, dismissing the petition of the 


Hand and 


Cunard Steamship Company, Limited, to | 


limit its liability, as owner of the stcam- 
ship Aquitania, and vacating an injunc- 
tion against the prosecution of the claim- 
ants’ common-law actions. 
Steamship: Company, Limited, appeals; 
decree affirmed. 

Lord, Day & Lord, of New York City 
(Allan B. A. Bradley and Sherman Bald- 
win, both of New York City, of coun- 
sel), for appellant. 

Silas B. Axtell, 


of counsel), for appellees. 
Chauncey I. Clark, of New York City, 
amicus curiae. 


Charged With Colliding 
With Fishing Schooner 


Manton, Circuit Judge: The appel- 


lant’s steamship Aquitania is charged | 


with colliding with the fishing schooner 
Malicia Enos on June 30, 1922, off the 


Grand Banks, Atlantic Ocean, resulting | 


in the loss of the entire crew of five 
members and the schooner. Common- 
law actions were instituted for the loss 
of those lives and property, claiming 
damages in the sum of $205,000. They 
were on the docket for trial when, on 
May 15, 1926, the appellant filed a pe- 
tition for limitation of liability under 
the provisions of Rev. St. Sections 4282- 
4285 (Comp. St. Sections 8020-8023). 
The ad interim stipulation given was in 
the sum of $9,225,276.30, the value of 
the steamship Aquitania and her pend- 
ing freight. 
nished a bond in the sum of $300,000, 
with the claim that the amount of ‘the 
liability thereunder would not exceed 
this sum. After exceptions were filed 
and overruled, claimants answered the 
petition. A reference to a commissioner 
was had, his report was filed, and the 
court below dismissed the petition and 
vacated the injunction against the pros- 
ecution of the appellee’s common-law ac- 
tions. The petitioner appeals from that 
determination. It was found ° elow that 
the claims in limitation “might not pos- 
sibly equal the amount of the ad interim 
stipulation.” 

May a petition in limitation or liabil- 
ity be sustained, where the amount 
claimed is concededly less than the value 


of the vessel and freight to avoid a mul- ; 


tiplicity of suits? The authorization for 
limitation of liability proceedings is that 
found in sections 4283-4285 of the Re- 
vised States, ‘and in substan¢e permits 
the owner of any vessel, as applicable 
here, who has caused loss, damage, or 
injury by reason of a collision, when it 
was occasioned or occurred without his 
privity or knowledge, to limit his dam- 
age in such collision to the amount or 
value of the interest of such owner in 
the vessel and her freight then pending. 
If the value of the vessel and the freight 
money is not sufficient to make compen- 
sation for each of those suffering loss, 
the compensation from the owner of the 
vessel is received in proportion to their 


respective losses, and for that purpose | 


appropriate proceedings are provided for. 
The owner may transfer his interest in 
the vessel and freight for the benefit of 
such claimants to a trustee, to be ap- 
pointed by any court of competent juris- 
diction, to act as such trustee for the 
person who may prove to be legally en- 
titled thereto, and after such transfer 
all claims against the owner cease. The 
purpose of these statutes, providing for 
such limitation of liability, has been con- 
sidered by the Supreme Court in numer- 
ous cases, among them Providence & N. 


Y. S. S. Co. v. Hill Mfg. Co., 109 U. S. | 


578, 3 S. Ct. 379, 617, 27 L Ed. 1038; The 
Benefactor, 103 U. S. 239, 26 L. Ed. 351; 
Norwich & N. Y. Trapns. Co. v. Wright, 
13 Wall, 104, 20 L. Ed. 585; Butler v. 
Boston & S. S. S. Co., 180 U. S. 527, 
9 S. Ct. 612, 32 L. Ed. 1017; The Hamil- 
ton, 207.U. S. 398, 28 S. Ct. 138, 52 L. 
Ed, 264; Hartford Accident & Indemnity 
Co. v. Southern Pac. Co., 47 S. Ct. 357, 
71 L. Ed. —— (The United States Daily, 


Yearly Index Page 4364, Volume I). In | 


the last case, the court said: 

“These decisions establish, first, that 
the great object of the statute was to 
encourage shipbuilding and to induce the 
investment of money in this branch of 
industry, by limiting the venture of those 
who build the ships to the loss of the 
ship itself or her freight then pending, 


in cases of damage or wrong happening | 
without the privity or knowledge of the | 


shipowner, and by the fault or neglect 
of the master or other persons on board; 
that the origin of this proceeding for 


which should be set aside for the tax- 
able year, in order that, at the end 
of the useful life of the plant in the busi- 
ness the agregate of the sums set aside 
will (with the salvage value) suffice to 
provide an amount equal to the original 
cost.” The amounts tc be deducted from 
income for dep-eciation thus depend upon 
the period of the useful life of the de- 
preciable assets. The record does not 
show that the partnership’s merchandise 
uffered depreciation for the purpose used 
through its first rental beyond the 14 
per cent allowed by the respondent. We 


must, therefore, affirm the respondent’s | 


determination in all the appeals. 
Judgment will be entered for the re- 
spondent. 
Considered by Sternhagen and Green. 
August 12, 1927, 


The surety company fur- | 








limitation of liability is to be found in 
the general maritime law, differing from 
the English maritime law; and that such 
a proceeding is entirely within the con- 
stitutional grant of power to Congress 
to establish courts of admiralty and mari- 
time jurisdiction. * * * It is quite 
evident from these cases that this court 
has by its rules and decision given the 
statute a very broad anc equitable con- 
struction for the purpose of carrying out 
its purpose, and for facilitating a settle- 
ment of the whole controversy over such 
losses as are comprehended within it, 
and that all the ease with which rights 
can be adjusted in equity is intended to 


| be given to the proceeding.” 


The appellant concedes that the amount 
of the claims is small compared to the 
value of the vessel for which this stipu- 
lation has been given, but it contends 


| that the proceedin b sed s ‘ 
The Cunard | P g may be based solely 


upon the claim of avoiding a multiplicity 
of suits, and further that the beneficient 
object of the law is to bring all parties 
into concourse who have claims arising 
out of a disaster such as that at bar, and 
in that proceeding to adjust the liability. 


: | The Supreme Court pointed out in But- 
of New York City | 
(Elizabeth Robinson, of New York City, | 


ler v. Boston & S. S. S. Co., 130 U. Ss. 
552, 9 S. Ct. 612, 32 L. Ed. 1017, that 


| an object of the law is to enable the 


shipowner to bring all parties into con- 
course who have such claims arising 
out of the disaster and to prevent a mul- 


| tiplicity of suits, but it also pointed out 
| that the important objec 
liability to the value of the ship and 


was to adjust 
freight. 


Petition Is Required 
With Facts Set Forth 


Before antowner may have the bene- | 
fit accorded by these sections of the Re- 
| vised Statutes under admiralty rules 51- 


53, the owner must file a libel or peti- 
tion setting forth facts and circum- 
stances under which the limitation is 
claimed. The limitation claimed must, 
of necessity, be the value of the vessel 
and her pending freight, if the terms and 
intent of the statute be followed. As an 
incident of such proceeding in limitation, 
the owner is enabled in the one proceed- 


| ing to determine whether he is liable at 
The Benefactor, 103 U. S. 239, 26 | 


all. 
L. Ed. 351. The proceeding is for the 
purpose of limiting liability, and this 
presupposes that a certain liability will 
not be exceeded; that is, that there be 


| no personal liability beyond that of the 


res involved. Thé Defender (D. C.), 201 
F. 189; Shipowners’, etc., v. Hammond 
Lumber’ Co. (C. C. A.), 218 F. 161. Even 
a single claim, if large enough, justifies 
the proceeding. White v. Island Transp. 
Co., 233 U. S. 346, 34 S. Ct. 589, 58 L. 
Ed. 993; The Garden City (D. C.) 26 
F. 766; The Hoffmans (D. €.),; 171 F. 
455. But the single claim must be greater 
than the value of the ship; otherwise, the 
proceeding is unnecessary. Shipowners’, 
etc., v. Hammond Lumber Co., supra. The 
proceeding, is unnecessary, for, as pointed 
out by The George W. Fields (D. C.), 
237 F. 403, “the reasoning applies equally 
well, if the aggregate of several claims, 
definitely known, be less than the value.” 
The statute is intended to limit the lia- 
bility of the shipowner, but not arbi- 
trarily to give him a particular forum. 
The Tug No. 16 (D. C.), 237 F. 405. 
It is clearly established that the claims, 
all filed prior to the date of filing of the 
petition, are small in comparison with 
the value of the Aquitania, and by no 
possibility could they hace equaled or 
exceeded its value. 


Early Case Is Cited 
On Limited Liability 


In the early case of The Garden City 


(D. C.), 26 F. 766, the value of the ves- 


| sel was found to be $30,000, and there 


were claims amounting to $4,000; but the 
court held that the nature of the acci- 
dent—a severe fire, where a number of 
passengers were injured—created a pos- 
sibility of future claims, and that the 
shipowner could not be compelled, at his 
peril, to assume the risk that the claims 
would be in excess of the value of the 
vessel. In Providence & N. Y. S. S. Co. 


| v. Hill Mfg. Co., 109 U. S. 578, 3 S. Ct. 


379, 617, 27 L. Ed. 1038, the question be- 
fore the court was whether a proceed- 
ing of the District Court of the United 
States to limit the liabiliy of shipowners 
superseded other actions and suits for the 
same loss or damage. The question be- 
fore us was not considered there. In 
Hartford Accident & Indemnity Co. v. 
Southern Pac. Co., supra, the value of 
the claims greatly exceeded the value 
of the vessel, and the question was not 


_whether the limitation proce.dings as 


such could be maintained, but the contro- 
versy was between the claimants and the 
surety who appeared and executed its 
bond for the benefit of creditors. The 
surety failed to carry out its agreement 
and the claimant syed on the bond. In 
the other cases referred to by the ap- 
pellant, the-claims exceeded the value 
of the vessel and freight, as in Butler v. 
Boston & S. S. S. Co., 180 U. S. 527, 9 
S. Ct. 612, 32 L. Ed. 1017; L. I. North 
Shore Passenger & Freight Transp. Co. 
(D. C.), 5 F. 599. In another group of 
cases cited to us, there was a possibility 
that the claims might exceed the value 
of the vessels and freight, and hence lim- 
itation was allowed. The Victoria (D. 
C.), 3 F. (2d), 330; The George W. Fields, 
supra. = 

The shipowner is not given the right 
as argued by the appellant, to come into 
admiralty in a_ limitation proceeding 
merely to determine whether he is liable 
at law, and irrespective of whether or 
not limitation of liability is sought. The 
Benefactor, 103 U. S. 239, 26 L. Ed. 351. 

Section 4289 of the Revised Statutes 
(Comp. St. Section 8027) requires the 
surrender of the whole vessel and pend- 
ing freight or the giving of a bond for 
value. It has been uniformly held that 
the effect of the statute is to make the 
shipowner’s right to claim the benefit 
of the statute for limitation of liability 
depend upon the surrender by him, for 
the benefit of the claims, of the whole 
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Masonic lodge, it being found that the mark was a simulation and imitation of 
the Masonic emblem consisting of a representation of a square and compass.— 
Grand Lodge of Free and Accepted Masons of N. Y. v. United Brotherhood of 
Carpenters and Joiners (First Assistant Commissioner of Patents, Patent 
Office).—Yearly Index Page 1716, Col. 4 (Volume II). 


ATENTS: Patent Office: Petitionable Question Presented to Board, But De- 
cided By Commissioner.—The Board of Appeals in the Patent Office, 
having determined that applicant had mistaken his remedy, held the matter 
was one for petition to the Commissioner, and the First Assistant Commis- 
sioner having heard the argument as a member of the Board thereupon decided 
the case without the filing of formal petition—Application of Appleby (First 
Assistant Commissioner of Patents).—Yearly Index Page 1717, Col. 4 (Vol- 


ume II). 


PATENTs: Divisional Application: Reissue not a Parent of Ordinary Appli- 
cation—An application filed in accordance with the provisions of section 
4886, Revised Statutes, with the oath required by section 4892, Revised 
Statutes, claiming matter shown in applicant’s prior patent cannot be regarded 
as a division of an application for the reissue of that patent—Application of 
Appleby (First Assistant Commissions of Patents).—Yearly Index Page 1717, 


Col. 4 (Volume IT). 
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Patent Application 
Held to Be Limited 


Commissioner Rules It Cannot 
Be Treated as Division of | 
Reissue Application. 


Application of Appleby. First As- 


sistant Commissioner of Patents, Patent | 


Office. 

First Assistant Commissioner Kinnan, 
acting upon a case that had been pre- 
sented to the Board of Appeals, 
which they held was properly decidable 
by the Commissioner, or his assistants, 
on petition, held that an ordinary patent 
application could not be treated as a 
division of a reissue application. 

R. S. A. Dougherty and Watson, Coit, 
Morse & Grindle for applicant. 


The Board of Appeals having deter- 


mined that the applicant had mistaken | 


his remedy by appeal to this Board from 
the requirement of the Examiner and 
having held the matter was one for peti- 
tion to the Commissioner, the appeal will 
be construed as a petition and, since the 


gued without further hearing. The case 
will be decided, therefore, without the 
filing of a formal petition. 

The record shows that on April 15, 
1924, petitioner was granted Patent No. 
1490721, on an application filed June 25, 
1921. Certain of the claims of this pat- 
ent were so limited as to exclude the 


modified forms of the construction shown | 


in Figures 5 and 6. On March 25, 1926, 


value of the vessel and her freight for 
the voyage. O’Brien v. Miller, 168 U. S. 
287, 18 S. Ct. 140, 42 L. Ed. 469; The 
Great Western, 118 U. S. 520, 6 S. Ct. 
1172, 30 L. Ed. 156. All that could be 
accomplished by appellant, if successful 
on this petition, would be to avoid jury 
trials. It would be permitting it to try 
the case in another forum of its choice, 
and this is unauthorized by the act. The 
Tug No. 16 (D. C.), 287 F. 405; Ship- 
owners’, etc., v. Hammond Lumber Co. 
(C. C. A.), 218 F. 161. 


Upon the facts here diclosed—that | 


the amount of the claims is small com- 
pared with the value of the ship and 
that all possible claims have been re- 
ceived—the appellant is not entitled to 
limit its liability as petitioned for, and 
the decree dismissing the petition must 
be affirmed. 

Decree affirmed, with costs, 

July 5, 1927, 


but | 








| the applicant filed a reissue application 
| for 


his patent and sought to obtain 
claims to cover these modifications or 


| different species of these Figures 5 and 


6. The Examiner denied these claims in 
the reissue application and his decision is 
not before me for review. 

The Examiner does not appear to have 
denied patentability to applicant of the 
claims copied in his statement in answer 
to the appeal but has merely held this 
application here on review is not a divi- 
sion of the applicant’s reissue applica- 
tion, and that the statement to this effect 
in the instant case should be canceled. 
The Examiner is clearly correct in such 
holding. The instant case does not con- 
tain a petition for reissue of the original 
patent, the necessary oath which must 
accompany an application for a reissue, 


| nor has there been presented the reissue 


fee. Furthermore, there is no law or 


| procedure with which I am familiar that 


es ‘ __ | would warrant considering the instant 
The full text of the opinion follows: | 


application a division of the reissue ap- 
plication. These two applications are 
filed under different sections of the stat- 


| ute and seek protection for different sec- 


tions of the statute and seek protection 
for different periods. The only decided 
case touching upon such a condition as 


| here presented and of which I am aware 
points of the appeal were argued before 
me as a member of the Board of Appeals, | 
it seems proper to decide the matters ar- | 


is the unpublished decision in Ex Parte 
Holt, 119 MS. Dee. 448. That decision 
refers to the holdings in the cases of 
Hayes-Young Tie Plate Co. v. St. Louis 
Transit Co., 137 Fed. Rep. 80, and Inter- 
national Tooth Cream ‘Co. v. Richmond 
et al., 30 Fed. Rep. 775. 

The holding of the Examine: that the 
instant case is not a divisiona! applica- 
tion of the reissue application is sus- 
tained. 4 

The petition is denied. 

August 4, 1927. 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fieétion, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Amerongen, J. B. van. The actor in 
Dickens, a study of the histrionic and 
dramatic elements in the novelist’s 
life and works. 3801 p., plates. N. Y., 
Appleton, 1927. 27-15378 

Beard, Belle Boone. Electricity in the 
home; being a list of books and ar- 
ticles with brief abstracts prepared 
in connection with a survey of the so- 
cial and economic effects of the wider 
use of electricty in the home,... and 
other members of the seminary in so- 
cial and industrial research in the 
Carola Woerishoffer graduate depart- 
ment of social economy and social re- | 
search, Bryn Mawr college. With a | 
foreword by Morris Llewellyn Cooke. | 
173 p. (Workers’ educational research 
series—no. 1). N. Y., The Workers 
education bureau press, 1927. 27-15382 

Bergman, Sten. Through Kamchatka 
by dog-sled and skis; a vivid descrip- 
tion of adventurous journeys amongst 
the interesting and almost unknown | 
peoples: of the most inaccessible parts 
of this remote Siberian peninsula. 284 | 
p. Philadelphia, Lippincott, 1927. 

27-15485 | 

Bogen, Jules Irwin. The anthracite rail- | 
roads; a study in American railroad | 
enterprise. 281 p. (Thesis (Ph. D.)— 
Columbian university, 1927). N. Y., 
Ronald press, 1927. 27-15402 

Boston club of printing house craftsmen. 
Composition, a record of seven prac- 
tical shop discussions conducted by the |} 
Boston club of printing house crafts- 
men, the Society of printers and the 
Boston typothetae; printed from the 
official stenographic reports, 1924- 
1925. 172 p. Boston, 1927. 27-15380 

Brouwer, Bernard. Anatomical, phy- 
logenetical and clinical studies on the | 
central nervous system. 67 p., illus. | 
(The Johns Hopkins university, School 
of medicine. Lectures.on the Herter 
foundation, seventeenth course, 1926.) 
Baltimore, Williams & Wilkins, 1927. 

27-15386 





' Campion, Cyril. Ask Beccles; a cook play 


in-three acts, by... . and Edward Dig- 
non. 75 p. (French’s acting edition. 
no. 210.) London, French, 1927. 
27-15373 
Cleveland, Frederick Albert. American 
citizenship as distinguished from alien 
status. 475 p. N. Y., The Ronald 
press, 1927. 27-15397 
Corporation trust company. Delaware or- | 
ganization forms; certificate of incor- 
poration, by-laws, minutes of first | 
meeting of incorporators, minutes of 
first meetings of directors. Revised to 
conform with the Amendments of 1927. 
9, 14, 11, 11 numb 1. N. Y., The Cor- 
poration trust co., 1927. 27-15400 
Cowen, Laurence. Biddy, an Irish stew 
in three helpings. 86 p. illus. 
(French’s acting edition, no. 212.) 
London, French, 1927. 27-15374 
Crum, William Leonard. Advertising | 
fluctuations, seasonal and cyclical. 308 | 
p. Chicago, A. W. Shaw, 1927. 


| Rufener, Louis August. 


} Schelling, Felix Emmanuel. 





27-15396 

Upton Sinclair; a study in | 
194 p. (The Murray 
N. Y., Doran, 1927. 
27-15372 
Fairchild, . Henry Pratt. Immigrant 
backgrounds, contributors: Charles A. 
Bennett, J. Merle Davis, S. Dingol and 
others. 269 p. (Wiley social science 
series.) N. Y., Wiley, 1927. 27-15395 
Fano, Giulio. ... Brain and heart; lec- 
tures on physiology, . ». tr. by Helen 
Ingleby, with a foreword by Prof. E. 
H. Starling. 142 p. illus. (Oxford 
medical publications.) London, Mil- 
ford, 1926. 27-15388 
Finland: the country, its people and 
institutions. 598 p. illus. Helsinki, 
Otava publishing co., 1926. 27-15326 | 
Gorman, Herbert S. Hawthorne; a study-| 
in solicitude. 179 p. (The Murray | 
Hill biographies.) N. Y., Doran, 1927. 
27-15371 

Governmental research conference. 
Twenty years of municipal research. 

-' Issued by the Governmental re- 
search conference. 36 p. New York? 
1926. 27-15403 
Gt. Brit. British Guiana commission. 
British Guiana. Report of the British 
Guiana commission . . . April, 1927. 
67 p. (Parliament. Papers by com- 
mand Cmd. 2841.) London, H. M. S. 
O., 1927. 27-15324 
Gt. Brit. Foreign office. . Corre 
spondence respecting the agreement 
between the United Kingdom and Italy 
of December 14-20, 1925, in regard to 
Lake Tsana. Presented by the secre- 
tary of state for foreign affairs to 
Parliament by command of His 
Majesty. 16 p. (Abyssinia no. 1 | 


social protest. 
Hill biographies.) 





(1927): Parliament. Papers by com- 
mand. Cmd. 2792.) London, H. M. 
S. O., 1927. 27-15327 
Gt. Brit. Foreign office. ... Note from 
His Majesty’s government to the gov- | 
ernment of the Union of Soviet So- | 
cialist Republics respecting the rela- | 
tions existing between the two gov- 
ernments and note in reply February 
23-26, 1927. 25 p. (Russia, no. 1 
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(1927). Cmd. 


2822. 


Papers by command. 
London, H. M. §. A., 1927. 
27-15323 


Hispanic society of America. Gongora 
in the library of the Hispanic society 
of America. v. 1. plates. (Hispanic 
notes & monographs; essays, studies, 
and brief biographies issued by the 
Hispanic society of America.) N. Y., 
Printed by order of the trustees, 1927. 

27-15381 

Holleman, Arnold Frederik. A text-book 
of inorganic chemistry, issued in Eng- 
lish in cooperation with Hermon 
Charles Cooper. 7th English ed., rev. 
541 p., illus. N. Y., Wiley, 1927. 

27-15387 

Clyde Elton. Anlytic geometry. 

. . « Rev. ed.. 257 p. N. Y., Mae- 
millan, 1927. 27-15385 

Mauclair, Camille. Normandy. 160 p., 
illus. (The picture guides.) London, 
The Medici society, 1927. 27-15486 

Missouri Valley historical society, Kan- 
sas City, Mo. World war soldier dead 
memorial , . . pub. under the auspices 
of Missouri Valley historical society, 
Kansas City, Mo....98 p. (Annals of 
Kansas City, Missouria, vol. ii, no. 1.) 
Kansas City, Mo., Kellogg-Baxter 
co., 1926. 27-15481 

Monahan, Michael, 1865. The road to 
Paris, being the chronicle of a three- 
months holiday in France and Italy... 
New ed., reset and rev., with addi- 
tional matter and illustrations. 379 p. 

27-15479 


Love, 


| National school for commercial and trade 


organization executives. Chamber of 
commerce administration; a text book 
prepared for use at the National school 
for commercial and trade organization 
executives, conducted under the aus- 
pices of Chamber of commerce of the 
United States, National association of 
commercial organization secretaries, 
American trade association executives, 
Northwestern university. 1927 ed. 
303 p. Chicago, 1927. 27-15399 
Rose, Mrs. Mary Davies (Swartz). The 
foundations of nutrition. 501 p., illus. 
N. Y., Maemillan, 1927. 27-15384 
Principles of 
842 p. Boston, Houghton, 
27-15398 
Shakespeare 
and “demi-science;” papers on Eliza- 
bethan topics, ...221 p. Philadelphia, 
Press of the University of Penn., 1927. 
27-15377 
Southern 


economics. 
1927. 


Smith, Charles 
literary studies; a _ collection - of 
literary, biographical, and _ other 
sketches, with a biographical study by 
F. Stringfellow Barr. 192 p. Chapel 
Hill, The University of North Caro- 
lina press, 1927. 27-15370 

Snidow, Francis Arthur. .. . An eco- 
nomic and social survey of Giles 
County, by ... [and] F. W. McComas, 
jr. 411-516., plates. (University of 
Virginia record. Extension series, 
vol. xi, no. 8). Charlottesville, Uni- 
versity extension division, 1927. 

27-15401 

Western states life insurance company, 
San Francisco. ‘A course of instruction 
in life underwriting. 12 pt. in 1 v. 
Loose-leaf. San Francisco, Western 
states life insurance co., 1927. 

27-15286 

Wray, J. Edward. ... How to pitch. 
New and enl. ed. Practical instruction 
by illustrations and text, explaining 
curves, change of pace, and how to 
control the ball. 90 p. illus. (Spald- 
ing “red cover” series of athletic hand- 
books, no. 79R) N. Y., American 
sports publishing co., 1927. 27-15296 


Alphonso. 


Government Books 
and Publications 


Currency Systems of the Orient. By 
Elgin E. Groseclose, Special Agent, 
Finance and Investment Division, Bu- 
reau of Foreign and Domestic Com- 
merce. Trade Information Bulletin, 
No. 54. Price, 10 cents. 27-26840 


Foreign Markets for Tractors. By 
Charles D. Maryin, Assistant Chief, 
Agricultural Implements Division, Bu- 
reau of Foreign and Domestic Com- 
merce. Trade Information Bulletin, 
No. 502. Price, 10 cents. 27-26839 


General Information Regarding the De- 
partment of the Interior. Issued by the 
Office of the Secretary. Free at the De- 
partment. 27-26841 

Commerce and Manufactures. List of 
publications relating to these subjects 
for sale by the Superintendent of Docu- 
ments. Free. [26-26374] 

Ship and Boat Building. Census of Manu- 
factures: 1925. Price, 5 cents. 

[25-26585] 

The Hard-of-Hearing Child. Report of 
the Commission of Education of the 
American Federation of Organizations 
for the Hard of Hearing. Issued by the 
Bureau of Education. School Health 
Studies, No. 18. Price, 5 cents. 

E 27-185 
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Postal Employes 
Requested to Aid | 
Chief Coordinator 


Postmaster General Asks for 
Cooperation in Unified 
Business Adminis- 
tration. 


Closer cooperation of postmasters with | 
area coordinators of the office of the 
Chief Coordinator, Brig. Gen. H. ©. 
Smither, in develping and placing into 
operation unified plans of business ad- 
ministration has been requested by the 
Post Office Department, the Postmaster 
General, Harry S. New, announced Auv- 
gust 16. 

The Postmaster General in his memo- 
randum to postmasters and other postal 
employes called attention to the basic 
principles and policies of the Federal 
Service of Coordination which was 
created by the late President, Warren 
G. Harding. Mr. New in his memo- 
randum impressed upon postal officials 
in the field the importance of their par- 
ticipation in interdepartmental coordina- 
tion, the results and benefits to be ob- 
tained by their work in simplifying, uni- 
fying and standardizing of Government 
business procedure. 

The full text of Mr. New’s announce- 
ment follows: 

The Federal Service of Coordination, 
established by the President for the pur- 
pose of enabling him to coordinate the 
business activities of the executive 
branch of Government, has now been in 
existence for nearly six years. 


Diversity of Plans. 

During this period the activities of 
this service have been reflected in the | 
inauguration of a great diversity of | 
plans for the simplification, unification, 
and standardization of Government busi- 
ness procedure, with the result that the 
efficiency of the business organization of | 
the Government has been greatly in- 
creased and noteworthy economies ef- 
fected in its operation. 

The service of coordination achieves | 
its purposes through the cooperation of 
the officials and employes of the execu- 
tive branch of the Government and while 
the President has delegated to the Chief 
Coordinator a considerable measure of 
authority to effectuate his business pol- 
icies, it is the desire of the Chief Execu- 
tive that economy and efficieney in busi- 
ness administration be brought about 
through application of the rule of rea- 
son and with the willing, conscientious 
cooperation of those upon whom must of 
necessity rest the responsibility for the 
success or failure of those policies. 

In his address at the twelfth regular 
meeting of the business organization of 
the Government on January 29 of this 
year, the President said in part: 

“One of the great lessons we have 
learned in the transaction of our busi- 
ness is the value of coordinated effort. 
Coordination in any business is essential 
to success. The Nation’s business is no 
exception. For many long years the 
executive departments and establish- 
ments operated independently, with little 
or no concern for the common good of 
all. This is‘no longer the case. The old 
order of things has disappeared. In its 
place we have a well-coordinated execu- 
tive branch of the Government. De- 
partmental lines have given away and 
departmental prerogatives have willingly 
surrendered to policies and practices 
which are adopted for the best interests 
of ajJl. The facilities at the disposal of 
the Federal Government are extraordi- 
nary both in class and character. In 
our personnel are represented the high- | 
est talent of science, profession, and 
trade. We are utilizing our facilities | 
and talent not alone departmentally but | 
interdepartmentally. The extent to| 
which we are doing this is increasing as | 
our vision of its possibilities is enlarged.” | 








Executve Agencies. 

The President also emphasized the fact 
that the coordinating agencies are the 
agencies of the executive branch, that 
their business is its business and that 
their work is its work. 

The cooperation bespoken for the co- 
ordinating agencies by the Chief Execv- 
tive is daily becoming more and more 
evident and its beneficial interdepart- 
mental results are correspondingly re- 
flected in imtradepartmental benefits. 
In order, however, to insure the 
greatest return frem our’ efforts it 
is necessary that all responsiblé 
officials possess a clear understand- 
ing of the basic principles and _ policies 
of the service of coordination and of their 
duties and responsibilities thereunder, 
While this understanding exists to a 
satisfactory degree among the officials 
stationed in Washington, there remains 
a lack of such comprehension on the 
part of many field officials. Area coordi- 
nators use all available channels of com- 
munication in efforts to educate field of- 
ficials in their districts, but it appears 
that the information thus disseminated 
has not had the desired effect. 

Therefore, in order to impress upon 
the postmasters and other officials of the 
postal establishment the importance of 
the principles and policies of coordina- 
tion, the following is deemed to be fun- 
damental: 

First, the service of coordination is an 
executive agency, established by the 
President for the purpose of enabling 
him to coordinate the activities of the 
various departments, bureaus, and ¢s- 
tablishments of the executive branch and 
to develop and put into 6peration unified 
plans of business administration. 

Asked to Furnish Information, 

Second, postmasters and other officials 

of the postal establishment all are di- 
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Aeronautics 


Navy Department assigns vessels to 
cruise course to be followed by naval 
aviator when he attempts to land mail 
on steamship Leviathan. 

Page 2, Col. 3 

Department of Commerce says 187 
cities are planning establishment of air- 


ports in addition to 865 now in opera- | 


tion. 
Page 1, Col. 7 
Commerce receives 
about American air- 


Department of 
foreign inquiries 
planes, 

Page 12, Col. 7 

Assistant Secretary of Navy speaks 


of urgent need for more airplane car- | 


riers. 
Page 1, Col. 3 
Two Army officers save lives by use 
of parachute when plane crashes near 
Salt Lake City. 
Page 3, Col. 4 


A gricul ture 


Secretary of Interior, on return from 


tour of seven States, reports agricul- | 


tural conditions in Western districts 
are uniformly good. 
Page 1, Col. 2 
Federal Reserve Board reports ‘on 
good progress and condition of crops 
in Ninth Reserve District. 
Page 7, Col. 5 
World shipments of wheat create 
new 
$1. 
Page 5, Col. 2 
Federal Board for Vocational Educa- 
tion outlines courses of study for stu- 
dents of agricultural subjects. 
Page 5, Col. 1 
Weekly fruit and vegetable market 
review. 


Page 5, Col. 2 | 


Daily fruit, vegetable, meat, grain, 
butter and cheese market review. 

Page 4 

W heat crop of Switzerland estimated 

largest on record for that country. 

Page 5, Col. 6 


as 


Weekly report of stocks of grain in | 


store and afloat. 


Page 5, Col. 5 | 


Associations 


Full text of ruling denying registra- 


tiom of trade mark for fruits, because | 


of similarity of Masonic emblem. 
(Grand Lodge F. & A. M. of N. Y. v. 
United Brotherhood of Carpenters & 
Joiners.) 


Page 10, Col. 4 | 


Banking-F inance 


Publication on currency system of 
Asia and Oceania issued by Depart- 
ment of Commerce to aid in trade de- 
velopment. 

Page 7, Col. 4 

Federal Reserve Board reports on 
good progress and condition of crops 
in Ninth Reserve District. 

Page 7, Col. 5 

Condition statement of Federal Land 
Banks as of July 31. 


Federal Farm Loan Board statement 
of direct loans and rediscounts. 
Page 7, Col. 2 
Daily statement of the United States 
Treasury. 
Page 7 
German Dye Trust lists new issues of 
shares on stock exchange. 
; Page 7, Col. 7 
Weekly financial indicator charts of 
the Federal Reserve System. 
Page 6, Col. 3 
Foreign Exchange rates. 
: Page 7 
See “Railroads.” 


Books-Publications 


New books received at the Library | 


of Congress. 


Page 11, Col. 6 | 


Publications issued by the Govern- 
ment. 


Page 11, Col. 7 
Chemicals 


Two new plants for producing fixed 
nitrogen by Mont Cenis process of di- 
rect ammonia synthesis nearing com- 
pletion in Germany. 

Page 9, Col. 5 


German Dye Trust lists new issues of 


shares on stock exchange. 
Page 7, Col. 7 
Civil Service 
William C. Deming, president of the 


Civil Serviee Commission, describes the 
work of that organization. 


; Page 4, Col. 3 
Claims 


Existence of General Claims 


convention just signed. 


Page 3, Col. 1 
Coal 


2 Lehigh Valley protests division of 
Joint trades on prepared sizes of coal. 
Page 6, Col. 6 


desired for purposes of coordina- 


° | 
record for 12 months ending July | 


Page 7, Col. 2 


Ex Com.- | 
mission, United States and Mexico, ex- | 
tended two years to Aug. 30, 1929, by | 


| of the various departments 
tion or to attend any conference on co- | 


ordination, at the request of the Chief | 
Coordinator. It is mot necessary for any | 


duly authorized representative of the 
Chief Coordinator or of any coordinating 
authority established by Executive order 
to secure the approval of the head 


| 


the department of a request for informa- | 


tion 
tivities of the coordinating bodies. The 
duly authorized agents of the Chief Co- 


for use in connection with the ac- | 


Y | sist the coordinating service in 
ordinator, or of the coordinating boards, | cution of the President’s plans and pol- 


|} personnel 
| the various 
of | 





Suspension ordered in lake cargo 
coal rates. 


Page 1, Col. 1 
Commerce-Trade 


Publication on currency system of 
Asia and Oceania issued by Depart- 
ment of Commerce to aid in trade de- 
velopment. 


German Federal Economie Council 
| considering Ways and means to reduce 
import duties. 
Page 1, Col. 5 
Foreign tariff laws and tax systems | 
| declared a hamdicap to American busi- 
ness in Europe. 
Page 1, Col. 2 
Daily commodity price analysis. 
Page 4 


Con gress 


Attorneys for Senator-elect William 

S, Vare consider plans for preserving 

| ballots cast in last contested Pennsyl- 
vania election. - 

Page 2, Col. 4 


Corporations 


Court of Appeals, 2nd Cir., finds that 
where agent deals with corporate prop- | 
erty for own benefit, person with whom 
he dealt is liable for loss because of 
failure to inquire as to validity of | 
transaction. (Arthur W. Moors et al.) | 

Page 10, Col. 5 

Court of Appeals, 2nd Cir., holds 
that creditor of insolvent corporation 
was given preference prior to bank- | 
ruptcy, and orders recovery of void- | 
able preferences. (William Levy vy. 
| Weinberg & Holman.) 


+ 


Page 10, Col. 2 
Board of Tax Appeals holds that 
payments in pledge of private securi- 
ties to aid corporation’s credit does 
not constitute a necessary expense, and 
is taxable. (QR. L. Heflin). 
Page 8, Col. 6 
District Court, Minn., rejects con- | 
solidated tax return for two corpora- 
tions under control of same men, be- 
cause neither was subsidiary to the 
' other (Bowe-Burke et al. v. Willcuts.) | 
Page 8, Col. 2 | 
Board of Tax Appeals holds, in re 
corporation engaged.in renting fur- 
niture, that useful life of furniture is 
proper basis for depreciation. Mrs. 
Elsi Kasper, et al.) 


Cotton 


Page 8, Col. 7 


Daily price analysis of cotton mar- 

kets. 
Page 4 

Statistics of loans made by Federal 
Intermediate Credit banks on cotton. 
Page 7, Col.'2 


Court Decisions | 


Supreme Court of Oregon holds tax- 
payer may not divide his taxes so as to 
leave irrigation district taxes unpaid. 
(Horsefly Irrigation District v. Haw- 
kins.) 

Page 5, Col. 1 

See Special Index and Law Digest 
on page 11. 

See Special Index and Digest of Tax 
Decisions on page 8. 


Customs | 


Reappraisement valuations 
nounced by Customs Court. 
Page 9, Col. 1 


Education | 


List of 25 high schools placed on 
Junior Reserve Officers’ Training Corps 
| honor roll. 


an- 


Page 1, Col. 3 

Federal Board for Vocational Educa- | 

| tion outlines courses of study for stu- | 
| dents of agricultural subjects. 

Page 5, Col, 1 


| Electrical Industry 


Electrical equipment export trade 
declined nearly $1,000,000 in June. 


Page 9, Col. 5| 
| Foodstuffs 


Daily price analysis of frurt, veg- 
| etable, meat, butter and cheese markets. | 
Page 4 
Statistics compiled on production of 
cheese and butter in 1926. 
Page 5, Col. 2 


Foreign Affairs 


Existence of General Claims Com- 
mission, United States and Mexico, ex- 
tended two years to Aug. 30, 1929, by 
convention just signed. 

Page 3, Col. 1 


Fur Industry 


Quebec doubles annual tax paid by 
dealers in furs residing outside of 
Province. 

Page 1, Col. 4 


Game and Fish 


Small run of salmon reported as 
causing hardship to native Alaskans 
and big loss to packers. 

Page 1, Col. 6 


rected to furnish amy available informa- | shall have access to all books and papers 
tion | 


and. inde- 


which contain 
any information pertinent to the subject 
under consideration for coordination. 


Third, this 
and 


pendent establishments 


service is carried on by 
services contributed by 
executive activities and it 
is the duty of Federal officials generally, 
even in cases in which they are not reg- 
ularly designated members of any of 
the coordinating agencies, actively to as- 
the exe- 


Page 7, Col. 4/ ping and shrinkage of cotton blankets 


| sale of capital assets. 


| ald.) 


Enited States Da 
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- ” oF + 
Gov't Topical Survey 
William C. Deming, president of the 
Civil Service Commission, describes the 
work of that organization. 
Page 4, Col. 3 


Home Economics 


Bureau of Standards says renap- 
restores heat value after laundering. 


Page 1, Col. 6 


Indian Affairs 


Twelve families of Pueblo Indians | 


profit by raising sheep. - 


Page 12, Col. 7 
Labor 


Labor requirements in different field 
surveyed in Monthly Labor Review. 
Page 2, Col. 1 


Full text of ruling denying registra- | 


tion of trade mark for fruits, because 
of similarity to Masonic emblem. 
(Grand Lodge F. & A. M. of N. Y. v. 
United Brotherhood of Carpenters & 
Joiners.) 
Page 10, Col. 4 
Employment Service survey of em- 
ployment for July shows some idleness, 
chiefly due to curtailment’ and vacation 
periods. 


Page 2, Col. 7 | 


Manufacturers 


Employment Service survey of em- 
ployment for July shows some idleness, 


| chiefly due to curtailment and vacation 


periods. 
Page 2, Col. 7 


Ruling that ordinary patent applica- | 


tion cannot be treated as division of re- 
issue application. 
Page 11, Col. 4 
Management week program prepared 
in 58 cities and interest in observance 
is declared to be growing steadily. 


* Page 1, Col. 2 
Milling 


World shipments of wheat create 
new record for 12 months ending July 
31. | 
Page 5, Col. 2 
Federal Trade Commission completes 
field investigation of bread industry. 
Page 1, Col. 5 
Wheat crop of Switzerland estimated 
as largest on record for that country. 
Page 5, Col. 6 
Weekly report of stocks of grain in 


| store and afloat. 


Daily price analysis 
kets. 


of grain mar- 


Page 4 
Mines and Minerals 


Geological Survey 


repogt on gold 
gravel of Alaska. 


Page. 2, Col. 5 
Motion Pictures | 


Federal Trade Commission to hold 


final hearing in case of west coast the- | 


atres on August 23 in New York City. 
Page 9, Col. 3 


National Defense 


Assistant Secretary of Navy speaks | 
of urgent need for more airplane car- 


| riers. 


Page 1, Col. 3 | 
List of 25 high schools placed on 
Junior Reserve Officers’ Training Corps 
honor roll. 


Abandoned submarine found 
steamship about 1,500 miles off coast | 
of Honolulu, 
Page 3, Col. 5 | 
Two Arny officers save lives by use 


| of parachute when plane crashes near 
| Salt Lake City. 


Page 3, Col. 4 
Orders issued to the personnel of | 
the War Department. 

Page 4, Col. 4 


Orders issued to the personnel of 


the Navy Department. 
Page 4, Col. 6 | 
offered for 


Part of Fort 
sale. 


Crockett 


Page 12, Col. 7 


Navy Department assigns vessels to | 
| cruise course to be followed by naval | 

. } 
| aviator when he attempts to land mail | 


on steamship Leviathan. 


Naturalization 


District Court, Mich., denies petition 


for naturalization where 
having jurisdiction, 
(Peter Staniopulos.) 


Oil 


State court, 
refused to 


Page 10, Col, 1 


Board of Tax Appeals holds that | 


lease of oil lands may not be construed 
as within classification of gains from 


Packers 


Rates are suspended on schedules re- 


icies whenever opportunity offers, 

Fourth, the duty of participation in in- 
terdepartmental coordinatico: is particu- 
larly applicable to field officials and em- 
ployes in connection with the activities 
of that branch of the field service of co- 
ordination known as the Federal busi- 
nesS ASSociition 

Fifth, the area coordinators and Fed- 
eral business associations are field 
agents of the Chief Coordinator, Area 
coordinators have direct supervision of 
the activities of the business associa- 
tions. To the latter, as duly authorized 


coordinating agencies, are entrusted lo- 


Contained in 


Indexed by Groups and Classifications 


Page 5, Col. 5 | 


Page 1, Col. 3 | 
by | 


Page 2, Col. 3 


act. | 


(Q. R. MeDon- | 


Page 8, Col, 1 | 


| 
| 
! 
| 


| 


‘Today 


> 
stricting use of combination rule on 


cattle shipments. 
Page 6, Col. 6 
Daily meat and livestock market 
price analyses, 


Page 4 


Patents 


See Special Index 
page 11. 


and Law Digest 
on 


Postal Service 


Navy Department assigns vessels to 
eruise course to be followed by naval 
aviator when he attempts to land mail 
on steamship Leviathan. 

Page 2, Col. 3 

Postal Employes asked to cooperate 
with chief coordinator in work of uni- 
fied business administration. 

7 Page 12, Col. 1 | 

United States, Holland and Denmark 
may cooperate more closely in use of 
mails to prevent their employment in 
lottery frauds. 

Page 1, Col. 7 

Post Office Department says use of 
air mail made possible forwarding 
duplicate money order to Los Angeles 
within three days. 

Page 12, Col. 7 

More than a billion and a half postal 
cards issued in 1926, as well as nearly 
2,000,000,000 stamped envelopes. 

Page 1, Col. 1 

Parcels mailed to Australia may be 
sealed, 


Page 3, Col. 7 
Prohibition 


Department of Justice files brief in 
Supreme Court of the United States 
against appeal from conviction in pro- 
hibition case, the appeal being based 
on fact alleged offemse was committed 
in what was formerly Indian Territory 
and not covered by provisions of law. | 
(Monty Morris). 

Page 2, Col. 4 


Public Health 


Low malaria rate 
ama Canal Zone. 


recorded in Pan- 


Page 3, Col. 7 


Public Lands 


Board of Tax Appeals holds that 
lease of oil lands may not be construed 
as within classification of gains from 
sale of capital assets. (D. R. MeDon- 
ald.) 

Page 8, Col. 1 

Department of Interior holds owner- 
ship of original entry of land is suf- 
ficient to perfect additional entry. 

Page 5, Col. 4 


Public Utilities 


Federal Trade Commission reports on 
investigation of electric power com- 
panies. Page 1, Col. 5 


Publishers 


Schedules suspended proposing in- 
creased rates on coast wise shipments of 
newsprint paper in Louisiana. 


Page 6, Col. 4 
Radio 


Beam wireless station is opened in 
South Africa. 


Railroads 


“Southern Pacific given authority to 
acquire control of Central California 
Traction Company on condition it ad- 
mits Western Pacific and Santa Fe to 
join equally in joint control should 
they so desire. 


Page 9, Col. 1 


Page 6, Col. 1 
Application of Northern Pacific Ry. 
and Minneapolis, St. Paul & Sault Ste. 
Marie Ry., to establish joint passenger | 
train service assigned for hearing on 
September 27. | 
Page 6, Col. 6 
Application of Great Northern for 
authority to acquire control of Oregon, | 
California & Eastern Rys. assigned for 
hearing on Sept. 9. 1 
Page 6, Col. 6 | 
Rates are suspended on schedules re- 
stricting use of combination rule on 
cattle shipments. i 
Page 6, Col. 6 | 
Date set for hearing application of 
Pittsburgh & West Virginia to extend 
line. Page 6, Col. 5 
Kansas City, Shreveport & Gulfport 
Terminal Co. asks for right to extend 
maturity of mortgage bonds. 
Page 6, Col. 4 
Schedules suspended proposing in- 
creased rates on coastwise shipments | 
of newsprint paper in Louisiana. 
. Page 6, Col. 4 
Victorian Railways of Australia puts 
antitelescoping brackets on new all- 
steel dining cars. 





Page 6, Col. 4 
Date set for hearing application of 
Great Northern Railway for right to 
use terminal facilities at Seattle. 
Page 6, Col. 4 
Preferred stockholders of C. M. & St. 
Paul Railroad file brief supporting re- 
organization plan. 
Page 1, Col. 


4 


cal questions 


| They, acting on their own initiative, or 
under instructions ~ from ‘area coordina- 


tors, investigate such matters as sur- 
veys and adjustments of office and stor- 
age space, rentals cooperative procure- 
ment, transportation, loans of personnel, 
equipment and services, and other mat- 
ters of interdepartmental concern; make 
appropriate recommendations thereon to 
the area coordinators; and carry out 
plans for interdepartmental coordina- 
tion based upon approved general poli- 
cies. 

Sixth, cooperative measures of inter- 


| Federal Intermediate Credit banks. 


involving coordination. 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


of each volume, 


This cumulates the 52 


Weekly Indexes. 





Subscription by Mail: 
$10.00 per Year. 


PER 
COPY 


— 


PRIGE 5 CENT 





7 
s Issue 


of 
sizes of coal. 
Page 6, Col. & 

Great Northern is given right to re- 
locate branch line. 


Lehigh Valley protests division 
joint trades on prepared 


Col. 7 
cargo 


' Page 6, 

Suspension ordered in lake 
coal rates. 

Page 1, Col. 1 

rate decisions. 

Page 6, 

Summary of rate complaints. 


Page 6, 


Summary of 





Col. 3 


Col. 5 
Reclamation 


Supreme Court of Oregon holds tax- 
payer may not divide his taxes so as to 
leave irrigation district taxes unpaid. 
(Horsefly Irrigation District v. Haw- 
kins.) 

Page 5, Col. 1 

Small tracts provided on Willwood 
division of Shoshone reclamation proj- 
ect for homes of farm laborers, to be 
emplofed by other entrymen. 


Page 5, Col. 7 


. . 
Shipping 
Navy Department assigns vessels to 
cruise course to be followed by naval 
aviator when he attempts to land mail 
on steamship Leviathan. 
Page 2, Col. 3 
Shipping Board defers sale of Amer- 
ican-France Line and West African 
Line. Page 2, Col. 2 
Court of Appeals, 2nd Cir., denies 
petition for limitation of liability where 
amount claimed was concededly less 
than value of vessel and freight. (Cu- 
nard Steamship Co.) 
Page 11, Col. 2 
Record set during July in number 
of commercial transits through Panama 
Canal. 


Page 9, Col. 
Supreme Court 


Department of Justice files brief in 
Supreme Court of the United States 
against appeal from conviction in pro- 
hibition case, the appeal being based 
on fact alleged offense was committed 
in what was formerly Indian Territory 
and not covered by provisions of law. 
(Monty Morris). 


e 


Page 2, Col. 4 
Supreme Court of the United States 
ain recess until October 3. 


Tariff 


Senator Trammel says he will make 
an effort to obtain increased tariffs on 
southern vegetables. 

Page 1, Col. 7 


Taxation 


President believes tax cut de- 
pendent upon limiting of appropria- 
tions, Page 1, Col. 1 

See Special Index and Digest of Tax 
Decisions on page 8. 

. . 
Territories 

Small run of salmon reported as 
causing hardship to native Alaskans 
and big loss to packers. 

Page 1, Col. 6 

KOIL argues for 
length to avoid pres- 
with programs. 

Page 2, Col. 2 

Geological Survey report on gold 
gravel of Alaska. Page 2, Col. 5 


Textiles 


United States uses about one-half 
of linen entering into foreign trade, 
imports for first half of 1927 being 
given as of a value of $22,749,000. 

Page 9, Col. 2 

Bureau of Standards says renapping 
and shrinkage of cotton blankets re- 
stores heat value after laundering. 

Page 1, Col. 6 
analysis of cotton and 
Page 4 


is 


Radio station 
change in wave 
ent interference 


Daily price 
wool markets. 


Tobacco 


Statistics of tobacco loans made by 


Page 7, Col. 2 
Trade Marks 


See Special Index and Law Digest 
on page 11. 


Trade Practices 


Federal Trade Commission reviews 
status of cases under consideration, in- 
cluding inquiry into bread industry and 
the control of electric power companies. 

Page 1, Col. 5 

Federal Trade Commission to hold 

final hearing in case of west coast the- 





| atres on August 23 in New York City. 


Page 9, Col. 3 
Weather 


One-fourth of Queensland, Australia 


| said to be suffering from drought. 


Wool 


Page 2, Col. 3 


Statistics of loans made by Federal 
Intermediate Credit banks on wool. 

Page 7, Col. 2 

Daily price analysis of wool markets. 

Page 4 


, departmental concern applied intrade- 
| partmentally to the various bureaus and 
other divisions of departments partake 
of the qualities of interdepartmental ef- 
fort and result in closer working agree- 
ments and more harmonious relations 
within the departments themselves. 

In this connection attention is invited 
| to notices in the supplements to the Of- 
| ficial Postal Guide, June, 1923, 
| ber, 1923, amd May, 1925, 
| Federal business 
operation of 
ordinators, 


Septem- 
relative to 
associations 
postmasters with 


and co- 
area co- 


French Firms’ 
| Seeking Data on 
American Planes 


Automotive Division of De- 
partment of Commerce Re- 
from 
Companies Abroad. 


ceive Inquiries 


Much interest in American planes has 
been created among French manufac- 
turers and operators of air lines because 
of the recent performances of American 
planes and engines in transoceanice flights, 
according to the Automotive Division of 
the Department of Commerce. 

Calling attention to the opportunities 
abroad for the sale of Amertean planes, 
the Automotive Division, in its weekly 
bulletin points-out that two French aerial 
transport companies operating without 
Government subsidy and therefore free 
to purchase their planes and engines in 
the international market have shown 
great interest in the type of engine used 
in these recent flights. 

“These companies,’ the Division 
| states, ‘‘are inviting bids on planes for 
carrying passengers, mail and express, 
and quotations will be received by the 
Automotive Division and transmitted to 
the inquirers through our Paris office. 

“These quotations should give prices 
F. A. S. New York or other Atlantic 
ports, dimensions and weight as crated 
| for ocean shipment, all mechanical and 
performance specifications as well as 
possible delivery date on which planes 
would be available. Prices and shipping 
data should be given per plane and also 
in quantity lots and quotations’ should 
also be given with and without engines. 
Land planes are desired.”’ 


-iiery Oten Sacelial 
By Use of Air Mail 


| Request for Duplicate from Los 
Angeles Complied With in 
Three Days, It Is Stated. 


Speed and efficiency in expediting & 
request for a duplicate money order were 
shown in handling a request from the 
| postmaster at Los Angeles, Calif., it was 
announced orally at the Post Office De- 
partment on August 16. 

The records of the money order divi« 
| sion of the Department show that the 
postmaster’s request for the duplicate 
| was made on August 13 to the issuing 
office at Suffern, N. Y., where the duplie 
cate was certified, and was in the hands 
of the Department in Washington on 
August 15. On August 16, the duplicate 
money order, which called for $75, was 
mailed back to the postmaster at Los 
Angeles. 

This information was made public by 
| the Department primarily for the pur- 
pose of encouraging greater use of the 
ait mail service, it was stated. If the air 
line between San Francisco and New 
York City had not been in operation, it 
would not have been possible for this 
branch of the postal service to dispatch 
this piece of mail in such a short time, 
it was pointed out. The mailing time on 
this mailing alone was cut in half by 
the rapidly-growing use of air mail post- 
age stamps, it was said. 


Part of Fort Somes 
Offered for Public Sale 


A part of the Military Reservation of 
Fort Crockett, Tex., will be sold, the 
Department of War announced in a 
statement just issued. The full text fol- 
lows: 

Pursuant to the provisions of an Act 
of Congress approved March 12, 1927, 
and by order of the Secretary of War, 
The Quartermaster General offers for 
sale by sealed bids to be opened August 
30, 1927, all right, title and interest of 
the United States in and to a part of 
the Military Reservation of Fort Crock- 
ett, Tex. This land is located on Offats 
Bayou, 61st Street, and comprises part 





r 


of lots 45 and 55, Section 1, Trueheart’s ~ 


Addition to the City of Galveston, Tex. 

The post of Fort Crockett was estabe 
lished in 1897, and was named by Gen- 
eral Orders No. 43, Adjutant General’s 
Office, 
frontierSman, pioneer, distinguished lege 
islator, and officer, who joined the Texe 
ans in their struggle for independence 
and who was killed in the defense of the 
Alamo on March 6, 1836. 


Pushie Indians Profit 
Through Raising Sheep 





Twelve Indian families in one of the 

; pueblos in New Mexico have recently 

realized encouraging profits in the raise 

ing of sheep, the Commissioner of In- 

dian Affairs, Department of the Interior, 

Charles H. Burke, stated orally on Au- 
gust 16. 

A 100-per-cent increase in the total 
flock during the last two years and 94- 
per cent net gain return on the Indians® 
investment during that period, are re- 
ported by Mr. Burke. Purchase of the 
sheep was financed by a loan from the 
Government, payable in 10 installments 
over a period of five years, he said, 

The Indian does not have to pay taxes, 
permanent leasing fees or herder costs, 
as many other sheepmén do, according? 
to Mr. Burke. He pointed out that this 
advantage makes sheep raising “the ideal 
industry for these people, because it gives 
them the maximum return from their 
land, most of which is grazing land.” 


4900, in honor of David Crockett, 


a 





